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FrasiEr, DeEanNn & HowaARrRD, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

3310 WEST END AVENUE, SUITE 550
NASHVILLE, TENNESSEE 37203
PHONE 615-383-6592, FAX 615-383-7094

INDEPENDENT AUDITOR’S REPORT

To the Audit Committee of the

American Association for State and Local History
Nashville, Tennessee

We have audited the accompanying statement of financial position of thg erigan Association for
State and Local History (the “Association”) (a nonprofit organization).as of Juste 30, 2008, and the
related statements of activities, functional expenses and cash fl e.year then ended. These
financial statements are the responsibility of the Association nt.” Our responsibility is to
express an opinion on these financial statements based on our :

We conducted our audit in accordance with auditing stapdards ge
States of America and the standards applicable to financial
Standards, issued by the Comptroller General of the Uni tes. Those standards require that we
plan and perform the audit to obtain reasonable assura hether the financial statements are
free of material misstatement. An audit includes examining, on‘a test basis, evidence supporting the
amounts and disclosures in the financial statements. udit also includes assessing the accounting
principles used and significant estimates made by gement, as well as evaluating the overall

financial statement presentation. We beligve “pur audit provides a reasonable basis for our
opinion. ’

rally accepted in the United
dits contained in Government Auditing

In our opinion, the financial statemen
financial position of the America
the changes in net assets and its

taken as a whole. The a
of additional analysis an
has been subjected to: th
and, in our opi
taken as a w,

ng information on pages 16, 17 and 18 is presented for purposes
t a required part of the basic financial statements. Such information
sditing procedures applied in the audit of the basic financial statements
irly stated in all material respects in relation to the basic financial statements

In accordance witlt:Government Auditing Standards, we have also issued our report dated December 2,
2008, on our consideration of American Association for State and Local History’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and important for assessing the results of our audit.

MEMBERS OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS, TENNESSEE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



Our audit was conducted for the purpose of forming an opinion on the basic financial statements of
American Association for State and Local History taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is not a required part of the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.

December 2, 2008
Nashville, Tennessee




AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
STATEMENT OF FINANCIAL POSITION
June 30, 2008

Assets

Current assets:

Cash and cash equivalents

Grants receivable

Accounts receivable, less allowance of $2,498

Unconditional promises to give

Prepaid expenses and deposits

Total current assets

Property and equipment, net

Investments - substantially restricted

Total assets

Liabilities and Net Assets

Current liabilities:
Accounts payable and accrued expenses
Current portion of note payable
Unearned membership dues
Unearned grant revenue
Unearned revenue-other

Total current liabilities
Note payable, net of current portion
Total labilities
Net assets:
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets

See accompanying notes.
3-

$ 238,729
43,749
55,440

119,845

85,415

543,178

28,304

1,481,638

$ 69,770
3,270
266,978
39,656

131,309

510,983

11,446

522,429

(49,671)
220,980

1,359,382
1,530,691

82,053,120



AMERICAN ASSOCIATION FOR STATE

AND LOCAL HISTORY

STATEMENT OF ACTIVITIES
For the year ended June 30, 2008

Temporarily Permanently
Unrestricted Restricted Restricted Total
Revenues, gains and other support:
Membership dues § 581,945 % - $ - $ 581,945
Federal grants and awards 1,385,257 - - 1,385,257
Investment income (8,772) (80,105) - (88,877)
Annual meeting 215,283 - - 215,283
Contributions 185,948 26,300 223,328 435,576
Education and training 184,502 - - 184,502
Royalties 53,476 - - 53,476
Advertising 44,961 - - 44961
Sales of publications 8,143 - - 8,143
Sales of labels 12,617 - - 12,617
Miscellaneous revenue 11,773 - - 11,773
Net assets released from restrictions 88,676 (88,076) - -
Total revenues, gains and
other support 2,763,809 (142,481) 223,328 2,844,656
Expenses:
Program services:
Annual meeting 250,208 - - 250,208
Program development 43,928 - - 43,928
Education and training 182,158 - - 182,158
Periodicals 136,645 - - 136,645
Leadership and governance 110,763 - - 110,763
Performance measures program 177,382 - - 177,382
Institute for Learning 204,572 - - 204,572
Incremental Standards program 71,528 - - 71,528
Conservation Bookshelf program 1,091,933 - - 1,091,933
Federal Formula grant project 59,257 - - 59,257
Publishing 13,733 - - 13,733
Total program services 2,342,107 - - 2,342,107
Supporting services:
Administration and finance 297,597 - - 297,597
Membership services 94,740 - - 94,740
Advertising and marketing 37,587 - - 37,587
Fundraising and program development 54,164 - - 54,164
Total supporting services 484,088 - - 484,088
Total expenses 2,826,195 - - 2,826,195
Change in net assets (62,386) (142,481) 223,328 18,461
Net assets at beginning of year 12,715 363,461 1,136,054 1,512,230

Net assets at end of year $ (49,671) § 220,980 %

See accompanying notes.

1,359,382 § 1,530,691
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AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
STATEMENT OF CASH FLOWS
For the year ended June 30, 2008

Cash flows from operating activities:
Change in net assets $ 18,461
Adjustments to reconcile change in net assets
to net cash used in operating activities:

Depreciation 5,762
Unrealized loss on investments 144,810
Contributions to permanently restricted net assets (223,328)
Decrease (increase) in operating assets:
Accounts receivable 45,710
Prepaid expenses and deposits (30,536)
Grants receivable 6,553
Unconditional promises to give (5,125)
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses (38,185)
Unearned membership dues 11,636
Unearned grant revenue 39,656
Unearned revenue-other (4,919)
Net cash used in operating activities (29,505)
Cash flows from investing activities:
Purchase of property and equipment (9,030)
Purchase of investments (180,369)
Proceeds from sale of investments 125,000
Net cash used in investing activities (64,399)

Cash flows from financing activities:

Contributions to permanently restricted net assets 146,608
Payments made on note payable (2,963)
Net cash provided by financing activities 143,645

Net increase in cash and cash equivalents 49,741
Cash and cash equivalents at beginning of year 188,988
Cash and cash equivalents at end of year $ 238,729

Supplemental disclosure:
Cash paid for interest $ 1,617

See accompanying notes.
-6-



AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS
June 30, 2008

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General and Nature of Activities

The American Association for State and Local History (AASLH) (the “Assox

was formed in
1940 and incorporated under the laws of the District of Columbia in Noven ‘

Additionally, the Association provides information and training thr
meetings, seminars, workshops, the development of professional standards; and the identification and
analysis of issues critical to the field. Consequently, m ' ‘ons1sts of individuals and
organizations located throughout the United States and Canada: :..

Financial Statement Presentation

The Association has adopted Statement of Financial.’ ing Standards (“SFAS”) No. 117,
“Financial Statements of Not-for-Profit Organizations.” Und SFAS No. 117, the Association is
required to report information regarding its financial position and activities according to three classes
of net assets: unrestricted net assets, temporarily resi cted net assets, and permanently restricted net
assets. In addition, the Association is 1equned to plesent a statement of cash flows.

Estimates

p11n01ples requires management t
amounts and disclosures. Accordir

ake estlmates and assumptlons that effect certain reported
ly, ap_tual results could differ from those estimates.

Cash and Cash Equivalef

of*cash flows, the Association considers highly liquid investments
ani‘initial maturity of three months or less to be cash equivalents.

For purposes of the stat
available for current use w

Investments v

The Association has adopted SFAS No. 124, “Accounting for Certain Investments Held by Not-for-
Profit Organizations.” Under SFAS No., 124, investments in marketable securities with readily
determinable fair values and all 1nvestments in debt securities are reported at their fair values in the
statement of financial position. Unrealized gains and losses are included in the change in net assets.
Investment income and gains restricted by a donor are reported as increases in unrestricted net assets
if the restrictions are met (either by passage of time or by use) in the reporting period in which the
income and gains are recognized.




AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

It 1s the Association’s policy to capitalize property and equipment with an orig
Lesser amounts are expensed. Purchased property and equipment is capitalizec
property and equipment are recorded as contributions at their estimated f

st.over $1,000.
. Donations of
uch donations

specific purpose. Absent donor stipulations regarding how long th
maintained, the Association reports expirations of donor restrictie
assets are placed in service as instructed by the donor.

using the straight-line method over the estimated useful lives of
years.

. ets which are generally five

Compensated Absences

The Association has accrued for vacation pay based on the’i’:‘employees’ last anniversary date.
Compensated absences for sick pay and other leaye have not been accrued since they are not vested.

Contributions

The Association has also adopted SFASNO 116, “Accounting for Contributions Received and
Contributions Made.” Contributions received-are recorded as unrestricted, temporarily restricted or
permanently restricted support depending oit.the existence or nature of any donor restrictions.

Promises to Give

Contributions are recognized when the donor makes a promise to give to the Association that is, in
substance, unconditional: :'_ tributions that are restricted by the donor are reported as increases in
unrestricted net assets if: the restrictions expire in the fiscal year in which the contributions are
recognized. All othel doniot-restricted contributions are reported as increases in temporarily or
permanently re: d'net assets depending upon the nature of the restrictions. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets. Unconditional
promises to give which are due in future years are recorded at their net realizable value.

Management considers all promises to give to be fully collectible at June 30, 2008. Accordingly, no
allowance for doubtful accounts has been provided.



AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Grants and Government Contracts

Grants and government contract revenue is recognized when earned. Grants
the difference between award amounts and amounts received are offset
unearned grant funds, to the extent such grants have not been earned. :

Contributed Services

Contributions of donated non-cash assets are recorded at t
Contributions of donated services that create or enhance*
specialized skills, are provided by individuals possessing those sk
purchased if not provided by donation, are recorded at theix, fair values in the period received. The
Association receives a signiﬁcant amount of donated seivioés fiom unpaid Volunteeis who assist in

Membership Dues and Activities

Membership dues are recognized using the': iaight line method over one year. Unearned
membership dues are shown as a current habihty The membership period is based upon a member’s
anniversary date. G

Functional Allocation of Expense

The costs of providing the various pIOgl ams and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated among
the programs and supporting services benefited based on estimates made by management.

Income Taxes

The Association
than unrelat
Association 181

or- pioﬁt organization that is exempt from income taxes on income other
business income under Section 501(c)(3) of the Internal Revenue Code. The
considered a private foundation.




AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008

NOTE 2 — CASH AND INVESTMENTS

Cash and cash equivalents consist of the following at June 30, 2008:

Non-interest bearing:
Cash in operating account

Interest bearing:
Money Market Funds

Marketable securities are recorded at market value at June 30, 200‘§§:a§‘>f61‘10ws:

Vanguard Group:
Intermediate — Term Corporate Fund vno: §0 93,969
Wellington Fund i 1,012,499
Index Trust — 500 Portfolio - 375,170
Investments - restricted - N $ 1,481,638

The Association’s investment policy generally requires 50% - 80% of equity investments and 15% -
50% in fixed income securities. Short—term. securities should represent 0% - 20%.

Investment income from these mvestments for the year ended June 30, 2008 is as follows:

Unrealized loss on mVestments
Dividends/interest &

$ (144,810)
55.933

$ (88,877

ié’su‘bject to increases and decreases which may significantly effect the
Association’s _mvestments. Subsequent to June 30, 2008 and through September 30, 2008, the
Association’s nve kments experienced declines in market value of approximately $165,000.

Restricted Cash and Investments

The Association has deposited substantially all of the permanently restricted contributions into a
diversified mutual fund group of investments. Earnings or losses on such assets are reflected as an
increase or decrease in unrestricted or temporarily restricted net assets based on the intention of the
donor. However, earnings on the permanently restricted net assets are subject to the following
investment policy.

-10-



AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008

NOTE 2 — CASH AND INVESTMENTS (Continued)

Restricted Cash and Investments (Continued)

Effective June 30, 2008, the Association’s Board established an investme
amount of earnings that can be withdrawn during the year up to 5% of the t
value of investments.

to limit the

r rolling average

NOTE 3 - PROPERTY AND EQUIPMENT

Property and equipment consists of the following at June 30,
Office furniture and equipment

Computer equipment
Vehicles

20,577
75,754

L (47.450)
$ 28304

Accumulated depreciation

NOTE 4 - NOTE PAYABLE

Note payable consists of an installment te'*"which provides for interest at 9.89%. Principal and
interest are due in monthly installments of $382. The note is secured by a vehicle.

2009 . $ 3270

2010 i 3,608
2011 - 3,981
2012 et o 3,857

2013 | -

$ 14716

NOTE 5 — RESTRICTIONS ON NET ASSETS
Temporarily restricted net assets consist of investment income from the Association’s endowment
funds and amounts designated for endowment expenses.

Permanently restricted net assets consist of donations restricted for endowment investments to be
held indefinitely, the income from which is unrestricted or temporarily restricted based on donor
stipulations.

11-



AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008

NOTE 6 - PENSION PLAN

The Association maintains a defined contribution retirement plan. Employees with two years of
service and over the age 25 are eligible to participate. Eligible employees . ct a 5% salary
reduction and the Association contributes 7.5% of covered salaries. The pl rtof the Teachers
College Retirement Equities Fund (“TIAA-CREF”) program that consists of ity and is fully
vested to the employee. Total contributions by the Association amounted” 780 for the year
ended June 30, 2008.

NOTE 7 - LEASING AND SERVICE ARRANGEMENTS

On May 8, 1998, the Association entered into an operating le;
for the rental of office space. The lease includes two options
periods with a fixed increase in rent. The lease was renewed in 200

ent effective July 1, 1998,
nd the lease for three-year

The future minimum lease payments are as follows _fqu the:_y_ears 'éndmg June 30:

2009 $ 49,361
2010 7,855
2011 5,079
2012 3,691
2013 S, 923

$ 66,909

€30, 2008 totaled $53,471. Such expense has been reported in
thé related functional use.

Rent expense f01 the year ¢ le

sociation signed a service agreement with a consulting group for the
in of a database software program. The program remains the property
;but is utilized by the Association in conducting its programs. The agreement
also requires the consulting group to provide web based services, and routine maintenance for three
years. Fees for:such services are based on various terms as specified in the service agreement.
Additional services. are billed based on an hourly rate. The agreement will automatically renew
yearly thereafter until terminated. If the agreement is terminated prior to the initial term or renewal
term, and without a material breach that is not remedied timely, the Association is liable for the
remainder of the term. Fees for such services totaled $37,732 for the year ended June 30, 2008.

of the consulting gr

-12-



AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008

NOTE 7 - LEASING AND SERVICE ARRANGEMENTS (Continued)

In May 2005, the Association signed a service agreement to operate and support the Association’s
career services on their internet website for a period of three years. .
automatically renewed for like terms during fiscal 2008. Fees for such se¢
revenue collected, less 50% of credit card charges.

NOTE 8 - INCOME TAXES

The Association had no unrelated business taxable income during;g;th : nded June 30, 2008.

NOTE 9 - CONCENTRATIONS

Financial instruments that potentially subject the Association to concentrations of credit risk consist
of investments held by a broker and a mutual fund company. =

Also, the Association maintains a bank account at 0nie_ﬁnanc1a; institution. The balance at times,
may exceed federally insured limits. The Association has not experienced any losses in the account.
Management believes the Association is not exposed to-any significant credit risk related to cash.

NOTE 10 - COMMITMENTS

The Association enteled into an agle;l dv”ed August 2007 for a hotel commitment, including
-be held August 2009 in Indianapolis, Indiana. In the
event of cancellatlon the Assomatlo "-shall pay up to $149,340 if cancellation occurs within 6 months

or less of the event date.

Subsequent to June 30, 2008, the Assomatlon entered into an agreement dated July 2008, for a hotel
commitment for a program committée meeting to be held January 2009 in Indianapolis, Indiana. In
the event of cancellation, the Association shall pay $4,995, plus applicable taxes.

The Association enteged 1 agreement dated March 2007 for a space commitment for the annual
meeting to be held September 2008 in Rochester, New York. In the event of cancellation, the
Association, W1ll be required to pay up to the entire contract rate if the commitment is canceled less
than 6 months frem the event date. However, if the space is contracted to another party, the amount
received from the: other party will be used to offset the amount owed by the Association. No
significant liability resulted from this commitment.

The Association entered into an agreement dated April 2007, revised July 2007, for a hotel
commitment, including food and beverage, for the annual meeting to be held September 2008 in
Rochester, New York. In the event of cancellation, the Association shall pay up to 80% of rooms’
rental minimum and 40% of food and beverage if cancellation occurs within 179 days or less of the
event date. No significant liability resulted from this commitment.

-13-



AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008

NOTE 10 - COMMITMENTS (Continued)

The Association entered into an agreement dated August 2007 for an additional hotel commitment
for the annual meeting to be held September 2008 in Rochester, New ¥ the event of
cancellation, the Association shall pay up to 80% of rooms’ rental minimunt ;

less than 6 months of the event date. No significant liability resulted from thi

The Association entered into an agreement dated August 2007 for an ad tig otel commitment
for the annual meeting to be held September 2008 in Rochester, New Yok, In the event of
cancellation, the Association shall pay up to 100% of total ated revenue based upon
arrangements for guestrooms, function space and food and b Velag ‘requirements at the time of
cancellation if cancellation occurs with 30 days or less of ev¢ No:significant liability resulted
from this commitment.

The Association has agreed to provide certain survey services relating to performance measurement
pilot programs under contracts with various history muse: Such services are generally conducted
with another nonprofit organization under a cost/ser "“:ce agreement. Revenue will be recognized as
services are performed. Performance measurement.revenue included in Education and Training for
the year ended June 30, 2008 approximates $117,000. Amounts reflected in the accompanying
Statement of Fman01a1 Posmon for ongoing con‘ua s at June 30, 2008 includes accounts receivable

Effective fiscal year 2006, the Assocnatlong. ‘_ent’ei;_ed into a deferred compensation arrangement with a
key executive that provides for annual.::defel‘l'alss. of $10,000 per year through July 2010.

ass1stdnce for the annual meetmg |

_'be held Septembel 2008. The contract amount totaled $16,975,
of which $11,783 had been paid

fJane 30, 2008.

The Association has entered into @ contract with the Association of Indiana Museums to co-host a
meeting in August 2009.. Under the arrangement, the Association will receive $53,000 for salaries
and indirect costs to.be paid:from gross profit of the event. The Association will receive 40% of any
remaining grossprofi o,

SUBSEQUENT EVENTS

Subsequent to June 30, 2008, the Association received extensions, amendments and new grants
approximating the following: Institute for Museum and Library Services - $750,000 extension of
current National Leadership Grant; Institute for Museum and Library Services - $500,000 new grant
for 21* Century Museum Professionals Program; National Endowment for the Humanities - $25,000
new grant for online Encyclopedia Best Practice and Standards.

_14-



AMERICAN ASSOCIATION FOR STATE
AND LOCAL HISTORY
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008

NOTE 11 - SUBSEQUENT EVENTS (Continued)

The Association has entered into an agreement with Learning Times for production services in
support of online workshops sponsored by the Association. Costs to the As

$4,500 for annual licensing, $1,100 set-up and branding and $45 per re
sessions.

ion approximate
nt¥pfsdive on-line

-15-
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FrRasiEr, DEan & HowarRD, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

3310 WEST END AVENUE, SUITE 550
NASHVILLE, TENNESSEE 37203
PHONE 615-383-6592, FAX 615-383-7094

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING

STANDARDS

To the Board of Directors of

American Association for State and Local History
Nashville, Tennessee

We have audited the financial statements of American Associatioi
nonprofit organization) as of and for the year ended June 3f
thereon dated December 2, 2008. We conducted our audit i
generally accepted in the United States of America and the stanc

contained in Government Auditing Standards, issued by the Com
States.

and Local History (a
“and have issued our report
cordasice with auditing standards
applicable to financial audits
oller General of the United

Internal Control Over Financial Reporting

In planning and performing our audit, we congj \
History’s internal control over financial reporti is for designing our auditing procedures for
the purpose of expressing our opinion o cial statements, but not for the purpose of
expressing an opinion on the effectivgness:pf Amiérican Association for State and Local History’s

internal control over financial reporting ordingly, we do not express an opinion on the
effectiveness of the Organization’s infgin 1 over financial reporting.

nerican Association for State and Local

Our consideration of internal cont
the first paragraph of this &
control that might be signi
we identified certain defici
significant deficiencies.

financial reporting was for the limited purpose described in
d would not necessarily identify all deficiencies in internal
ncies or material weaknesses. However, as discussed below,

dnternal control over financial reporting that we consider to be

A control deﬁ01enc

istswlien the design or operation of a control does not allow management or
employees,

1al course of performing their assigned functions, to prevent or detect
misstatements on a mely basis. A significant deficiency is a control deficiency, or combination of
control defic s, that adversely affects the organization’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles,
such that there is more than a remote likelihood that a misstatement of the organization’s financial
statements that is more than inconsequential will not be prevented or detected by the organization’s
internal control. We consider the deficiencies described in the accompanying schedule of findings

and questioned costs as items 2008-1 and 2008-2 to be significant deficiencies in internal control
over financial reporting.

e
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A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the organization’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
the internal control that might be significant deficiencies and, accordingly, would not necessarily
disclose all significant deficiencies that are also considered to be material weaknesses. However, we

‘tests of its compliance
ts, noncompliance with
nancial statement amounts.
as not an objective of our
ilts of our tests disclosed no
reported under Government

audit, and accmdmgly, we do not express such an opinion. Th
instances of noncompliance or other matters that are 1equned to
Auditing Standards.

American Association for State and Local History’s response to the findings identified in our audit is
described in the accompanying schedule of ﬁndmgs and questioned costs. We did not audit
American Association for State and Local Histo y's=response and, accordingly, we express no
opinion on it.

This report is intended solely for the.info
others within the entity, and federal award
to be and should not be used by anyone'o

ation“and use of management, the board of directors,
gencies and pass-through entities and is not intended
1an these specified parties.

December 2, 2008
Nashville, Tennessee
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