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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Roxy Productions, Inc.
Clarksville, Tennessee

We have audited the accompanying financial statésnef Roxy Productions, Inc. (a nonprofit
organization), which comprise the statements arfoial position as of August 31, 2015 and 2014, and
the related statements of activities and cash flimwshe years then ended, and the related notéseto
financial statements.

Management’s Responsibility for the Financial Statments

Management is responsible for the preparation amdpfesentation of these financial statements in
accordance with accounting principles generallyepted in the United States of America; this inckide

the design, implementation, and maintenance ofnatecontrol relevant to the preparation and fair
presentation of financial statements that are frem material misstatement, whether due to fraud or
error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hésancial statements based on our audit. We
conducted our audits in accordance with auditimgpdards generally accepted in the United States of
America. Those standards require that we planpantbrm the audit to obtain reasonable assurance
about whether the financial statements are frea fraaterial misstatement.

An audit involves performing procedures to obtailiaevidence about the amounts and disclosures in
the financial statements. The procedures seledggdnd on the auditor’'s judgment, including the
assessment of the risks of material misstatememtefiinancial statements, whether due to fraud or
error. In making those risk assessments, the @uddansiders internal control relevant to the gisit
preparation and fair presentation of the finanstatements in order to design audit proceduresatteat
appropriate in the circumstances, but not for tingpse of expressing an opinion on the effectivenés
the entity’s internal control. Accordingly, we ergs no such opinion. An audit also includes
evaluating the appropriateness of accounting mdicused and the reasonableness of significant
accounting estimates made by management, as wedlvalsiating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basrs f

our audit opinion.

124 Center Pointe Drive « Clarksville, TN 37040 ¢ Phone: (931) 648-4786 * Fax (931) 647-5445
320 Seven Springs Way, Suite 250 * Brentwood, TN 37027 « Phone: (615) 376-8101 * Fax: (931) 647-5445



Opinion

In our opinion, the financial statements referreh the previous page present fairly, in all mater
respects, the financial position of Roxy Produdiionc. as of August 31, 2015 and 2014, and the
changes in its net assets and its cash flows ®ry#ars then ended in accordance with accounting
principles generally accepted in the United StateSmerica.

ShyneRudzlgh %»«Rmng,‘? LC

Clarksville, Tennessee
January 28, 2016



ROXY PRODUCTIONS, INC
STATEMENTS OF FINANCIAL POSITIO!
AUGUST 31, 2015 AND 201

ASSETS
201¢ 201¢
CURRENT ASSET
Cash and cash equivalents - unrestr 4,20¢ $ -
Contributions receivable, le
allowance for uncollectible contributic 14,30( 13,99:
Grants receivab 12,00( 10,74¢
Prepaid expens 15,42¢ 5,25(
Total current asse 45,93¢ 29,98¢
PROPERTY AND EQUIPMEN
Lanc 55,77( 55,77(
Building 137,87t 137,87t
Equipmen 62,31: 62,31:
Improvement 75,68¢ 75,68¢
Total property and equipme 331,64 331,64
Less: accumulated depreciai 202,07: 193,28
Net property and equipme 129,57- 138,35¢
LONG-TERM ASSET:!
Cash and cash equivalents - temporarily rest - 19,81:
Long-term contributions receivable, net of disct 10,557 18,19:
Total other asse 10,557 38,00¢
Total asse' $  186,06¢ $ 206,35
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Checks issued in excess of bank bal $ 17,71« $ -
Accounts payab 14,75( 20,75
Payroll taxes payak 6,89¢ 17,24:
Related party payak 32,84: -
Current portion of notes paya 10,49¢ 8,801
Total current liabilitie 82,69¢ 46,79
LONG-TERM LIABILITIES
Notes payab 272,75: 221,21¢
Total liabilities 355,44 268,01:
NET ASSETS (DEFICIT
Unrestrictec (169,383 (361,544
Temporarily restricte: - 299,88
Total net assets (defic (169,383 (61,662
Total liabilities and net ass: $ 186,06¢ $ 206,35

The accompanying notes are an integral part ofitla@cial statements.
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ROXY PRODUCTIONS, INC
STATEMENTS OF ACTIVITIES

YEARS ENDED AUGUST 31, 2015 AND 20

CHANGES IN UNRESTRICTED NET ASSE]

Revenue
Admission:
Contribution:
Grantt
Advertising spac
School for the ar
Othel

Net assets relassed and released from restrichae- !

Total unrestricted reven

Expense:
Program

Actor's housin

Dues

Productiol

Royaltie:

School for the ar

Total program expen

Management and Genel
Advertising
Bank fee
Depreciatiol
Developmer
Insuranc
Interes
Janitoria
Maintenanc
Office
Payroll taxe
Penaltie
Professional servic
Salarie
Ticket fee:
Trave
Uncollectible contributior
Utilities

Total management and general exp

201¢ 201«
326,21! 342,74t
204,26( 234,25}

20,85t 20,34t
14,85( 14,09(
18,29¢ 27,85¢
3,851 7,76¢
305,22: 60,26¢
893,55 707,32:
19,50( 16,50(
14¢ 10C
203,708 236,27t
37,43 35,99t
19,32¢ 27,51(
280,10° 316,38:
75,65¢ 123,61:
13,40¢ 11,90¢
8,78¢ 8,78¢
31,63¢ 50,88
15,38: 12,77¢
17,55: 10,78¢
4,52¢ 4,20(
5,65( 5,31¢
9,197 7,067
10,08¢ 10,19¢
10,68¢ -
14,75( 14,75(
131,83( 133,28«
13,37¢ 15,14¢
- 1,87

- 54,00(
26,18¢ 27,13(
388,69( 491,72




ROXY PRODUCTIONS, INC
STATEMENTS OF ACTIVITIES (CONT'C
YEARS ENDED AUGUST 31, 2015 AND 20

201¢ 201

Fundraisin 32,59: 20,74«

Total expense 701,39( 828,84

Change in unrestricted net as 192,16: (121,526
CHANGES IN TEMPORARILY RESTRICTED NET ASSE”

Building fund contribution 5,33¢ 34,33(

Net assets relassed and released from restrichimte- (305,221 (60,265

Change in temporarily restricted net as (299,882 (25,935

Change in net ass (107,721 (147,461

NET ASSETS (DEFICIT) - BEGINNIN( (61,662 85,79¢

NET ASSETS (DEFICIT) - ENDIN( $ (169,383 $ (61,662

The accompanying notes are an integral part ofitla@cial statements.
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ROXY PRODUCTIONS, INC

STATEMENTS OF CASH FLOW

YEARS ENDED AUGUST 31, 2015 AND 20

CASH FLOWS FROM OPERATING ACTIVITIE
Change in net ass
Adjustments to reconcile change in net assetsttoas
used in operating activitie
Depreciatiol
Changes ir
Contributions receivab
Grant receivab
Prepaid expens
Checks issued in excess of bank bal
Accounts payab
Related party payak
Payroll taxes payak
Net cash used in operating activi

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of notes paya
Proceeds from notes paye
Net cash provided by financing activit

NET CHANGE IN CASH AND CASH EQUIVALENT:

CASH AND CASH EQUIVALENTS - BEGINNINC

CASH AND CASH EQUIVALENTS - ENDINC

The accompanying notes are an integral part ofitla@cial statements.
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201¢ 201¢

$ (107,721 $ (147,461
8,78¢ 8,78¢

7,32¢ 60,728

(1,255 6,05¢
(10,179 13,57
17,71 -
(6,001 6,00(
32,84: -
(10,346 (972
(68,833 (53,293
(7,273 (12,665
60,50 40,00(
53,22 27,33
(15,606 (25,958
19,81 45,77(

$ 4206  $ 19,81




ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2015 AND 2014

Summary of Significant Accounting Policies

Organization and Nature of Activities

Roxy Productions, Inc. (the Roxy) is a nonprofigamization established August 12, 1985. Its
objective is to produce live plays and other eatarhent for the social and educational benefit of
Clarksville, Tennessee and the surrounding aréhs. Roxy’s operations are controlled by a board
of directors.

The Roxy is qualified as a tax-exempt organizatiorder Section 501(c)(3) of the Internal
Revenue Code and has not been determined to beatepioundation. Accordingly, no provision
for income taxes has been made. However, the Rogy file information returns required by the
Internal Revenue Service. The Roxy is no longerjesibto federal or state income tax
examinations by tax authorities for fiscal yeardexhbefore August 31, 2012.

Use of Estimates

The Roxy'’s financial statements are presented aor@@nce with accounting principles generally
accepted in the United States of America which iregthe use of management’s estimates and
assumptions. Those estimates and assumptionst dffecreported amounts of assets and
liabilities, the disclosure of contingent assetsl dmabilities, and the reported revenues and
expenses. Actual results could vary from thesenasés in the near term and the variations can
have a material effect on these financial statement

Basis of Accounting

Basis of accounting refers to when revenues an@resqs are recognized in the accounts and
reported in the financial statements. The Roxlizes the accrual basis of accounting which
recognizes revenues when earned and expenses mdwered. Operating revenues and expenses
include those items that increase or decreasetucted net assets.

The Financial Accounting Standards Board (FASB) Hasablished standards concerning
contributions and financial statement presentatégplicable to non-governmental nonprofit
organizations such as the Roxy. These standanfisreethat unconditional promises to give
(pledges) be recorded as receivables and revemdeseguire the organization to distinguish
among contributions received for each net assetgoay in accordance with donor-imposed
restrictions. A description of the three net assétgories follows:

Unrestricted

Unrestricted net assets are free of grant-impogedooor-imposed restrictions. All
revenues, gains and losses that are not tempoaaunggrmanently restricted by grantors or
donors are included in this classification. Alpexditures are reported in the unrestricted
class of net assets since the use of restrictettlilsotions in accordance with the grantors’
or donors’ stipulations results in the releasehefrestriction.



ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)
AUGUST 31, 2015 AND 2014

1. Summary of Significant Accounting Policies (Cont’d)

Basis of Accounting (Cont'd)

Temporarily Restricted

Temporarily restricted net assets are limited assby grant-imposed or donor-imposed
restrictions that expire with the passage of timaghat can be satisfied by use for the
specific purpose. Temporarily restricted net ass$estorically have included cash and
contributions receivable related to the buildinguducapital campaign. During the last
several years, the Roxy has used the temporastyiceed capital campaign contributions
to fund operating activities. At August 31, 201i5s highly unlikely the Roxy will have
funds available in the future to replace the teraply restricted assets that have been
previously spent for operating activities; therefamanagement has elected to convert the
assets temporarily restricted for the building fuagbital campaign to unrestricted assets.
The majority of the building fund capital campaigontributors have historically
supported the operating activities with unrestdctentributions, therefore management
believes the donors will not object to the previdesporarily restricted contributions
being utilized to fund operations. The Roxy haaigerarily restricted net assets of $-0-
and $299,882 at August 31, 2015 and 2014, resgbgtiv

Permanently Restricted

Permanently restricted net assets are amountsreelgoy donors to be held in perpetuity,
including gifts requiring that the principal be asted and the income or specific portions
thereof be used for operations. The Roxy had mongeently restricted net assets at
August 31, 2015 and 2014.

Concentrations of Credit Risk

Financial instruments that potentially subject Rexy to significant concentrations of credit risk
consist principally of cash and contributions reabie. The Roxy places its cash with federally-
insured financial institutions. With respect tontributions receivable, credit risk is dispersed
across several contributors who are geographicalycentrated in the Clarksville, Tennessee
service area. Contributions receivable from ongalldbank comprised 39% and 42% of the
outstanding balance at August 31, 2015 and 205pentively. Consequently, the Roxy's ability
to collect the pledges due from contributors i®etd by economic and other conditions in this
geographic area. The Roxy does not require cadlargth respect to contributions receivable.

Concentrations of Revenue

Revenues from admissions and in-kind advertisingev#826,215 and $64,866 and accounted for
55% and 11% of total revenues for the year endeglisu31, 2015, respectively. Revenues from
admissions and in-kind advertising were $342,746 $iti2,721 and accounted for 50% and 17%
of total revenues for the year ended August 31426€dspectively. A major reduction in revenue

by these sources could have a significant effecherfuture operations of the Roxy.

Cash and Cash Equivalents

The Roxy considers all highly-liquid debt instrurteepurchased with maturities of 90 days or less
to be cash equivalents. Restricted cash and caskiagents are limited in use to payments for
purposes described in Note 6.




ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)
AUGUST 31, 2015 AND 2014

Summary of Significant Accounting Policies (Cont’d)

Contributions, Contributions Receivable and Gr&tdseivable
Contributions received are recorded as unrestrictechporarily restricted, or permanently
restricted support, depending on the existenceoamature of any donor restrictions.

Contributions receivable consist of unrestrictedoants receivable from the City of Clarksville
and temporarily restricted building fund pledgesnir individuals and businesses. Other
contributions are recorded as received. Contidmstireceivable are not evidenced by any form of
collateral.

Grants receivable consists of amounts receivalden fthe Tennessee Arts Commission. The
Tennessee Arts Commission grant provides reimbwetsnfor certain types of operating
expenses. This grant receivable amount represaintbursements that were earned at year end.

Allowance for Uncollectible Contributions Receivabl

Bad debts are provided for using the allowance oteth Management evaluates known and
anticipated uncollectible accounts annually toneate an adequate allowance for uncollectible
contributions receivable. The allowance for uredible contributions receivable was $9,750 as
of both August 31, 2015 and 2014.

Property and Equipment

Property and equipment, including leasehold impmosets, are recorded at historical cost or, if
contributed, at estimated fair value at the dateeoéipt. Property and equipment acquired with a
unit cost of $500 or greater and a useful life afrenthan one year are capitalized. Expenditures
for additions, major renovations and improvemenmts @apitalized while those for maintenance
and repairs are charged to expense as incurrecpitaltzed assets are depreciated over their
estimated useful lives using the straight-line rodth

Accrued Compensated Absences
There are no personnel policies that allow for ahheave. Therefore compensated absences are
not accrued.

Contributed Services

A substantial number of unpaid volunteers have eansignificant contributions of their time to
support the Roxy’s programs, principally in fundrag. No amounts have been recognized in the
statement of activities because the criteria foogaition under FASB ASC Codification 958-605-
50 have not been satisfied.

Advertising Costs
All advertising costs are expensed as incurred. Rbey incurred and expensed $75,653 and
$123,612 for advertising costs during the yearsdnilgust 31, 2015 and 2014, respectively.




ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)
AUGUST 31, 2015 AND 2014

1. Summary of Significant Accounting Policies (Cont’d)

Date of Management’s Review
Subsequent events have been evaluated throughry&&a2016, which is the date the financial
statements were available to be issued.

Cash and Cash Equivalents

Cash and cash equivalents was represented by bepdsits in a financial institution totaling
$4,232 and $24,279 at August 31, 2015 and 201pectisely. All of these amounts were insured
by the Federal Deposit Insurance Corporation.

Pledges Receivable

Unconditional promises to give that are expectetidaollected within one year are recorded at
net realizable value. Unconditional promises teegihat are expected to be collected in future
years are recorded at the present value of thisma&®d future cash flows. The Roxy had pledges
receivable of $35,050 at August 31, 2015, discalii$€43 at the rate of 2.00%, to the present
value of $34,607.

The present value was calculated in the followiranner:

Pledges
Present Value Receivable Total Present esdht Value
Year Calculation Amount Value Discount
2016 1.000000 $ 24,050 $ 24,050 $ -
2017 .980390 5,000 4,902 98
2018 961170 2,000 1,922 78
2019 942320 2,000 1,885 115
2020 .923850 2,000 1,848 152
$ 35,050 _$ 34,607_ % 443
Pledges receivable at August 31, 2015 and 2014 asfollows:
2015 2014
Receivable in less than one year $ 24,050 $ 23,74
Receivable in one to five years 11,000 19,000
Total receivable 35,050 42,743
Less discounts to net present value (443) (807)
Less allowance for uncollectible pledges (9,750) (9,750)
Net pledges receivable _ 9 24857 _$ 32,186

During the year ended August 31, 2014, $54,000lexdges receivable was deemed uncollectible
and written-off.

Related Party Payable

During the year ended August 31, 2015, the Roxydveed $41,842 from the executive director
for general operating expenses. At August 31, 2@®& balance due to the executive director
$32,842. There are no repayment terms, but they Rrgects to repay the balance during fiscal
year ending August 31, 2016, therefore the bal@ckassified as a current liability.

10




ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)
AUGUST 31, 2015 AND 2014

5. Notes Payable
Notes payable consisted of the following:

August 31,
2015 2014
6.00% note payable to bank, secured by real estate
with a carrying amount of $138,358 at August
31, 2014, payable in monthly installments of
$649 in principal and interest, with a balloon
payment of $77,089, refinanced in 2015. $ - $ 84,854
4.00% unsecured note payable to bank, balance was
refinanced in 2015. - 40,000
5.25% variable note payable to bank, secured Hy rea
estate with a carrying amount of $138,358 at
August 31, 2014, payable in monthly
installments of $1,385 in principal and interest,
refinanced in 2015. - 105,166
4.99% note payable to bank, secured by real estate
with a carrying amount of $129,574 at August
31, 2015, respectively, payable in monthly
installments of $1,774 in principal and interest,
through January 2035. 262,747 -
5.25% unsecured note payable to bank, due in
December 2015. The Roxy refinanced this debt
in 2016, payable in monthly installments of $390
in principal and interest, through January 2021. 20.500 )
Total notes payable 283,247 230,020
Less : current portion 10,496 8,801
Total long-term portion of notes payable $ 272,75% 221,219
Future payments on notes payable are as follows:
Year Ending
August 31, Amount
2016 $ 10,496
2017 12,600
2018 13,254
2019 13,942
2020 14,664
Thereafter 218,291
$ 283,247

11
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ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)
AUGUST 31, 2015 AND 2014

Notes Payable (Cont'd)

Cash payments for interest were $17,553 and $10gi8the years ended August 31, 2015 and
2014, respectively.

Temporarily Restricted Net Assets

Temporarily restricted net assets are availabtetlfe design and construction of a new theater
building. Net assets of $60,265 were released fdwmor restrictions by incurring expenses
satisfying the purpose specified by donors durlmg ytear ended August 31, 2014. Net assets of
$305,221 were released from donor restrictions escribed in Note 1 during the year ended
August 31, 2015.

In-Kind Donations

The Roxy receives in-kind donations. Includedthe statement of activities is $64,866 and
$112,721 in revenue and expense for advertisiraje@lservices received from a local newspaper,
magazine and printer for the years ended Augus2@15 and 2014, respectively.

Support
The Roxy received funding from the City of Clariievtotaling $16,193 and $18,148 for years

ended August 31, 2015 and 2014, respectively.

Contingencies
The Roxy’s exposure to property loss and geneadility is handled through the purchase of

commercial insurance. Insurance coverage was atleqa cover settlements for the past three
fiscal years.

Land Purchase Option

During the fiscal year ending August 31, 2007, Raxy purchased an option from the City of
Clarksville, Tennessee, to purchase unimproved estlte located adjacent to the theater. The
option was purchased for $100. This option is iogent upon providing proof of deposits with a
financial institution holding of at least five mdh dollars and two other minor contingencies. This
option expired on June 1, 2013 but was extendeefimtely until a decision is reached by the
City.
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