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Miriam's Promise
STATEMENTS OF FINANCIAL POSITION

December 31, 2013 and 2012

ASSETS 2013 2012
Cash in banks $ 232,467 $ 245,387
Accounts receivable (net allowance of $4,265
for 2013 and 2012) 13,354 26,517
Pledges receivable - 1,303
Prepaid expense 6,090 6,324
Property and equipment 3,972 3,283

Total Assets $ 255,883 $ 282814

LIABILITIES
Accounts payable and deferred revenue $ 41,959 3 33,917
Accrued expenses 48,067 54,624

Total Liabilities 90,026 88,541

NET ASSETS
Unrestricted 154,051 177,813
Temporarily restricted 11,806 16,460

165,857 194,273
Total Liabilities and Net Assets 3 255,883 $ 282814

See accompanying notes to financial statements.
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DEMPSEY
& FOLLIS pLc R

Certifiet Pubiic Accountants & Conauftants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Miriam’s Promise

We have audited the accompanying financial statements of Miriam's Promise (a nonprofit organization), which
comprise the statements of financial position as of December 31, 2013 and 2012, and the related statements of
activities, functional expenses, and cash flows for the years then ended. and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Miriam's Promise as of December 31, 2013 and 2012, and the changes in its net assets and its cash

flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Muﬁreeégoro, Tﬁssee *‘M ‘&Lc

June 19, 2014



Miriam's Promise
STATEMENTS OF ACTIVITIES

Years Ended December 31, 2013 and 2012

Temporarily Total
Unrestricted Restricted 2013 2012
REVENUES AND SUPPORT
Contributions $ 212254 $ 435 $§ 212689 $ 232,828
Grants 26,653 486 27,139 11,860
Bequests - - - 117,500
In kind contributions 4,485 - 4,485 4,933
Special event revenue 166,574 - 166,574 183,447
Program revenue- adoption related fees 167,534 - 167,534 210,250
Other 860 - 860 853
Net assets released from restrictons 5,575 (5,575) - -
Total revenues 583,935 (4,654) 579,281 761,671
EXPENSES
Program service
Adoption expenses 259,620 - 259,620 276,591
Pregnancy counseling 128,653 - 128,653 131,902
Supporting expenses
Management and general 96,734 - 96,734 95,728
Fundraising 106,690 - 106,690 111,546
Cost of direct benefits to donors 16,000 - 16,000 16,000
Total expenses 607,697 - 607,697 631,767
Increase (Decrease) in Net Assets (23,762) (4,654) (28,4186) 129,904
Net Assets at Beginning of Year 177,813 16,460 194,273 64,369
Net Assets at End of Year $ 154,051 $ 11,806 §$ 165857 $§ 194,273

See accompanying notes to financial statements.
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Miriam's Promise
STATEMENTS OF CASH FLOWS

Years Ended December 31, 2013 and 2012

2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase (decrease) in net assets $ (28,416) $ 129,904
To reconcile increase (decrease) in net assets to net
cash used in operating activities

Depreciation 1,198 1,968
(Increase) decrease in:
Accounts receivable 13,163 1,179
Pledges receivable 1,303 -
Prepaid expense 234 (790)
Increase (decrease) in:
Accounts payable and accrued expenses 1,485 3,105
NET CASH (USED IN) PROVIDED BY OPERATING ACTIVITIES (11,033) 135,366
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment (1,887) -
NET CASH USED IN INVESTING ACTIVITIES (1,887) -
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (12,920) 135,366
Cash and cash equivalents, beginning of year 245,387 110,021
CASH AND CASH EQUIVALENTS, END OF YEAR $ 232 467 $ 245,387

See accompanying notes to financial statements.
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Miriam’s Promise

NOTES TO FINANCIAL STATEMENTS
December 31, 2013 and 2012

NOTE A—NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Miriam's Promise is a non-profit Tennessee corporation. The Organization was
established as an independent entity on January 1, 2003 after spinning off from Holston
Home for Children. The mission of the Organization is to counsel and assist pregnant
women, birthparents, and adoptive parents as they consider and plan for the well-being
of children before, during, and after birth, and to conduct such other activities related to
this mission as should arise from time to time.

Basis of Accounting
The Organization prepares its financial statements on the accrual basis of accounting
which recognizes revenues when earned and expenses as they are incurred.

Accounts Receivable

Accounts receivable are stated at the amount that management expects to collect from
outstanding balances. The allowance for doubtful accounts is estimated by management
based upon an assessment of the current status of individual accounts. Once
management determines a balance cannot be collected, it is written off through a charge
to the allowance for doubtful accounts.

Contributed Services and Other Non Cash Donations

During the year ended December 31, 2013 and 2012, the value of contributed services
meeting the requirements for recognition in the financial statements was not material
and has not been recorded. In addition, many individuals volunteer their time and
perform a variety of tasks that assist the Organization at their fundraising activities, but
these services do not meet the criteria for recognition as contributed services.

Non cash donations such as diapers, baby formula, etc that the Organization uses to
support expectant mothers and birthparents are recorded as revenue at fair market
value and a related expense is recorded as the items are used to support it mission. In
2013, those donations and the related expenses were $4,485.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Promises to Give
Unconditional promises to give are recognized as revenues or gains in the period

received and as assets, decreases of liabilities, or expenses depending on the form of
the benefits received. Conditional promises to give are recognized only when the
conditions on which they depend are substantially met and the promises become
unconditional.




Miriam’s Promise

NOTES TO FINANCIAL STATEMENTS
December 31, 2013 and 2012

NOTE A—NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING
POLICIES(CONTINUED)

Property and Equipment

It is the Organization's policy to capitalize property and equipment at cost. Maintenance
and ordinary repairs are expensed. Donations of property and equipment are recorded
as contributions at their estimated fair value. Such donations are reported as
unrestricted contributions unless the donor has restricted the donated asset to a specific
purpose. Assets donated with explicit restrictions regarding their use and contributions of
cash that must be used to acquire property and equipment are reported as restricted
contributions. Absent donor stipulations regarding how long those donated assets must
be maintained, the Organization reports expirations of donor restrictions when the
donated or acquired assets are placed in service as instructed by the donor.

Financial Statement Presentation

The Organization reports information regarding its contributions, financial position and
activities according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets. Restricted contributions
whose restrictions are met in the period the contributions are received are reported as
unrestricted contributions. Unrestricted net assets are not subject to donor-imposed
stipulations.

Temporarily restricted net assets are subject to donor imposed stipulations that can be
fulfilled by actions of the organization pursuant to those stipulations or that expire by the
passage of time. Temporarily restricted assets were $11,806 at the end of 2013 and
$16,460 at the end of 2012.

Permanently restricted net assets are subject to donor-imposed stipulations that they be
maintained permanently by the organization. Generally, the donors of such assets permit
the organization to use all or part of the income earned on the assets. No permanently
restricted net assets were held during 2013 and 2012.

Revenues are reported as increases in unrestricted net assets unless use of the related
assets is limited by donor-imposed restrictions. Expenses are reported as decreases in
unrestricted net assets. Gains and losses on investments and other assets or liabilities
are reported as increases or decreases in unrestricted net assets unless their use is
restricted by explicit donor stipulation or by law. Expirations of temporary restrictions on
net assets (i.e. the donor stipulated purpose has been fulfilled and/or the stipulated time
period has elapsed) are reported as reclassification between the applicable classes of
net assets.

Income Taxes

The Organization is a not-for-profit organization that is exempt from income taxes under
Section 501(c) (3) of the Internal Revenue Code and classified by the Internal Revenue
Service as other than a private foundation. Accordingly, no provision for income taxes
has been made in the accompanying financial statements. At December 31, 2013, the
Organization’s tax returns related to fiscal years ended December 31, 2009 through
December 31, 2013 remain open to examination by tax authorities.

10



Miriam's Promise

NOTES TO FINANCIAL STATEMENTS
December 31, 2013 and 2012

NOTE A—NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING
POLICIES(CONTINUED)

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Organization considers funds held in
the operational checking accounts and the savings accounts to be cash equivalents.
From time to time, cash may be held in the investment account but is not considered to
be cash equivalents.

Advertising
The costs of advertising are expenses as incurred.

NOTE B - PROMISES TO GIVE

The amount of promises to give outstanding as of December 31, 2013 and 2012 are
$0 and $1,303, respectively. All promises to give are due within one year.

NOTE C - PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31:

2013 2012
Furniture and equipment $ 36,829 $ 34942
Leasehold improvements 66,304 66,304

103,133 101,246
Accumulated depreciation (99,161) (97,963)

$ 3972 $ 3,283

Depreciation of equipment is computed over a useful life of 5 years using the straight-line
method of depreciation. Depreciation of leasehold improvements is computed over a
useful life of 5 years using the straight-line method because the office space is only
guaranteed for a 5 year period. Depreciation expense for 2013 and 2012 is $1,198 and
$1,968, respectively.

NOTE D - DESCRIPTION OF LEASING ARRANGEMENTS

The organization leases office space from the Tulip Street United Methodist Church for
$2,000 monthly. The new lease was finalized in June 2011 and gives them the right to
renew the lease annually. Total rental expense for the years ended December 31, 2013
and 2012 was $24,000 and $24,000, respectively.
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Miriam's Promise

NOTES TO FINANCIAL STATEMENTS
December 31, 2013 and 2012
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