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" LaTTIMORE Brack Morgan & CAIN, Pc

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

INDEPENDENT AUDITORS' REPORT

The Board of Directors
Nashville Public Library Foundation:

We have audited the accompanying statements of financial position of Nashville Public Library
Foundation (the "Foundation") as of June 30, 2010 and 2009, and the related statements of
activities and cash flows for the years then ended. These financial statements are the responsibility
of the Foundation's management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Nashville Public Library Foundation as of June 30, 2010 and 2009, and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audits were made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information is presented for purposes of additional analysis
and is not a required part of the basic financial statements. Such information has been subjected
to the anditing procedures applied in the audits of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

[ tlomere Block Horgn &Cain, PC

Brentwood, Tennessee
December 8, 2010



NASHVILLE PUBLIC LIBRARY FOUNDATION
Statements of Financial Position

June 30, 2010 and 2009

2010 2009
Assets
Cash and cash equivalents A 2,490,869 $ 5,285,705
Contributions receivable, net 31,630 129,695
Prepaid expenses 13,555 -
Investments 5,706,240 2,835,286
Leasehold improvements and computer equipment, net 5,271 10,523
h 8,247,565 $ 8,261,209
Liabilities and Net Assets
Liabilities -
Accounts payable $ 1,979 $ 71,537
Net assets:
Unrestricted:
Board designated endowment 1,000,000 450,000
Undesignated 1,266,706 1,472,585
Total unrestricted 2,266,706 1,922,585
Temporarily restricted 3,305,571 3,682,305
Permanently restricted 2,673,309 2,584,782
Total net assets 8,245,586 8,189,672
Total liabilities and net assets $ 8,247,565 $ 8,261,209

See accompanying notes to the financial statements.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Statements of Cash Flows

Years ended June 30,2010 and 2009

2010 2009

Cash flows from operating activities:
Change in net assets b 55914 $ (1,300,533)

Adjustments to reconcile change in net assets to net cash

used by operating activities:

Depreciation expense 5,252 75,166
Permanently restricted contributions - (31,325)
Realized and unrealized (gains) losses on investments (144,858) 546,705
Increase (decrease) in:
Contributions receivable 98,065 197,377
Prepaid expenses (13,555) -
Increase (decrease) in:
Accounts payable (69.,558) 31,945
Total adjustments (124,654) 819,868
Net cash used by operating activities (68,740) (480,665)

Cash flows from investing activities:

Proceeds from sale of investments 832,230 3,185,677
Purchase of investments (3,558,326) (880,849)
Net cash provided by (used by) investing activities (2,726,096) 2,304,828

Cash flows from financing activities -

permanently restricted contributions - 31,325
Increase (decrease) in cash and cash equivalents (2,794,836) 1,855,488

Cash and cash equivalents at beginning of year 5,285,705 3,430,217
Cash and cash equivalents at end of year b 2,490,869 $ 5,285,705

See accompanying notes to the financial statements.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2010 and 2009

(1) Nature of operations

@

Nashville Public Library Foundation (the "Foundation") was organized in 1997 as a tax-
exempt publicly supported charitable organization. The Foundation was formed to enhance
and support the programs and facilities of the Nashville Public Library.

Summary of significant accounting policies

The financial statements of the Foundation are presented on the accrual basis. The significant
accounting policies followed are described below.

(@)

(b)

Accounting standards codification

On June 29, 2009, the Financial Accounting Standards Board ("FASB") issued
Accounting Standards Codification (" Codification" or "ASC") 105, Generally Accepted
Accounting Principles ("ASC 105"). ASC 105 establishes the codification as the sole
source of authoritative accounting principles recognized by the FASB to be applied by
non-governmental entities in the preparation of financial statements in accordance with
generally accepted accounting principles in the United States ("GAAP"). Existing GAAP
was not intended to be changed as a result of the Codification, and accordingly the change
did not impact the financial statements. The Codification does change the way the
guidance is organized and presented.

Basis of presentation

Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Foundation and
changes therein are classified and reported as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed
stipulations.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations
that may or will be met either by actions of the Foundation and/or the passage of
time.

Permanently restricted net assets - Net assets subject to donor-imposed stipulations
that they be maintained permanently by the Foundation.

All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are designated for future periods or
restricted by the donor for specific purposes are reported as temporarily restricted or
permanently restricted support that increases those net asset classes. However, if a
restriction is fulfilled in the same time period in which the contribution is received, the
Foundation reports the support as unrestricted.



(c)

(d)

(e)

®
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2010 and 2009

Cash equivalents

Cash and cash equivalents consist principally of checking account balances, cash held in a
brokerage account, a money market account, and a certificate of deposit.

Contributions receivable

Unconditional promises to give that are expected to be collected within one year are
recorded as contributions receivable at their net realizable value. Unconditional promises
to give that are expected to be collected in future years are recorded at the present value
of estimated future cash flows. The discounts on those amounts are computed using a
risk-free interest rate applicable to the year in which the promise is received.
Amortization of the discount is included in contribution revenue. Conditional promises to
give are not included as support until such time as the conditions are substantially met.

Investments

Investments in marketable equity securities with readily determinable fair values and all
investments in debt securities are shown at their fair values in the statements of financial
position. Investment income shown in the statements of activities includes interest,
dividends, and realized and unrealized gains and losses, net of investment expenses.
Investment income is reported in the period earned as an increase in unrestricted net
assets unless the use of the assets received is limited by donor-imposed restrictions.
Investment income that is restricted by the donor is reported as an increase in
unrestricted net assets if the restrictions are met or expire in the year in which the income
is recognized. All other donor-restricted investment income is reported as an increase in
temporarily restricted net assets depending on the nature of the restrictions. See Note 6
for discussion of fair value measurements.

Leasehold improvements and computer equipment

Leasehold improvements and computer equipment are stated at cost. Depreciation is
provided over the assets' estimated useful lives using the straight-line method. Leasehold
improvements are amortized over the shorter of their estimated lives or the respective
lease term. Computer equipment is generally depreciated over five years.

Expenditures for maintenance and repairs are expensed when incurred. Expenditures for
renewals or betterments are capitalized. When property is retired or sold, the cost and
the related accumulated depreciation are removed from the accounts, and the resulting
gain or loss is included in operations.

Income taxes
The Foundation is exempt from federal income taxes under the provisions of Internal

Revenue Code Section 501(c)(3), and, accordingly, no provision for income taxes is
included in the financial statements.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2010 and 2009

The Foundation changed its method of accounting for uncertainty in income taxes as of
July 1, 2009 as a result of adopting new principles required by GAAP. Using the new
accounting, a tax position is recognized as a benefit only if it is “more likely than not” that
the tax position would be sustained in a tax examination, with a tax examination being
presumed to occur. The amount recognized is the largest amount of tax benefit that is
greater than 50% likely of being realized on examination. For tax positions not meeting
the “more likely than not” test, no tax benefit is recorded. The change had no material
effect on the Foundation’s financial statements.

As of June 30, 2010, the Foundation has accrued no interest and no penalties related to
uncertain tax positions. It is the Foundation’s policy to recognize interest and/or
penalties related to income tax matters in income tax expense.

The Foundation files a U.S. Federal information tax return. The Foundation is currently
open to audit under the statute of limitations by the Internal Revenue Service for the
years ended June 30, 2007 through June 30, 2010.

Donated assets

Donated marketable securities and other noncash donations are recorded as contributions
at their estimated fair values at the date of donation.

Collections

Collection items acquired either through purchase or donations are not capitalized.
Purchases of collection items are recorded as decreases in unrestricted net assets if
purchased with unrestricted assets and as decreases in temporarily restricted or
permanently restricted net assets if purchased with donor-restricted assets.
Contributions of collection items are not recognized in the statement of activities.
Proceeds from deaccessions or insurance recoveries are reflected in the statement of
activities based on the absence or existence and nature of donor-imposed restrictions.

Program and supporting services - functional allocation

The following program and supporting services are included in the accompanying
financial statements:

Program services - includes activities carried out to fulfill the Foundation's mission to
enhance and support the programs and facilities of the Nashville Public Library.

Supporting services:

Management and general - relates to the overall direction of the organization. These
expenses are not identifiable with a particular program or with fundraising, but are
indispensable to the conduct of those activities and are essential to the organization.
Specific activities include organization oversight, business management,
recordkeeping, budgeting, financing, and other administrative activities.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30,2010 and 2009

Fundraising - includes costs of activities directed toward appeals for financial
support, including special events. Other activities include the cost of solicitations and
creation and distributions of fundraising materials.

(k) Allocation of functional expenses

Expenses that can be directly attributed to a particular function are charged to that
function. Certain costs have been allocated among two or more programs or activities
benefited based on objectively evaluated financial and nonfinancial data or reasonable
subjective methods determined by management.

(1) Use of estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

(m) Events occurring after reporting date

The Foundation has evaluated events and transactions that occurred between June 30,
2009 and December 8, 2010, which is the date that the financial statements were available
to be issued, for possible recognition or disclosure in the financial statements.

Credit risk and other concentrations

Accounts at financial institutions are insured by the Federal Deposit Insurance Corporation or
the Security Investors Protection Corporation ("SIPC") up to $250,000. The Foundation
generally maintains accounts at financial institutions in excess of insured amounts. The
Foundation has not experienced any losses in such accounts and management believes the
Foundation is not exposed to any significant credit risk related to these accounts.

The Foundation utilizes various investment instruments. Investment securities, in general, are
exposed to various risks, such as interest rate, credit, and overall market volatility. Due to the
level of risk associated with certain investment securities, it is reasonably possible that
changes in the values of investment securities will occur in the near term and that such
changes could materially affect the amounts reported in the financial statements.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2010 and 2009

(4) Contributions receivable

A summary of contributions receivable as of June 30, 2010 and 2009 is as follows:

2010 009
Temporarily restricted:
Receivable in less than one year $ 19450 § 113,750
Receivable in one to five years 12,180 18.200
Total contributions receivable 31,630 131,950
Less discount to net present value - (2,255)
Contributions receivable, net $ 31,630 $ 129.695

The discount rate used to determine the present value of contributions receivable is 2.60%.
(5) Investments

A summary of investments as of June 30, 2010 and 2009 is as follows:

2010 2009
Mutual funds $ 3114280 $ 1,292,708
Common/preferred stocks 1,012,341 920,573
Certificates of deposit 1,050,000 -
Corporate bonds 251,765 359,431
Hedge funds 277.854 262,574

$  5,706240 $__ 2,835,286

The following schedule summarizes the investment income in the statements of activities for
2010 and 2009:

2010 2009
Interest and dividend income $ 141,334 $ 177,017
Net gain (loss) on investments 144,858 (546,705)
Fees paid (21.290) (17,917)

$ 264902 § (387,605)




NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2010 and 2009

(6) Fair value measurements

FASB ASC 820, Fair Value Measurements and Disclosures, provides the framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The
three levels of the fair value hierarchy are described below:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that the Foundation's management has the ability to access.

Level 2 - Inputs to the valuation methodology include:
- Quoted prices for similar assets or liabilities in active markets;
- Quoted prices for identical or similar assets or liabilities in inactive markets;
- Inputs other than quoted prices that are observable for the asset or liability;
- Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable
for substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based
on the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following is a description of the valuation methodologies used for asset measurement at
fair value. There have been no changes in the methodologies used at June 30, 2010 and 2009.

(i)  Mutual funds: Valued at the net asset value of shares held by the Foundation at
year end.

(ii) Common and preferred stocks: Valued at the closing price reported on the active
market on which the individual securities are traded.

(ili) Corporate bonds: Valued using observable inputs including benchmark yields,
reported trades, broker/dealer quotes or alternative pricing sources with
reasonable levels of price transparency.

(iv) Hedge funds: The Foundation invests in funds that use derivative financial
instruments to hedge against adverse changes in interest rates and foreign exchange
rates. The underlying investments of the derivative funds are valued by the
custodian based on the last prior sales price on the principal board of trade or other
contracts market or by quotations from the contra party bank.

10



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2010 and 2009

(v)  Contributions receivable: Valued at the net realizable value of the contributions
receivable outstanding at year-end.

The methods described above may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values. Furthermore, while the Foundation's
management believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine fair value of
certain financial instruments could result in a different fair value measurement at the
reporting date.

The following table sets forth by level, within the fair value hierarchy, the Foundation’s assets
at fair value as of June 30, 2010 and 2009:

2010
Level 1 Level 2 Level 3 Total
Mutual funds:
Fixed income $ 1,402,767 $ - $ - $ 1,402,767
Balanced 492,115 - - 492,115
Growth 1,219,398 - - 1.219.398
3.114.280 - - 3,114,280
Common/preferred stocks:
Large cap 908,922 - - 908,922
Small cap 64,484 - - 64,484
International 38.935 - - 38,935
1,012,341 - - 1,012,341
Certificates of deposit - 1,050,000 - 1,050,000
Corporate bonds - 251,765 - 251,765
Hedge funds - - 277,854 277,854
Contributions receivable, net - - 31.630 31.630
Total $_ 4,126,621 $_ 1,301,765 $ 309484 $_ 5,737,870
2009
Level 1 Level 2 Level 3 Total
Mutual funds $ 1,292,708 $ - $ - $ 1,292,708
Common/preferred stocks 920,573 - - 920,573
Corporate bonds - 359,431 - 359,431
Hedge funds - - 262,574 262,574
Contributions receivable, net - - 129,695 129.695
Total $_2213281 $§ 359431 $ 392,269 $_ 2,964,981

11
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2010 and 2009

The following table provides a summary of changes in fair value of the Foundation's Level 3
assets for the year ended June 30, 2010 and 2009:

Fair Value Measurements Using Significant
Unobservable Inputs (Level 3)

Hedge Contributions

funds receivable, net Total
Balance at June 30, 2008 $ 312,069 $ 327,072 § 639,141
Unrealized losses (49,495) - (49,495)
New contributions - 10,000 10,000
Contribution payments received - (215,162) (215,162)
Decrease in contribution discount - 7.785 7.785
Balance at June 30, 2009 262,574 129,695 392,269
Unrealized gains 15,280 - 15,280
New contributions - 2,000 2,000
Contribution payments received - (102,320) (102,320)
Decrease in contribution discount - 2.255 2,255
Balance at June 30, 2010 $ 277854 $ 31,630 $ 309,484

Leasehold improvements and computer equipment

A summary of leasehold improvements and computer equipment as of June 30, 2010 and 2009
is as follows:

2010 2009
Leasehold improvements $ 229212 $ 229,212
Computer equipment 8.991 8.991
238,203 238,203
Accumulated depreciation (232,932) (227,680)
S s2711  §_ 10523

Net assets

The Board of Directors has designated that certain types of support received are not to be
used for current operating purposes. Such designation may be terminated at the discretion of
the Board and does not represent donor restrictions. A summary of unrestricted net assets at
June 30, 2010 and 2009 is as follows:

2010 2009
Board-designated for endowment $ 1,000,000 $ 450,000
Undesignated 1,266,706 1,472,585

$__ 2266706 $__ 1922585

12
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2010 and 2009

Temporarily restricted net assets as of June 30, 2010 and 2009 are available for the following
purposes:

2010 2009
Specific program reserves $ 3305571 $__ 3,682,305

Endowments

The Foundation's endowments consist of nine individual funds established for a variety of
purposes. Its endowments include both donor-restricted endowment funds and funds
designated by the Board of Directors to function as endowments. Net assets associated with
endowment funds, including funds designated by the Board of Directors to function as
endowments, are classified and reported based on the existence or absence of donor-imposed
restrictions.

During 2007, the state of Tennessee adopted the Uniform Prudent Management of
Institutional Funds Act ("UPMIFA"). As prescribed by UPMIFA, the Foundation intends to
preserve the fair value of the original gift as of the gift date of the donor-restricted endowment
funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the
Foundation classifies as permanently restricted net assets (a) the original value of gifts
donated to the permanent endowment, (b) the original value of subsequent gifts to the
permanent endowment, and (c¢) accumulations to the permanent endowment made in
accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. The remaining portion of the donor-restricted endowment
fund that is not classified in permanently restricted net assets is classified as temporarily
restricted net assets until those amounts are appropriated for expenditures by the Foundation
in a manner consistent with the standard of prudence prescribed by UPMIFA. In accordance
with UPMIFA, the Foundation considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the Foundation and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of the Foundation

(7) The investment policies of the Foundation

Endowment Net Asset Composition by Type of Fund

Temporarily Permanently

June 30, 2010 Unrestricted  Restricted Restricted Total
Donor-restricted endowments $ - $ - $ 2,673,039 $ 2,673,039
Board-designated endowment 1,000,000 - - 1,000,000
Total $__1.000,000 $ - $_2,673.039 $_ 3,673,039

13



NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2010 and 2009

Temporarily Permanently

June 30. 2009 Unrestricted  Restricted Restricted Total
Donor-restricted endowments $ - $ - $ 2,584,782 $ 2,584,782
Board-designated endowment 450,000 - - 450,000
Total $__ 450,000 $ - $_2.584,782 $_ 3.034,782

Changes in Endowment Net Assets for the Years Ended June 30, 2010 and 2009:

Temporarily Permanently

Unrestricted  Restricted Restricted Total
Balance at June 30, 2008 $ 450,000 $ - $ 2,641,984 $ 3,091,984
Contributions - - 31,325 31,325
Investment loss - - (88.527) (88.527)
Balance at June 30, 2009 450,000 - 2,584,782 3,034,782
Designated by Board for
endowment 550,000 - - 550,000
Investment gain - - 88.527 88.527
Balance at June 30, 2010 $__1.000,000 $ - $__2.673.309 $_ 3.673.309

Distributions from the endowments are made as determined by the Board of Directors to
satisfy program objectives described in Note 2(b). The investment strategy and purpose for
each of the Foundation's endowment funds is as follows:

Board Designated Endowment

Contributions received for the Board Designated Endowment Fund are invested in
marketable securities and equity securities in accordance with the investment policy
statement maintained by the Foundation. Income from the investments is
transferred to the unrestricted fund balance and is used for special programs.

Bridgestone/Firestone Endowment

Contributions received for the Bridgestone/Firestone Endowment Fund are invested
in marketable securities and equity securities in accordance with the investment
policy statement. Income from the investments is transferred to the Conference
Center Fund (a temporarily restricted fund) and is used to purchase new equipment
for the conference center and fund new art exhibits and programs in the Conference
Center.

Links Endowment

Contributions received for the Links Endowment Fund are invested in marketable
securities and equity securities in accordance with the investment policy statement.
Income from the investments is transferred to the Bordeaux Branch Fund (a
temporarily restricted fund) and is used to enhance the available collections and
programming at the Bordeaux branch.

14



(10) Leases

NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30, 2010 and 2009

Jr. League Endowment

Contributions received for the Jr. League Endowment Fund are invested in
marketable securities and equity securities in accordance with the investment policy
statement. Income from the investments is transferred to the Children's Department
Fund (a temporarily restricted fund) and is used for Puppet Troupe expenses,
summer reading programs, and other children's programs.

General Endowment

Contributions received for the General Endowment Fund are invested in marketable
securities and equity securities in accordance with the investment policy statement.
Income from the investments is transferred to unrestricted net assets and is used as
needed for new programs.

Vilson Endowment

Contributions received for the Wilson Endowment Fund are invested in marketable
securities and equity securities in accordance with the investment policy statement.
Income from the investments is transferred to the Wilson Fund (a temporarily
restricted fund) and is used for art related programs and the purchase of art books.

Caroline's Collection Endowment

Contributions received for the Caroline's Collection Endowment Fund are invested
in marketable securities and equity securities in accordance with the investment
policy statement. Income from the investments is transferred to the Caroline's
Collection Fund (a temporarily restricted fund) and is used to purchase children's
books for the children's department.

Adult Programming Endowment

Contributions received for the Adult Programming Endowment Fund are invested in
marketable securities and equity securities in accordance with the investment policy
statement. Income from the investments is transferred to the Adult Program Fund
(a temporarily restricted fund) and is used to fund new literary programs for adults.

Beasley Endowment

Contributions received for the Beasley Endowment Fund are invested in marketable
securities and equity securities in accordance with the investment policy statement.
Income from the investments is transferred to the Books IFFund (a temporarily
restricted fund) and used to purchase special books.

Pursuant to a Commercial Lease Agreement, dated April 12, 2000, between The Metropolitan
Development and Housing Agency, as lessor, and the Foundation, as lessee, the Foundation
leases a portion of the downtown public library (the "Leased Space'), at a rental of $1 per
year. The lease terminates on July 1, 2098. A portion of the leased space is subleased to two
unaffiliated organizations. Approximate future minimum lease income to be received under
the subleases as of June 30, 2010 are as follows: $24,000 in 2011 and $4,000 in 2012.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Notes to the Financial Statements

June 30,2010 and 2009

(11) Related party transactions

Cash and investments of approximately $6.4 million and $6.3 million as of June 30, 2010 and
2009, respectively, were held in various accounts with financial institutions and their affiliates
of which certain Board members are senior officers. The Foundation paid $21,290 and
$17,917 in investment fees related to investment management in 2010 and 2009, respectively.

Contributions from board members amounted to approximately $138,000 and $185,000 in
2010 and 2009, respectively. The Foundation had pledges receivable from these board
members amounting to approximately $25,000 and $26,000 at June 30, 2010 and 2009,
respectively.

(12) Fund with Community Foundation of Middle Tennessee

In August 2001, an individual established the Nashville Public Library Endowment Fund, an
agency endowment fund with the Community Foundation of Middle Tennessee (the
"Community Foundation"). Earnings on this fund are designated for general operations and
programs of the Foundation. Total funds held by the Community Foundation, which are
excluded from the assets of the Foundation, amounted to $819,981 at June 30, 2010 and
$782,092 at June 29, 2009. This fund distributed $46,500 to the Foundation during 2010 and
$55,900 during 2009, which are included in temporarily restricted contributions.
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NASHVILLE PUBLIC LIBRARY FOUNDATION
Combining Schedule of Revenues, Expenses and Changes in Net Assets by Program

Year ended June 30, 2010

Unrestricted Temporarily Restricted
Board
Retail Designated Total Arts/ Adult
Unreslricted Space Endowment Unrestricted Artifacts Programming Books Bordeaux
Support and revenue
Public support:
Contributions $ 44,659 $ - 3 - 3 44,659 $ - 3 - 3 47,628 $ -
Fundraising events and annual campaign 719,611 - - 719,611 - - - -
Rental ineome - 32,212 - 32,212 - - - -
Reclassifications (14,531 - - (14,531) - - - -
749,739 32,212 - 781,951 - - 47,628 -
Investment income:
Interest and dividend income 74,629 - - 74,629 - - - -
Realized and unrealized gains (losses) 144,858 - - 144,858 - - - -
Transfer from unrestricted to board designated endowment (550,000) - 550,000 - - - - -
Transferred from endowment fund (169,644) - - (169,644) - 5,302 1,571 502
(500,157) - 550,000 49,843 - 5,302 1,571 502
Total support and revenne 249,582 32,212 550,000 831,794 - 5,302 49,199 502
Expenses
Program services:
Support to the Nashville Public Library 53,874 - - 53,871 - 270 201,500 -
Total program services 53,871 - - 53,871 - 270 201,500 -
Management and general:
Employee salaries and benefits 79,138 - - 79,138 - - - .
Bad debt expense 7,000 - - 7,000 - - - -
Board meeting expenses 1,485 - - 1,485 - - - -
Insurance 3,921 - - 3,921 - - - -
Miscellaneous 10,698 - - 10,698 - - - -
Office supplies 8,275 - - 8,275 - - - -
Postage 430 - - 430 - - - -
Printing 3,040 - - 3,040 - - . -
Professional development 4,683 - - 4,683 - - - .
Professional fces 32,359 - - 32,359 - - - -
Repairs & maintenance 3,325 - - 3,325 - - - -
State fees 395 - - 395 - - - -
Utilities - (4,925) - (4,925) . . - -
Depreciation expense - - 5,251 - - - -
Total management and general (4,925) - 155,075 - - - -
Fundraising:
Employee salaries and benefits 75,338 - - 75,338 - - - -
Campaign expense - other 198,858 - - 198,858 - - - -
Annual campaign expense 4,531 - - 4,531 - - - -
Total fundraising 278,727 - - 278,727 - - - -
Total expenses 492,598 (4,925) - 487,673 - 270 201,500 -
Change in net assets (243,016) 37,137 550,000 344,121 - 5,032 (152,304) 502
Net assets al beginning of year 1,202,760 269,825 450,000 1,922,585 10,120 - 734,481 3,109
Net assets at end of year 3 959,744 % 306,962 $ 1,000,000 s 2,266,706 S 10,120 $ 5032 $ 582,180 § 3,611
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$

Temporarily Restricted

Grand Hayes/
Caroline's Children's Conference East Edmonson Foundalion Gallatin Road Goodlettsville Reading Stein Hermitage
Collection Department Center Branch Pike Program Corridor Garden Branch Room Collection Branch
- ] 3,000 % - $ - $ - ] - $ 75,000 882 $ 15,000 $ - $ - ] -
- - - - - 14,531 - - - - - -
- 3,000 - - - 14,531 75,000 882 15,000 - - -
- - - - - - - 45415 - - - -
,5 20,066 25,082 - - - - - - - - -
5 20,066 25,082 - - - - 45,415 - - - -
3512 23,066 25,082 - - 14,531 75,000 46,297 15,000 - - -
- 13,698 - 250 500 14,531 99,119 19,165 2,500 6,142 - 1,000
- 13,698 - 250 500 14,531 99,119 19,165 2,500 6,142 - 1,000
- 13,698 - 250 500 14,531 99,119 19,165 2,500 6,142 - 1,000
3,512 9,368 25,082 (250) {500) - {24,119) 27,132 12,500 {6,142) - (1,000)
2,500 148,783 2 2,020 941 - 56,923 625,713 - 510,811 30 106,832
6,012 § 158,151 % 25,084 % 1,770 $ 441 § - $ 32,804 § 652,845 § 12,500 504,669 § 30 $ 105,832




Support and revenue
Public support:
Contributions
Fundraising events and annual campaign
Rental income
Reclassifications

Investment income:
Interest and dividend income
Realized and unrealized gains (losses)
Traunsfer from unrestricied to hoard designated endowment
Transferred from endowment fund

Total support and revenue

Expenses
Program services:
Support to the Nashville Public Library

Fotal program services

Management and general:
Employee salaries and bencfits
Bad debt expense
Board meeling expenses
Insurance
Miscellaneous
Office supplies
Postage
Printing
Professional development
Professional fees
Repairs & maintenance
State fees
Utilities
Depreeiation expense

Total management and general

Fundraising:
LEmployec salaries and benefits
Campaign expense - other
Annual campaign expense

Total fundraising

Total expenses

Change in net assets

Net assets at beginning ol year

Net assets at end ol year

NASHVILLE PUBLIC LIBRARY FOUNDATION
Combining Schedule of Revenues, Expenses and Changes in Net Assets by Program (Continued)

Year ended June 30, 2010

Temporarily Restricted

King Library Dir- Library Dir- Literary Madison Nashville Sehweid Seeking
Collection Discretionary Prof Dev Award Branch Room Mills Excellence

$ 10,250 3 5,000 $ - $ 30,000 $ 5,000 $ - $ - $ 49,629
10,250 5,000 - 30,000 5,000 - - 49,629

10,250 5,000 - 30,000 5,000 - - 49,629

40,388 3,680 546 27,965 3,000 21,237 - 292,656

40,388 3,680 546 27,965 3,000 21,237 - 292,656

40,388 3,680 546 27,965 3,000 21,237 - 292,656

(30,138) 1,320 {546) 2,035 2,000 {21,237y - (243,027)

126,655 - 1,589 2,317 8,226 728,935 30,697 428,280

% 96,517 § 1,320 § 1,043 § 4,352 § 10,226 % 707,698 % 30,697 3 185,253
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Temporarily Restricted Permanently Restricted

Total Bridgestone/
Staff Theatre Veteran Wilson ‘Writers Temporarily Firestone Jr. League
Development Nashville Book Project Collection Eskind Restricted Endowment Endowment
7,000 $ - 3 - $ - 3 N 3 248,389 % - 3 -

- - - - - 14,531 - -
7,000 - - - - 262,920 - -

- - - - - 45,415 - -

- - - 25,082 - 81,117 73,380 -

- - - 25,082 - 126,532 73,380 -
7,000 - - 25,082 - 389,452 73,380 -
8,899 - 2,000 7,140 - 766,186 - -
8,899 - 2,000 7,140 - 766,186 - -
8,899 - 2,000 7,140 - 766,186 - -

(1,899) - (2,000) 17,942 - (376,734) 73,380 -
57,519 3,422 28,803 38,597 25,000 3,682,305 426,620 400,000

55,620 8 3,422 26,803 56,539 § 25,000 8 3305571 8 500,000 $ 400,000




NASHVILLE PUBLIC LIBRARY FOUNDATION
Combining Schedule of Revenues, Expenses and Changes in Net Assets by Program (Continued)

Year ended June 30, 2010

Permanently Restricted

Total Total
Witson Caroline's Adult Other Permanently All
Endowment Collection Programming Beasley Endowments Restricted Programs
Support and revenue
Public support:
Contributions $ - $ - $ - $ - 3 - $ - $ 293,048
Fundraising events and annual campaign - - - - - - 719,611
Rental income - - - - - - 32,212
Reclassifications - - - - - - -
- - - - - - 1,044,871
Investment income:
Interest and dividend income - - - - - - 120,044
Realized and unrealized gains (losses) - - - - - - 144,858
Transfer from unrestricted to board designated endowment - -
Transferred from endowment fund - 5,280 9,867 - -~ 88,527 -
- 5,280 9.867 - - 88,527 264,902
Total support and revenue - 5,280 9,867 - - 88,527 1,309,773
Expenses
Program services:
Support to the Nashville Public Library - - - - - - 820,057
Total program services - - - - - - 820,057
Management and general:
Employee salaries and benefits - - - - - - 79,138
Bad debt expense - - . - - - 7,000
Board meeting expenses - - - - - - 1,485
Insurance - - - - - - 3,921
Miscellancous - - - - - - 10,698
Office supplies - - - - - - 8,275
Postage - - - - . - 430
Printing - - - - - - 3,040
Professional development - - - - - - 4,683
Professional fees - - - - - - 32,359
Repairs & maintenance - - - - - - 3,325
State fees - - - - - N 395
Utilities - - - - - - (4,925)
Depreciation expense - - - - - - 5251
‘Fotal management and general - - - - - - 155,075
Fundraising:
Employee salaries and benefits - - - - - - 75,338
Campaign expense - other - - - - - - 198,858
Annual campaign expense - - - - - - 4,531
Total fundraising - - - - - - 278,727
Total expenses - - - - - - 1,253,859
Change in net assets - 5,280 9,867 - - 88,527 55,914
Net assels at beginning of year 500,000 64,720 82,183 31,325 1,079,934 2,584,782 8,189,672
Net assets at end of year $ 500,000 § 70,000 $ 92,050 $ 31,325 % 1,079,934 § 2673309 S 8,245,586
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