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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors Community Child Care Services, Inc.
Report on the Financial Statements

I have audited the accompanying financial statements of Community Child Care
Services, Inc., which comprise the statement of financial position as of June 30, 2021 and
2020, and the related statements of activities and cash flows for the year then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my
audit. I conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, I express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my audit opinion.

Member American Institute and Tennessee Society of Cerfified Public Accountants



Opinion

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Community Child Care Services, Inc. as of June 30,
2021, and the changes in its net assets and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Other Information

My audit was conducted for the purpose of forming an opinion on the financial
statements as a whole. The accompanying supplementary information shown on pages 12
to 18 is presented for purposes of additional and is not a required part of the financial
statements. The accompanying schedule of expenditures of federal awards, as required by
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented
for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In my opinion, the information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated
December 21, 2021, on my consideration of Community Child Care Services, Inc.’s
internal control over financial reporting and on my tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of my testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of Community Child Care Services, Inc’s internal control
over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering
Community Child Care Services, Inc.'s internal control over financial reporting and

compliance.
¢ s, {C.

| Certified Public Accountant
December 21, 2021



COMMUNITY CHILD CARE SERVICES, INC.
(A Nonprofit Organization)
STATEMENT OF FINANCIAL POSITION
June 30, 2021 and 2020

ASSETS
2021 2020
CURRENT ASSETS
Cash in Bank $ 714,415 $ 400,819
Accounts Receivable fees 1,503 2,000
Government grants receivable 51,976 50,196
Accounts Receivable — Other 11,933 10,708
Allowance for Doubtful Accounts (4,083) (3,626)
Prepaid Insurance and expenses 7,012 6,627
Total Current Assets 782,756 466,724
PROPERTY AND EQUIPMENT, NET 697,749 729,498
OTHER ASSETS
Total Assets $ 1,480,505 $_ 1,196,222
LIABILITIES AND NET ASSETS (DEFICIT)
CURRENT LIABILITIES
Accounts Payable $ 11,470 $ 40,542
Accrued payroll and payroll taxes - -
Payroll withholdings payable 856 836
Deferred revenue 39 7,587
Current portion of long-term debt - -
Total Current liabilities 12,365 48,965
LONG-TERM LIABILITIES
Note payable to Simmons Bank - -
Total Liabilities 12,365 48,965
NET ASSETS (DEFICIT)
Without Donor Restrictions 1,468,140 1,147,257
Total Liabilities and Net Assets $ 1,480,505 $ 1,196,222

The accompanying notes are an integral part of these statements.
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COMMUNITY CHILD CARE SERVICES, INC.
(A Nonprofit Organization)
STATEMENT OF ACTIVITIES
For the Years ended June 30, 2021 and 2020

2021 2020
CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS
Public support and revenues
Fees - net of discounts and refunds of $3,706 and
$20,430 for 2021 and 2020, respectively $ 60,984 $ 293,609
Government grants 1,208,868 654,004
Contributions 9,151 55,375
United Way 29,982 30,407
The Memorial Foundation grant - 40,000
Community Foundation -Emergency Loss Income Grant 7,000 44,751
City of Hendersonville Grant 16,000 16,000
Recovery of bad debt 488 495
Contributed equipment and supplies 1,480 480
Interest Income 267 402
TOTAL PUBLIC SUPPORT AND REVENUES
WITHOUT DONOR RESTRICTIONS 1,334,220 1,135.525
EXPENSES
Program services 858,014 696,265
Management and general 125,061 112,441
Fundraising 30,262 28,950
TOTAL EXPENSES 1,013,337 837,656
CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTIONS 320,883 297,867
NET ASSETS AT BEGINNING OF YEAR 1,147,257 849,390
NET ASSETS AT END OF YEAR $ 1,468,140 § 1,147,257

The accompanying notes are an integral part of these statements.
4



S

“SJUQUIAIL]S [BIOURUIJ 9SAY) 0 [BIZA)UI AIE SAj0U Furkuedwoooe ay |,

9S9°LEY $0S68C $ 1Pl $ S9T°969 § LECEIOT  $ T9T0¢€ $ 190°STI $ ¥10°8S8

- : = 5 Yo'y LYz 810V
S98°¢ St ST T 90S°C 6617 012 $9L°1 STTT
0£0°1 = 0€0°1 - 1€v°1 = 1€4°1 -
17061 $00°1 808°1 62791 see61 L96 oFL‘1 87991
¢8¢ €T 43 0€€ 0999 1T 6¢ 0199
€08 L81 GLE YTy 0199 €€ 199 619°¢
879ty %S L8 01T 1¥ T0L'S1 LES 658 LOEY]
€I¢ . = €1¢ 8LI1 = S 8L1
$89 - - ¢89 688 = ~ 688
00€°C e e 00€°C LELE : - LEL'E
Il = = b 91T S - 91T
LYE9 = 6S9°¢ 889°C 09S°L = 89T°¢ 6Ty
€ s - € - = - .
8SP = 8SH e T08°1 = 08°1 2
906t = 009y 90¢ L80°S = 000°S L8
$69°91 = = $6991 0SI°LT - = 0S1°LT
18T°1 - & 18C°1 6ST1 = = 6ST'1
966 = : 966°TY S6T8¢ - S SST'8¢
0ST€l - = 0sT€el 9L9°0T - = 9L9°0C
ELLTL - €€T 1S 9LS‘8 - 09T ¥$6°S
09 - - 0S9 = = = =
120°8% 91€C pII°E 16S°Th 4RSS = 34! 10€°€S
SLT S SLT SLE = . SLE
81T'S 5 0z 861°S IL1°] = s IL1°]
6¢ e = 6¢ 61 = 5 61
009°¢ e - 009°¢ 009°¢ - & 009°¢

- = . : 1vel s s el
190°6¥ e - 190°6¥ SS6'LL = = SS6°LL
LE9'9 L1 99 116°S 0€T'L 68¢ 0¥6 100°9
8LI6E 6EL°1 7759 L16°0€ PPSYeE 6LS‘1 126°S ¥¥0°LT
S16'VIS $ 078CT $ SLS°C8 $ 1TS90¥ $ 0£T'8S9 $ 6T€9C $ S€L°86 $ 991°cES

[e10], “Suisieapunj [BI3UdD) SIAIS [ejoL “Buisieapuny [TAELIETY SNIAIS

2 JUIWISBUBA] weagord 29 JUIWISBUBIA] weasoaq
sao1A10S gunoddng soo1A10g untoddng
0202 1202

00T PU® 10T “0€ dun( papud SIEaA 94} 10
SASNAIXA TVNOILLONNA 4O INIWALVLS
(uoneziuediQ 1joiduoN V)

“ONI ‘SADIAYAS TIVO ATHD ALINNWNOD

sosuadxH [e10],
AMNSGIM
Jousajuf 29 duoydafa],
SaSUQOI PUB SIXB],
s
joned pue wasAs AIndes
uonejues
souruajurew pue sieday
a3esod
[011U02 189d
$JI0) PUB SIOMO[]
asuadxd Funmiday
soipddns 2130
osuadxa 1S
suondLiosqns pue son(]
$09] [RUOISSAJOI
Surdoaasnoy
Sururen Jjel1s
sorjddns sse[)
sorjddns [elouan
doueInsu|
syjouag dKordurg

uoneziowy pue uoneraida(

$99] BUlIN

sodJeyod yueq

asuadxy] 9[iqowomy
asuadxd 192 ped
SUISILIDAPY

pooq

so0j Suissa00id [j01ked
soxe) [|0JAeq

sodem pue SaLB[eS



COMMUNITY CHILD CARE SERVICES, INC.
(A Nonprofit Organization)
STATEMENT OF CASH FLOWS
For the Years ended June 30, 2021 and 2020

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Increase (Decrease) in net assets $ 320,883 § 297,867
Adjustments to reconcile decrease in net assets to net cash provided (used) by operating
activities:
Depreciation and amortization 53,444 48,021
(Increase) decrease in:
Accounts receivable - fees and other 954 260
Government grants receivable (3,005) (23,329)
Prepaid insurance (385) (6,352)
Increase (decrease) in:
Accounts payable (29,072) 35,698
Accrued payroll and payroll taxes - (4,337)
Payroll withholding payable 20 (263)
Deferred revenue (7,548) 4,263
Net cash provided by operating activities 335,291 351,828
CASH FLOWS FROM INVESTING ACTIVITES
Cash payments for the purchase of property (21,695) (118,032)
Net Cash Used by Investing Activities (21,695) (118,032)
CASH FLOWS FROM FINANCING ACTIVITIES _
Principal payments on note payable to Simmons/Sun Trust Bank - 2,571)
Net cash used by financing activities - (2,571)
NET INCREASE (DECREASE) IN CASH 313,596 231,225
Cash at the beginning of the year 400,819 169,594
Cash at end of year $ 714415 $ 400,819
Supplemental cash flow disclosures:
Cash paid for:
Interest $ 0 $ 3

The accompanying notes are an integral part of these statements.
6



COMMUNITY CHILD CARE SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
Years ended June 30, 2021 and 2020

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Activities

Community Child Care Services, Inc. (the “Organization”) is a nonprofit organization chartered
in Tennessee and fully licensed by the Tennessee Department of Human Services. The
Organization is administered by a separate Board of Directors. The Organization’s mission is to
operate a quality child care center for children from low income homes who need care and
supervision for part of the day, to facilitate employment of the parents, and to do all things
reasonable, incidental, and necessary to accomplish the foregoing, including solicitation of funds
or property upon such terms and conditions as to meet, if possible, the expense thereof, but
without making a profit there from, and with such care extended to children of all races and
religions in a non-discriminatory manner. Contributions and grants are received primarily from
donors or government agencies located in the Middle Tennessee region.

Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Financial Statement Presentation -
The net assets of the Organization and changes therein are classified and reported as follows:

- Net Assets Without Donor Restrictions — Net assets that are not subject to donor-
imposed restrictions.

- Net Assets With Donor Restrictions — Net assets subject to donor-imposed restrictions
that may or will be met, either by actions of the Organization and/or the passage of time.

The Organization had no net assets with donor restrictions at June 30, 2021 and 2020.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires the Organization’s management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Cash and Cash Equivalents
For purposes of the statements of cash flows, cash includes all monies in banks. The
Organization has no cash equivalents for the years ended June 30, 2021 and 2020.




COMMUNITY CHILD CARE SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
Years ended June 30, 2021 and 2020

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Accounts Receivable — Fees

The Organization records an allowance for doubtful accounts in anticipation of future write-offs.
The allowance for doubtful accounts is based on the Organization’s historical collection
experience and a review of outstanding accounts.

Property and Equipment

The Organization capitalizes property and equipment acquisitions in excess of $1,300 with an
estimated useful life in excess of one year. Purchased property and equipment is capitalized at
cost. Donations of property and equipment are recorded as support at their estimated fair value at
the date of donation. Property and equipment are depreciated using the straight-line method over
their estimated useful lives, which a range from 5 to 40 years.

Impairment of Long-Lived Assets

Management evaluates its long-lived assets for financial impairment whenever events or changes
in circumstances indicate the carrying value of an asset may not be recoverable. An impairment
loss is recognized when the estimated undiscounted future cash flows from the assets are less
than the carrying value of the assets. Assets to be disposed of are reported at the lower of their
carrying amount or fair value, less cost to sell. Management is of the opinion that the carrying
amount of its long-lived assets does not exceed their estimated recoverable amount.

Public Support and Revenues

Grants and other contributions of cash and other assets are reported as Net Assets With Donor
Restrictions if they are received with donor stipulations that limit the use of donated assets.
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, Net Assets With Donor Restrictions are reclassified as Net Assets
Without Donor restrictions assets and reported in the statement of activities as net assets released
from restrictions. Contributions received with donor-imposed restrictions that are met in the
same year in which the contributions are received are classified as Net Assets Without Donor
Restrictions.

Contributions of donated noncash assets are recorded at their fair values in the period received.
Contributions of donated services that create or enhance nonfinancial assets or that require
specialized skills, are provided by individuals possessing those skills, and would typically need
to be purchased if not provided by donation, are recorded at their fair values in the period
received.

Functional Expenses
Expenses are charged directly to program, management and general, and fundraising based on an

allocation by management.

8




COMMUNITY CHILD CARE SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
Years ended June 30, 2021 and 2020

NOTE 1: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES
(cont’d)

Advertising
The Organization expenses advertising costs as they are incurred.

Compensated Absences

The Organization allows for paid vacation and sick time. Full-time employees receive ten

days of paid time off for 0-5 years of employment and 15 days for more than 5 years of
service. Paid time off is provided for the purpose of allowing employees to take time off
for illness, vacation, personal days, family illnesses or personal appointments. Up to 5
days of paid time off can be carried over from year to year. Management has elected not

to accrue paid time off since the amounts do not materially affect the financial statements.

Income Taxes
The Organization is a nonprofit organization as described in Section 501(c)(3) of the
Internal Revenue Code and is exempt from federal and state income taxes.

The Organization’s Form 990, Return of Organization Exempt from Income Tax, for the
years ended 2019, 2020 and 2021 are subject to examination by the IRS, generally for
three years after they were filed.

NOTE 2: PROPERTY AND EQUIPMENT

The components of property and equipment as of June 30, 2021 and 2020 are as follows:

2021 2020

- Building $760,774 $760,774
Furniture and Fixtures 73,630 73,630
Equipment 146,334 124,639
Land Improvements 112,360 112,360
Land 80.000 80.000
1,173,098 1,151,403

Accumulated Depreciation  (475.349) (421.905)
697,749 729,498

A. The land and building are pledged as collateral for the note payable to Simmons
Bank. The mortgage was paid off during the year end June 30, 2020

B. Depreciation and amortization expense for the years ended June 30, 2021 and
2020 was $53,444 and $48,021, respectively.



COMMUNITY CHILD CARE SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
Years ended June 30, 2021 and 2020

NOTE 3: DONATED SERVICES AND ASSETS

The value of donated services and assets included in the financial statements and the
corresponding expenditure of asset capitalization for the years ended June 30, 2021 and
2020

are as follows:

2021 2020
Revenues
Contributed Services $ 1,480 $ 480
Total Revenues $ 1,480 $ 480
Expenses
Services 1,480 480
$ 1,480 $ 480

NOTE 4: CONCENTRATIONS

The Organization is economically dependent on grants from the State of Tennessee. The
grants from the State of Tennessee Child Care Assistance Program and the State of
Tennessee Child Care Food Program accounted for 90% and 58% of the total public
support and revenues for the years ended June 30, 2021 and 2020, respectively.

The Organization receives child care fees from parents living in the Middle Tennessee
region. The child care fees accounted for 5% and 47% of the total public support and
revenues for the years ended June 30, 2021 and 2020, respectively.

The Organization has unsecured accounts receivable due from parents located primarily

in the Middle Tennessee region. The gross amounts due on the accounts receivable at
June 30, 2021 and 2020 are $1,503 and $2,000, respectively.

10



COMMUNITY CHILD CARE SERVICES, INC.
NOTES TO THE FINANCIAL STATEMENTS
Years ended June 30, 2021 and 2020

NOTE 5: COVID-19

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus
(COVID-19) a global pandemic and recommended containment and mitigation measures
worldwide. The COVID-19 outbreak in the United States has caused business disruption through
mandated and voluntary closing of businesses and shelter in place orders for all but those
deemed essential services. While the business disruption is currently expected to be temporary,
there is considerable uncertainty around the duration of the closings and shelter in place orders.
As such the Organization has reduced its operations. However, the ultimate financial impact and
duration cannot be estimated at this time.

NOTE 6: SUBSEQUENT EVENTS
The Organization has evaluated events and transactions subsequent to the year ended June 30,
2021. As of December 21, 2021, the date the financial statements were available to be issued, no

other events, subsequent to the balance sheet date are considered necessary to be included in the
financial statements for the year ended June 30, 2021.

11



COMMUNITY CHILD CARE SERVICES, INC.
(A Nonprofit Organization)
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2021

Federal
CFDA Federal

Federal Grantor/Pass-through Grantor/ Program Number Expenditures
U.S. Department of Human Services Child Care and
Development Block Grant - Child Care Certificate Program 93.575 874,109
U.S. Department of Agricultural Child and Adult Care Food
Prgram 10.558 93,396

Total 967,505

ﬁ

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of Community Child Care Services, Inc., and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because
the Schedule presents only a selected portion of the operations of Community Child Care
Services, Inc., it is not intended to and does not present the financial position, changes in net
assets, or cash flows of Community Child Care Services, Inc.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.
Community Child Care Services, Inc. has elected not to use the 10-percent de minimis indirect
cost rate allowed under the Uniform Guidance.

12




COMMUNITY CHILD CARE SERVICES, INC.
(A Nonprofit Organization)
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
JUNE 30, 2021

DEPARTMENT OF HUMAN SERVICES

FINDING NO. There were no audit findings in the prior year.

13




Jonn P. YOoung, P.C.

CERTIFIED PUBLIC ACCOUNTANT

(615) 822-8202
Fax (615) 822-8215

114 Canfield Place, A-7
Hendersonville, Tennessee 37075

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of Community Child Care Services, Inc.

I have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of Community Child Care Services, Inc., which comprise
statement of financial position as of June 30, 2021, and the related statements of activities
and cash flows for the year then ended, and the related notes to the financial statements,
and have issued my report thereon dated December 21, 2021.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I considered
Community Child Care Services, Inc.’s internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for
the purpose of expressing my opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of Community Child Care Services, Inc.’s
internal control. Accordingly, I do not express an opinion on the effectiveness of
Community Child Care Services, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

My consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these
limitations, during my audit I did not identify any deficiencies in internal control that I
consider to be material weaknesses. However, material weaknesses may exist that have
not been identified.

Member American Institute and Tennessee Society of Cerified Public Accountants



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Community Child Care
Services, Inc.’s financial statements are free of material misstatement, I performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grants
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit and accordingly, I do
not express such an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards. '

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control
and compliance and the results of testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral

part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this

communication is not suitable for any other purpose.
[‘Q,k, p @D'\/u_z’, €(/ !

ertified Public Accou! tant

December 21, 2021
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Jonn P. Young, P.C.

CERTIFIED PUBLIC ACCOUNTANT

114 Canfield Place, A-7 (615) 822-8202
Hendersonville, Tennessee 37073 Fax (615) 822-8215

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of Community Child Care Services, Inc.
Report on Compliance for Each Major Federal Program

I have audited Community Child Care Services, Inc.’s compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have
a direct and material effect on each of Community Child Care Services, Inc.’s major
federal programs for the year ended June 30, 2021. Community Child Care Services,
Inc.’s major federal program is identified in the summary of auditor’s results section of
the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the federal statutes, regulations, and the
terms and conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

My responsibility is to express an opinion on compliance for each of Community Child
Care Services, Inc.’s major federal programs based on my audit of the types of
compliance requirements referred to above. I conducted my audit of compliance in
accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that I plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence
about Community Child Care Services, Inc.’s compliance with those requirements and
performing such other procedures as I considered necessary in the circumstances.

I believe that my audit provides a reasonable basis for my opinion on compliance for the
major federal program. However, my audit does not provide a legal determination of
Community Child Care Services, Inc’s compliance.

Opinion on Each Major Federal Program

In my opinion, Community Child Care Services, Inc. complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and

Member American Institute and Tennessee Society of Certified Public Accountants



material effect on each of its major federal program for the year ended June 30, 2021.
Report on Internal Control Over Compliance

Management of Community Child Care Services, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing my audit of compliance, I
considered Community Child Care Services, Inc.’s internal control over compliance with
the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance
with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, I do not express an
opinion on the effectiveness of Community Child Care Services, Inc.’s internal control
over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management of employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct, noncompliance
with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe that a material weakness
in internal control over compliance, yet important enough to merit attention by those
charged with governance.

My consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. I did not identify any deficiencies in internal control over
compliance that I consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the
scope of my testing of internal control over compliance and the results of that testing
based on the requirements of the Uniform Guidance. Accordingly, this report is not

suitable for any other purpose.
M . ( C c

emﬁed Publlc Accountant

December 21, 2021
17



COMMUNITY CHILD CARE SERVICES, INC.
(A Nonprofit Organization)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2021

SUMMARY OF AUDITOR’S RESULTS

The auditor's report expresses an unqualified opinion on the financial statements of
Community Child Care Services, Inc.

No material weaknesses were identified during the audit of the financial statements.

No instances of noncompliance material to the financial statements of Community Child
Care Services, Inc. were disclosed during the audit.

No material weaknesses were identified during the audit of major federal award
programs.

The auditor's report on compliance for the major federal award programs for Community
Child Care Services, Inc. expresses an unqualified opinion.

No audit findings that are required to be reported in accordance with 2 CFR section
200.516(a) are reported in this Schedule

The programs tested as major programs included: Child Care and Development Block
Grant CFDA 93.575.

The threshold for distinguishing Types A and B programs was $750,000.

Community Child Care Services, Inc. did not qualify as a low-risk auditee.

Findings - Financial Statement Audit

None reported

Federal Award Findings and Questioned Costs

None reported
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