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BEraN, RuotoN & KeLLEY, PLLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT " ',"-"‘ »

To the Board of Directors : ;1 P \
of Franklin County Humane Society A

Opinion

We have audited the accompanying financial statements of Franklin County Humane Society (a nonprofit organization),
which comprise the statement of financial position as of December 31, 2022, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Franklin County Humane Society as of December 31, 2022, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Franklin County Humane Society and to meet our
other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Franklin County Humane Society’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee thatan
audit conducted in accordance with generally accepted auditing standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.
o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.



e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Franklin
County Humane Society's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Franklin County Humane Society's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the
audit.
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FRANKLIN COUNTY HUMANE SOCIETY

WINCHESTER, TENNESSEE
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2022

ASSETS
Current assets:
Cash and cash equivalents
Prepaid assets
Total current assets

Non-current assets:
Capital assets

Land $

Buildings
Furniture, fixtures and equipment
Vehicles

60,860.20
614,649.61
199,660.11

24,170.00

Less accumulated depreciation
Total non-current assets

Total assets

LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable and accrued liabilities
Accrued salaries and leave
Payroll taxes payable
Refundable advances (Note 6)
Total current liabilities

Total liabilities

Net assets:

Without donor restrictions without board designations

Without donor restrictions with board designations

Total liabilities and net assets

293,181.52
6,213.05

$ 899,339.92
(319,932.00)

299,394.57

579,407.92

579,407.92

878,802.49

$ 766,486.52
72,032.91

6,632.73
2,747.26
3,615.33

27,287.74

40,283.06

40,283.06

838,519.43

$

878,802.49

The accompanying notes are an integral part of the financial statements.



FRANKLIN COUNTY HUMANE SOCIETY
WINCHESTER, TENNESSEE
STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2022

Net Assets Net Assets Total
Without Donor With Donor Net
Restrictions Restrictions Assets
Revenues and support:
Adoption fee income, net of discounts $ 23,286.64 $ 000 $ 23,286.64
Private foundation and grant funding 26,244.65 0.00 26,244.65
Donations 306,730.16 0.00 306,730.16
Fundraising 79,039.11 0.00 79,039.11
Interest Income 90.12 0.00 90.12
Miscellaneous income 3,011.44 0.00 3,011.44
Total revenues 438,402.12 0.00 438,402.12
Net assets released from restrictions 0.00 0.00 0.00
Expenses:
Shelter program 327,598.85 0.00 327,598.85
Fundraising 19,605.10 0.00 19,605.10
General & Administration 9,371.15 0.00 9,371.15
Depreciation 31,133.00 0.00 31,133.00
Total expenses 387,708.10 0.00 387,708.10
Increase/(decrease) in net assets 50,694.02 0.00 50,694.02
Beginning net assets 787,825.41 0.00 787,825.41
Ending net assets $ 83851943 % 0.00 $ 838,519.43
j“} £y ™ % a
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The accompanying notes are an integral part of the financial statements.



FRANKLIN COUNTY HUMANE SOCIETY
WINCHESTER, TENNESSEE

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2022

General & Total
Program Fundraising Administrative Expenses

Salaries $ 15180429 $ 0.00 §$ 000 $ 151,804.29
Payroll Tax 12,413.06 0.00 0.00 12,413.06

Total salaries and fringe benefits 164,217.35 0.00 0.00 164,217.35
Vehicle expenses 3,145.18 0.00 0.00 3,145.18
Utilities 14,347.98 0.00 136.15 14,484.13
Supplies 42,374.53 0.00 0.00 42,374.53
Publications and subscriptions 3,891.04 0.00 0.00 3,891.04
Maintenance and repairs 3,687.08 0.00 0.00 3,687.08
Insurance 7,172.00 0.00 0.00 7,172.00
Legal and professional 0.00 0.00 9,235.00 9,235.00
License and memberships 56.17 0.00 0.00 56.17
Veterinary services 72,418.24 0.00 0.00 72,418.24
Meals and entertainment 1,261.96 0.00 0.00 1,261.96
Adoption transportation 10,289.74 0.00 0.00 10,289.74
Educational program expenses 4,737.58 0.00 0.00 4,737.58
Fundraising expenses 0.00 19,605.10 0.00 19,605.10

Expenses before depreciation 327,598.85 19,605.10 9,371.15 356,575.10
Depreciation 31,133.00 0.00 0.00 31,133.00

Total expenses $ 35873185 $ 1960510 $ 9,371.15 $ 387,708.10

The accompanying notes are an integral part of the financial statements.



FRANKLIN COUNTY HUMANE SOCIETY
WINCHESTER, TENNESSEE
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets

Adjustments to reconcile decrease in net assets without donor
restrictions to net cash provided by operating activities:

Depreciation and amortization
(Increase) decrease in operating assets:
Prepaid expenses
Increase (decrease) in operating liabilities:
Accounts payable
Salaries payable
Refundable advances
Payroll taxes payable
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets
Net cash used by investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year (Note 2)

The accompanying notes are an integral part of the financial statements.

$

31,133.00

(782.00)

947 59
1,539.73
(3,619.65)

700.36

$ 50,694.02

29,919.03

80,613.05

(7,575.00)

(7,575.00)

73,038.05
220,143.47

$ 293,181.52




FRANKLIN COUNTY HUMANE SOCIETY
WINCHESTER, TENNESSEE

NOTES TO FINANCIAL STATEMENTS
December 31, 2022

NOTE 1 — NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Franklin County Humane Society is a local animal shelter that operates to prevent cruelty to animals, to educate the community, to
maintain a foster care and adoption program, and to reduce future generations of unwanted companion animals by developing
and maintaining a low cost spay/neuter program.

The financial statements of Franklin County Humane Society have been prepared on an accrual basis. The significant accounting
policies are described below to enhance the usefulness of the financial statements to the reader.

Revenue from Contracts with Customers

In May 2014, the FASB issued ASU No. 2014-09, “Revenue from Contracts with Customers (Topic 606)”, with several clarifying
updates issued during 2016 and 2017. The new standard is effective for reporting periods beginning after December 15, 2018 and
supersedes all prior revenue recognition standards. Under Topic 606, revenue recognition occurs when promised goods or services
are transferred to customers in amounts that reflect the consideration to which the organization expects to be entitled to in
exchange for those goods or services.

On January 1, 2019, the Organization adopted ASU No. 2014-09, “Revenue from Contracts with Customers (Topic 606)” using the
modified retrospective method applied to those grants that were not completed as of January 1, 2019. In adopting Topic 606, the
Organization changed their accounting policy for revenue recognition. The cumulation impact of adopting ASU 606 was immaterial
and did not require an adjustment to net assets.

Cash and Cash Equivalents

For purposes of the statement of cash flows, Franklin County Humane Society considers all highly liquid investments {including
assets with donor restrictions) with a maturity of three months or less when purchased to be cash equivalents.

Promises tn Give

Contributions are recognized when the donor makes a promise to give ta the Franklin County Humane Society that is, in substance,
unconditional. Contributions that are restricted by the donor are reported as increases in net assets without donor restrictions if
the restrictions expire in the fiscal year in which the contributions are recognized. All other donor-restricted contributions are
reported as increases in net assets with donor restrictions depending on the nature of the restrictions. When arestriction expires,
net assets with donor restrictions are reclassified to net assets without donor restrictions.

Conditional promises to give are not recognized in the financial statements until the conditions are substantially met or explicitly
waived by the donor.




FRANKLIN COUNTY HUMANE SOCIETY i 2 e
WINCHESTER, TENNESSEE "Nl S
NOTES TO FINANCIAL STATEMENTS L0y .

December 31, 2022

NOTE 1 — NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and Equipment

Property additions are recorded at cost or fair market value if donated. Depreciation is calculated using the straight-line method
over the estimated useful life. Expenses for additions, improvements, and replacements are added to the property accounts while
expenses for maintenance and repairs are expensed currently.

Interest is capitalized in connection with the construction of major facilities. The construction period interest is recorded as part of
the asset to which it is related and is amortized over the asset’s estimated useful life. No interest was capitalized for the year
ended December 31, 2022,

The Society follows the policy of recording contributions of long-lived assets directly in investment in plant assets instead of
recognizing their gift over the useful life of the asset. The amounts shown are from market valuation as of October 29, 2001, plus

subsequent additions at cost or fair market value if donated.

Contributed Goods and Services

Donated marketable securities and other noncash donations are recorded as contributions at their estimated fair values at the
date of donation.

Donated services are recognized as contributions in accordance with FASB ASC topic, Accounting for Contributions Received and
Contributions Made, if the services (a) create or enhance nonfinancial assets or (b) require specialized skills, are performed by
people with those skills, and would otherwise be purchased by the Society. For the year ended December 31, 2021, no amounts
for donated services have been reflected in the financial statements, as they do not meet the criteria for recognition.

Refundable Advances

The Foundation is the recipient of grants that require expenditure for specified activities before the Foundation is reimbursed by
the grantor for the costs incurred. Documentation showing actual costs expended is included when submitting a monthly or
quarterly report for reimbursement. Certain grantors pay in advance of incurring the specified costs; in those cases, the amount
received in excess of amounts spent on reimbursable costs is reported as refundable advances.

Contributions

Contributions received are recorded as net assets with donor restrictions or net assets without donor restrictions depending on
the existence or nature of any donor restrictions. Net assets without donor restrictions include the following:

A. General & Administrative: General includes the revenues and expenses associated with the principal mission of the
Franklin County Humane Society.

B. Land, Buildings, and Equipment: Land, Buildings, and Equipment assets are stated at market valuation as of October 29,
2001, plus subsequent additions at cost, less accumulated depreciation, computed on a straight-line basis over the
estimated useful lives of the assets.

Net assets with donor restrictions include gifts for which donor imposed restrictions have not been met, trust activity, and pledges
receivable for which the ultimate purpose of the proceeds is restricted.



FRANKLIN COUNTY HUMANE SOCIETY

WINCHESTER, TENNESSEE )
NOTES TO FINANCIAL STATEMENTS e
December 31, 2022 Y

NOTE 1 — NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES {continued)

Income Tax Status

The Society is a not-for-profit organization that is exempt from income taxes under Section 501(c )(3) of the Internal Revenue Code
and classified by the Internal Revenue Service as other than a private foundation.

Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires managements to
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ

from those estimates.

Cost Allocation

The financial statements present expenses by functional classification in accordance with the overall service mission of the Society.
Each functional classification displays all expenses related to the underlying operations by natural classification.
NOTE 2 - CASH
As of December 31, 2022, cash is made up of the following amounts:

Schedule of Cash:

Cash without donor restrictions S 254,744.79
Cash with donor restrictions 27,287.74
Certificate of deposits 11,148.99

Total Cash S 293,181.52

NOTE 3 — LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Franklin County Humane Society’s financial assets as of the statement of financial position date, reduced
by amounts not available for general use because of contractual or donor-imposed restrictions within one year of the statement of
financial position date.

2022
Financial assets at year-end $293,181.52
Less those unavailable for general expenditures
within one year, due to:
Accounts payable 6,632.73
Accrued salaries and leave 2,747.26
Payroll liabilities 3,615.33
Refundable advances 27,287.74

Financial assets available to meet cash needs for
general expenditures within one year S 252,898.46



FRANKLIN COUNTY HUMANE SOCIETY
WINCHESTER, TENNESSEE _
NOTES TO FINANCIAL STATEMENTS ” ) 4
December 31, 2022 A

NOTE 4 - PROPERTY AND EQUIPMENT VA

Property and equipment consist of the following:

January 1, 2022 December 31, 2022
Capital assets not being depreciated:
Land and improvements S 60,860.20 S 60,860.20
Buildings 614,649.61 614,649.61
Equipment 193,560.11 199,660.11
Vehicles 24,170.00 24,170.00
Accumulated Depreciation (288,799.00) (319,932.00)
Net fixed assets $  604,440.9 $ 579,407.92
NOTE 5 — NET ASSETS
Net assets without donor restrictions at December 31, 2022: S 838,519.43

Net assets without donor restrictions with board designations at December 31, 2022, are operating grant money as well as funds
for the Society’s programs listed below:

Templeton Education & Character Building Program S 25,676.41
Mid TN Community Foundation 9,000.00
Templeton Spay/Neuter Programs 37,356.50

S 7203291

NOTE 6 — REFUNDABLE ADVANCES

The Organization records grant awards accounted for as exchange transactions as refundable advances until related services are
performed, at which time they are recognized as revenue. The activity in the refundable advance account is reported as follows:

Refundable advances, beginning of year S 30,907.39
Grant awards received 5,000.00
Grant expenditures (5,328.65)
Refundable advances, end of year S 27,287.74

NOTE 7 — EMPLOYEE BENEFITS

The Society does not offer insurance or retirement benefits. The shelter manager is allowed accrual of vacation at 0.77 hours per
week worked, with a maximum of 40 hours per year. The director of development is allowed accrual of vacation at 1.54 hours per
week, with a maximum of 80 hours per year. Other employees are allowed accrual of vacation at 0.01 hours per hour worked,
with a maximum of 20.8 hours per year. Accrued compensated absences at December 31, 2022 were $0.00.
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NOTE 8 — PROMISES TO GIVE
Promises to give consist of unconditional promises to give obtained through solicited funds and fundraisers. At December 31,
2022, the Franklin County Humane Society had unconditional promises to give without donor restrictions in the amount of $0.00.
NOTE 9 — DATE OF MANAGEMENT'S REVIEW

The Franklin County Humane Society has considered all events subsequent to December 31, 2022 and through
October 16, 2023, the issuance date of these financial statements.



