NASHVILLE YOUNG WOMEN’S
CHRISTIAN ASSOCIATION

FINANCIAL STATEMENTS,
ADDITIONAL INFORMATION
AND
REPORTS OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

JUNE 30, 2007 AND 2006




NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

FINANCIAL STATEMENTS, ADDITIONAL INFORMATION
AND
REPORTS OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

JUNE 30, 2007 AND 2006
TABLE OF CONTENTS
PAGE

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS........ccoovvieeeeeeeen. 1
FINANCIAL STATEMENTS
Statements of FInancial POSILION ..........cccceuriiiririniiieiicceve et 2
Statements OF ACHVILIES ..........ooceuiiriiieieiri ettt ettt en st et ses e eeeas 3
Statements of FUNCtIONAl EXPEINSES ......c.cueueurueuriiieiiieieieteteie ettt nsees 4-5
Statements 0f Cash FIOWS.........cccociiiiiiiinieeieeees ettt 6
Notes to Financial StateIMENtS ..........ccecvriirieiriieieieeicesee et en e eeeee 7-15
ADDITIONAL INFORMATION
Schedule of Expenditures of Federal, State and Other AWards ............ocoueeeeeeeeeeeeeereeenn. 16-17
OTHER REPORTS
Independent Auditors’ Report on Internal Control Over Financial Reporting and

on Compliance and Other Matters Based on an Audit of Financial Statements

Performed in Accordance With Government Auditing Standards ......................coocuune...... 18-19
Independent Auditors’ Report on Compliance with Requirements Applicable to

Each Major Program and Internal Control Over Compliance in Accordance with

OMB Circular A-133 ...ttt ettt 20-21

Schedule of Findings and Questioned COStS.........cccoueuiruieiriireiieeieecee et 22-24



raftCPAs

PLLC

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors of
Nashville Young Women’s Christian Association
Nashville, Tennessee

We have audited the accompanying statements of financial position of the Nashville Young Women’s Christian
Association (the “YWCA”) as of June 30, 2007 and 2006, and the related statements of activities, functional
expenses and cash flows for the years then ended. These financial statements are the responsibility of the
YWCA’s management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Nashville Young Women’s Christian Association as of June 30, 2007 and 2006, and the changes in
its net assets and its cash flows for the years then ended, in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November 7, 2007,
on our consideration of the YWCA’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial reporting or
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in assessing the results of our audits.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying schedule of expenditures of federal, state and other awards is presented for purposes
of additional analysis as required by U. S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audits of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole. '

Hage CPAs LRC
Nashville Tennessee
November 7, 2007
-1-
KraftCPAs PLLC - Certified Public Accountants and Consulfants

555 Great Circle Road -« Suite 200 « Nashville, TN 37228 = Phone 615-242-7351 « Fax 615-782-4271 « www.kraftcpas.com
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NASHVILLE YOUNG WOMEN'S CHRISTIAN ASSOCIATION

STATEMENTS OF FINANCIAL POSITION

JUNE 30. 2007 AND 2006

2007 2006
ASSETS

Cash and cash equivalents $ 150,143  §$ 177,251
Pledges and other receivables, net of allowance for doubtful

accounts of $1,128 in 2007 and $7,530 in 2006 - Note 5 91,181 93,383
Grants receivable 102,973 123,662
Accounts receivable and prepaids 36,926 36,594
Beneficial interest in charitable remainder trust, net 41,430 34,838
Investments - Note 3 3,263,602 3,073,115
Debt issue costs 28,314 31,645
Land, buildings and equipment, net - Notes 4 and 6 3,388,731 3,544,682
TOTAL ASSETS $ 7,103,300 $ 7,115,170

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable $ 19,474  § 6,038
Accrued expenses and withheld taxes 84,563 121,104
Grants payable to subrecipients 5,846 13,196
Deferred revenues 37,500 13,647
Note payable - Note 6 1,194,238 1,304,561
TOTAL LIABILITIES 1,341,621 1,458,546
NET ASSETS
Unrestricted:

Undesignated 586,016 452,662

Board designated 1,020,742 964,934

Designated for property and equipment, net of related debt 2,222,807 2,271,766
Total unrestricted 3,829,565 3,689,362
Temporarily restricted - Note 7 137,378 192,668
Permanently restricted - Note 7 1,794,736 1,774,594
TOTAL NET ASSETS 5,761,679 5,656,624
TOTAL LIABILITIES AND NET ASSETS $ 7,103,300 $ 7,115,170

See accompanying notes to financial statements.



YOSPLL'T § 899°T61  § T9E£°689°C

$29°959°C  § 6L9°T9L'S § 9EL 6L T § SLELEL $§ S95°6T8C
89¢°€ELS LRTELLT 8H0°0LS £€0°06£°C £29°959°¢ POSYLL' | 899C61 79¢°689°¢
(PyL9L) LOE T (08¢°LLE) 6T£°66T $S0°501 1oz (06Z°5S) iraial
T0L°697°¢ - - 70L°69T°¢ LESOTT'E - - LE8°0TTE
092908 - - 092°908 T6Ls - - HT6LS
6L6°1%¢ - 6L6°THE S98° 1t - - S98°1th
197 v91 - - 18T v9¥ LLELEY - - LLELEY
THY E9Y'T - - 9T S6S°1¥E'T - - S6S°1vET
L10°009°] - - L10°009°1 TLI61S1 - - ANt
6£9°66 - - 6£9°56 01889 - - 01889

98L°LYL - - 98L°L9L €19°€SL - - £19°¢SL
256°761°¢ LOE'] (08€°LLE) 1£0°695°¢ 768°6TEC wioT (062°SS) 0r0°19¢°¢
- - (8L°109) $8L°10S - - (£82°96) £82°96

0S2°961 - 8L 8TH'881 L8LBYE - €681 P6T°0€E
£81°¢91 - - €81°€91 TI6%6L1 - - TI16°6L1
$98°LT - - S98°LT 798°9C - - 79892

89¢°L - - 89¢°L 0£0°9 - - 0£0°9

888°LTH - - 888°LTH I 620°T8Y1 - - 620°T8Y°1
90£°082 - - 90€£°08¢ L0S60€ - - L0S 60¢
8LO°060°T  §  LOE'I ¢ €85911 ¢ 881CL6 $9LTL6 $ THI‘OT $ 00sTC $ €TI0LO

8]e10 |, DPo1OLISOY pajoLsay pajoLysarun s[el0], paoLnsoy paoLnsay paloLisarun)

Apususwae  Ajuerodwa],

Apusuewied  Ajuerodwio

900¢

L00T

900T ANV L00Z "0¢ ANNI AHANT SYVHA HHL Y0

SHILIAILOV 40 SLNHWHLVLS

NOILVIDOSSY NVILSTIHD SINIWOM DNNOA HTTIAHSVN

*S}UaWRILIS [eroueul} 03 sajou Suiuedwoooe 295

AVHA 40 ANA - SLASSVY LAN

AVHA 40 ONINNIDAL - SLASSY LAN
SLASSY LIN NI ADONVHD
SHASNAJXH TV.LOL

SHOIAYES DNILIOddNS TVLOL

juowdo[aaag
SALJRISIUIWPY

SHOIAYES DNILIOddNS
SHOIAYES WVIDO0Ud TV.LOL

90UQ]O1A OIISAWIO(]

SIOJIAISS N0 X

Sururen JuswAioldwyg
SHIIAYES WVIDOUd

Ld0ddNS ANV SHANIAHYE TV.LOL

SUOIIOLI}SaI WOL) PIsea[al SJ9SSe JON
19U ‘QUIODU} JUSUIISIAU]

awosul 12yi0
awooul [Bjuey

S99} 991A19S WeId01d
sarouaSe [BOO[ pUE 2e)s |eIopa) WOIY SJUBID)
SUOIINQLIJUOD ABA\ PAIIU[

SUONNQLIIUOY)

LdOddS ANV SHANIAHY



LES0TZ'E S S9%°Ivp $ LLELEY $ S6SIVET $ TLIBISTT $ 01889 $§ €I9°€SL $

65£°981 Lol 0F9°v9 809111 £78°%01 0SS $E€TT

LY VE0C PSLICY LELTLE L86°6TT°T 6VE01t°1 097°89 QLEISL

9££°9¢ - - 9€€°96 £0€°C - £€0vS

£P0°0F LLY'S LOLTL 65781 88C°C1 9¢L SEH'S

7z - ¥ - - - -

L0159 - - LOTS9 LO1°S9 - -

9€5°Sh 957°S %98°S IV IE 80L0T 0L0°1 ¥€9°6

116°9T - TLIE 6€L€T 110°1¢ - QTLT

79993 16L%L LLT 7696 0S€°L €¢ 11€°C

085°¢z 87T LYEE $00°0¢ TELST (43S IPLE

T6T°1€ z16'%61 9719 ¥STS 991°S - 83

L59°8L 091 L9S°TT 0€9°1$ 6£8°6¢ S66°1 96L°61

£9¥°581 0LP'8 14¢°8% 759°8¢1 £LSC6 LLET T0L°TE

SY019 THLL 780°11 12C°Ty L6TYT 891°1 95L91

98£°¢9 6£9°71 6201 Sstiov €92°9T L61°1 $66°T1

6TT°STT 625091 PILICl 98L°1S 88S°1¥ v8Z°1 ¥16°8

LOTLYO'T 050°671 076°T€T LET'S89°1 NS 898°LS S7A4]S

L61°¢ZE AR 4! LO6°9F $S179T 6TT°L91 L2099 66388

010vZL'L  $ SlePll $  €10981 $ T80°CTH'T $ S68°LLS S IPSIS  § 9vEcer $

s[e10 ], justdojora(y uonensuwupy [e10], QOUS[OIA SOOIAISS Jururel],

o_meEOQ fso A HCQE%O_QEM

SIDIAIRS WRIFOI]

L00T "0t INNL AHANY IVHA dHL 404

SHSNAdXH TYNOLLONNA 40 LNHWHLV.LS

NOILVIDOSSV NVILSTHHD SINHNOM DNNOA A THAHSVYVN

"SJUAWIRL)S [eIourUl 0 sajou Sulkuedwoooe 995

SHSNHdXH TVLOL
uonezIowe pue uoyeroardeq

NOILLVZILIONWV
ANV NOILVIOHdddd
H404dd SHSNHdXH TV.LOL

juardioaigng - sasuadxa jueln)
SNOJUB[JIISIA

1q9p ped

183193U]

[exouad - soueINsu|

1310 - 90uR)SISSE o110adg

S3unooW PUB SUOHUSAUOD ‘S30URIJUO))
[oAeI],

Sunuug

juawdimbe jo sourusjurew puE [BIUSY
KouednooQ

o3ejsod pue suoydsja],

sorjddng

SIOIAIOS PIJOBIIUOD PUB SIQJ [BUOISSIJOI]

SHSNHdXH d4.LVTdd
ANV SHIIVIVS TV.LOL

saxe} pue sjyousq sekojdwyg
soLe[eg



T0L°697°C  $§  6L6IVE $ 18TV $ THPEOY'T $  L10°009°1 6£9°C6  $ 98L°L9L $
865°L1T 8769 8T9°LL wreel SLSLTI SOL 91°S
01°250°¢ 1Sh6ee £59°98¢ 000°0€€°C P TLY L PE€6V6 vT9°T9L
1¥€°09 - - 1¥€°09 €079 - FIARZS
£1L°€9 7'y 650°CC wTLE £8Y°P¢ €St 90€°C
68€°6¢ 68€°6¢ - - - - -
98¢°¢L - - 98¢°CL 98€°¢L - -
L§9°SH 6L5°6 LOL9 1LE°€E £80°81 £9¢°¢ ST611
LEG'LE - 8L8°01 6S0°LT 1LT°ET 1€ LSL'E
TIS'LL SIL81 L 1Y €TI*L1 6126 43 6LS°L
£05°0T 112 690°¢ €TTLI 8EHT1 6L €66°¢
68567 9LEPT 49 19L°¢ Srle 9T¢ 06T
789°L01 e8Iy 680°1C 19L%b 010°6T £00°C 8PLCl
L88°961 0b0°S1 185°1¢€ 997°051 SHE66 LLS9 1247
LOL'®S 8899 76701 LTLLE ¥68°0T S8E°I St S1
9pL 0L $61°C 0T6°L T€9°LS T€TTT 086°1 TP e
96L° L1 L10¥ 1eie 89¥°C8 LIO°IS LITY YETLT
656°620°C 266621 17€°80C 0v9°L89°1 91L690°1 Z81°¢L THLYYS
9se°1E€E 6L6°91 6L8°V¢ 86V°6LT €00°SL1 616°C1 9LS 16
£09P69°1  $§ 610°CIIT $  ThPELl $ TrIBO¥'I $ €ILV68 £9Z°09 § 991°¢SH $
sjelo ] juswidojaraq uonRSIUIUPY [e10L DUB|OIA SIVIAIDS guruier],
onsswo(g yino x juowAojdwy

$901AI0S WRIS01]

900C "0¢ ANNI AHANH AVHA HHL 404

SHSNHIXH TVNOILLIONNA 40 INFWHLVLS

NOILLVIDOSSY NVILSIYHO SNHWOM DNNOA HTTIAHSVN

‘sjuowvle)s [eloueul 0) sojou Suikuedwooor 999

SASNHdXH TV.LOL

uornjeziowe pue uoneaida(]

NOILLVZILIONWY
ANV NOILLVIOHYddd
H40444d SHSNddXd TV.LOL

woardoaigng - sasuadxe jueIn
SNOSUB[[QISIA

19°p ped

18910)U]

[e1ouag - soueInSUY

Ioy10 - 9our)SISSE o1j10adg

STUIjeal PUB SUOIIUIAUOD ‘SOOURIJUO))
[oARI],

Sunuug

juawdinba Jo souruLiUIBW pUR [RIUSY
Kouednoo(y

oFeisod pue suoydsja ],

soriddng

SOJIAIDS PIJORIIUOD PUR SIJ [BUOISSIJOL]

SASNHdXH dHLVTdd
ANV SHIVIVS TV.LOL

Soxe] pue sjjouaq sskojdwyg
saLe[es



NASHVILLE YOUNG WOMEN'S CHRISTIAN ASSOCIATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2007 AND 2006

2007 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 105,055  § (76,744)
Adjustments to reconcile change in net assets to net cash provided by

operating activities:
Depreciation 183,028 197,633
Amortization of debt issue costs 3,331 19,965
Bad debt 24 39,389
Unrealized gain on investments (233,863) (181,403)
(Increase) decrease in:

Pledges and other receivables 2,178 49,607

Grants receivable 20,689 14,066

Accounts receivable and prepaids (332) (529)

Beneficial interest in charitable remainder trust (6,592) (34,838)
Increase (decrease) in:

Accounts payable 13,436 5,385

Accrued expenses and withheld taxes (36,541) 7,662

Grants payable to subrecipients (7,350) (3,688)

Deferred revenues 23,853 6,000
Contributions received for permanent endowment (20,142) (1,307)
TOTAL ADJUSTMENTS (58,281) 117,942
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 46,774 41,198
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale and maturation of investments 825,174 2,342,483
Purchase of investments (781,798) (1,561,932)
Purchase of land, buildings and equipment (27,077) (24,524)
NET CASH PROVIDED BY INVESTING ACTIVITIES 16,299 756,027
CASH FLOWS FROM FINANCING ACTIVITIES
Contributions received for permanent endowment 20,142 1,307
Payment of long-term debt (110,323) (2,453,754)
Proceeds from issuance of note payable - 1,366,327
Payment of debt issue costs - (33,310
NET CASH USED IN FINANCING ACTIVITIES (90,181) (1,119,430)
DECREASE IN CASH (27,108) (322,205)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 177,251 499,456
CASH AND CASH EQUIVALENTS - END OF YEAR $ 150,143  § 177,251
INTEREST EXPENSE PAID $ 65,107 $ 78,411

See accompanying notes to financial statements.
-6-




NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCTIATION

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2007 AND 2006

NOTE 1 - GENERAL

NOTE 2 -

Nashville Young Women’s Christian Association (the “YWCA”) is a Tennessee not-for-profit
corporation chartered to focus on women and girls who desire to create a better quality of life for
themselves and/or their families; to achieve self-sufficiency; and to increase their financial
strength. The YWCA is a member of the YWCA of the U.S.A. and pays an annual assessment to
the National Organization based on expenses and other factors. The assessment amounted to
$16,820 in 2007 ($20,548 in 2006), and is included in professional fees. The YWCA has been
determined by the Internal Revenue Service to be exempt from federal income tax under Section
501(c)(3) of the Internal Revenue Code.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The YWCA follows the accounting and reporting standards established by the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the YWCA is
required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted, temporarily restricted, and permanently restricted, as follows:

Unrestricted - Net assets that are not subject to donor-imposed restrictions. Unrestricted net
assets may be designated for specific purposes by action of the Board of Directors.

The Board has designated a portion of unrestricted net assets generally derived from support
received from unrestricted legacies. Such designations can be modified at the discretion of
future Boards.

Temporarily restricted - Net assets subject to donor-imposed restrictions that can be fulfilled
by certain actions or by the passage of time. Upon fulfillment of restricted purposes,
temporarily restricted net assets are released to unrestricted.

Permanently restricted - Net assets subject to donor-imposed restrictions that are
maintained permanently by the YWCA.




NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2007 AND 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions and Support

Contributions are recognized as revenues in the period unconditionally pledged. The YWCA
reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when
a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net
assets are reclassified to unrestricted and reported in the statement of activities as net assets
released from restrictions. Donor-restricted contributions whose restrictions are met in the same
reporting period as received are reported as unrestricted support. Donor pledges which are
expected to be collected over a period greater than one year are discounted at current interest
rates, if material.

The YWCA also receives grant revenue from various federal, state and local agencies. Grant
revenue is recognized in the period a liability is incurred for eligible expenditures under the terms
of the grant.

Noncash gifts consisting principally of memorabilia donated for fundraisers are not valued when
received, but recorded at the realized sales amount in other income in the period of sale.

Contributed services are reported as contribution revenue and as assets or expense when the
services would otherwise need to be purchased by the organization, require specialized skills and
are provided by persons with those skills. Such contributions are reported at estimated fair value.
Public relations and development services contributed to the YWCA amounted to approximately
$113,000 in 2007 ($27,000 in 2006) and have been recorded in contributions and professional fees
and contracted services.

Cash Equivalents

Cash equivalents include demand deposits with banks and time deposits with original maturities,
when purchased, of three months or less. Time deposits with original maturities, when purchased,
of greater than three months are classified as investments.

Pledges, Grants and Other Receivables

Pledges and other receivables are reported net of an allowance for doubtful accounts and are,
otherwise, expected to be fully collected. Grants receivable are collectable from local, state,
and federal government grantors and generally represent reimbursements for grant specific
expenses incurred.



NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2007 AND 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Charitable Remainder Trust

The YWCA has been named as the charitable beneficiary of a charitable remainder trust. A
charitable remainder trust is a split-interest agreement in which the charitable beneficiary receives
its beneficial interest in the donated assets after the noncharitable beneficiary has received benefits
for a specified time period (or upon the noncharitable beneficiary’s death). At the termination of
the agreement, the remaining assets of the trust pass to the charitable beneficiary for its use. A
temporarily restricted contribution and related receivable are recognized in the year the trust is
established based on the fair value of the assets contributed less the present value of the future
payments expected to be made to the noncharitable beneficiary. The expected future payments
are based on the actuarial life expectancy of the life income recipient using the discount rate in
existence at the time of notification. Discount amortization and any revaluations of expected
future payments to the donor or other beneficiaries are recognized as periodic adjustments to the
receivable. Corresponding changes in the value of split interest agreements are recognized
currently and included in temporarily restricted contributions.

Investments
Investments in money market accounts and equity securities with readily determinable fair
values and all investments in debt securities are reported at fair value, with unrealized gains

and losses recognized currently in the statement of activities.

Debt Issue Costs

Debt issue costs are capitalized and amortized by the straight-line method over the term of the
related debt. In the event the related debt is paid off in advance, any unamortized issue costs
will be expensed in the year the debt is extinguished.

Land, Buildings and Equipment

Land, buildings and equipment are stated at cost. Equipment purchases less than $2,000 are
generally expensed. Depreciation is calculated using the straight-line method to allocate the cost
of depreciable assets over their estimated useful lives. The general range of useful lives is fifteen
to forty years for buildings and improvements and three to seven years for equipment and
vehicles. The YWCA assesses impairment of long-lived assets in accordance with SFAS No. 121,
Accounting for the Impairment of Long-Lived Assets and for Long-Lived Assets to Be Disposed
Of. Donated property is recorded as a contribution equal to the estimated fair value of the asset on
the date contributed.



NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2007 AND 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred Revenues

Deferred revenues consist of program service fees received prior to year end to pay for program
services deliverable in the following fiscal year. Such revenues are recognized in the year earned.

Rental Income

A portion of the facility is leased out from time to time on a short term basis. The minimum
future rental commitment under such leases was not significant as of June 30, 2007.

Functional Allocation of Expenses

Expenses are reported by functional expense categories on the basis of direct or indirect
attribution.  Allocations are based on common demographics, physical or other factors.
Unallocable expenses or expenses without reasonable bases for allocation are reported as
administrative supporting services.

The following program and supporting services are included in the accompanying financial
statements:

Program Services

Employment Training - Workforce development program that identifies and addresses the
needs of individuals who are working toward self-reliance. For women transitioning from
public assistance or incarceration, this program provides career assessment/planning and
work preparation classes including life skills development. The program also includes adult
education classes with GED preparation, referral to job skills training, apprenticeships and
post-secondary education. Each job placement is followed up with support to help
individuals retain and advance in the job. The program gives special attention to career
options that are considered “non-traditional” (occupations where women make up less than
25% of the workforce).

Youth Services - Youth Advantage helps prepare young people for independence, through
job preparation workshops and job placement.

Domestic Violence - The Domestic Violence Intervention Center provides a 24-hour crisis
line, a comprehensive emergency shelter program, children’s therapeutic programming, an
on-site clinic, legal advocacy, individualized case management, support groups in the
community and in shelter, and outreach and community education. Over the past two years,
the YWCA has helped thousands of individuals in times of crisis by sheltering them and
guiding them through the civil legal process. The YWCA also increases domestic violence
awareness in the community.

-10-



NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED

JUNE 30, 2007 AND 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Supporting Services

Administrative - Includes costs related to the overall direction of the YWCA. These
expenses are not identifiable with a particular program or with fundraising, but are
indispensable to the conduct of those activities and are essential to the YWCA. Specific
activities include organization oversight, business management, human resource function,
finance and accounting services, training and coordinating volunteers, property and
technology oversight, and other administrative duties.

Development - Includes costs of activities directed toward grant writing, donor tracking, and
fundraising. Other activities include the cost of solicitations and creation and distribution of

fundraising materials.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Concentration Risks

The YWCA maintains its cash accounts in one commercial bank. The amount on deposit at
June 30, 2007, exceeded the insurance limits of the Federal Deposit Insurance Corporation by
approximately $156,000.

Investments are subject to market risk, the risk inherent in a fluctuating market. The broker/dealer
that is the custodian of the YWCA’s securities is covered by the Securities Investor Protection
Corporation (SIPC), which provides limited protection to investors. SIPC coverage is limited to
specified investor-owned securities (notes, bonds, mutual funds, investment company securities
and registered securities) held by an insolvent SIPC member at the time a supervising trustee is
appointed. The SIPC also protects against unauthorized trading in a security account. SIPC
coverage is limited to $500,000 per customer, including $100,000 for cash that is on deposit as the
result of a security transaction. The amount on deposit at June 30, 2007, exceeded the insurance
limits of the SIPC by approximately $921,000. The SIPC does not cover market risk.

Reclassifications

Certain prior year amounts for cash and investments have been reclassified to be comparative with
the current year presentation.
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2007 AND 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recent Accounting Pronouncements

In July 2006, the Financial Accounting Standards Board (FASB) issued Financial Interpretation
(FIN) No. 48, Accounting for Uncertainty in Income Taxes, an Interpretation of FASB Statement
No. 109, which is effective for fiscal years beginning after December 15, 2006. FIN 48 provides
guidance regarding the recognition, measurement, presentation and disclosure in the financial
statements of tax positions taken or expected to be taken on a tax return, including the decision
whether to file in a particular jurisdiction. FIN 48 applies to not-for-profit entities to the extent
they may be subject to unrelated business income taxes. The cumulative effect of changes arising
from the initial application of FIN 48 is required to be reported as an adjustment to the opening
balance of retained earnings in the period of adoption. The YWCA is currently evaluating the
impact, if any, of the adoption of FIN 48 on the financial statements.

NOTE 3 - INVESTMENTS

Investments are summarized as follows as of June 30:

2007 2006
Fair Value Cost Fair Value Cost
Money market accounts $ 1,021,116 §$§ 1,021,116 $ 835358 § 835,358
Certificates of deposit 370,000 370,000 730,000 730,000
Common stock 663,282 522,116 468,579 431,439
Mutual funds 1,209,204 824,931 1,039,178 784,742
$ 3,263,602 $§ 2,738,163 $ 3,073,115 $ 2,781,539

Investment expenses, netted against investment revenues, amounted to $9,473 for the year ended
June 30, 2007 ($6,230 for the year ended June 30, 2006).
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2007 AND 2006

NOTE 4 - LAND, BUILDINGS AND EQUIPMENT

Land, buildings and equipment consist of the following as of June 30:

2007 2006
Land $ 405,763 % 405,763
Buidings and improvements 4,635,908 4,607,338
Office equipment 716,225 710,415
Program equipment 36,598 36,598
Automobile 30,606 30,606
Construction in process 7,092 14,395
5,832,192 5,805,115
Less: accumulated depreciation (2,443,461) (2,260,433)
$ 3,388,731 § 3,544,682

NOTE 5 - PLEDGES AND OTHER RECEIVABLES

Pledges receivable and other receivables consist of the following as of June 30:

2007 2006
Due within one year $ 63,994 $ 50,880
Due within two to five years 28,315 50,033
92,309 100,913
Less: allowance for doubtful accounts (1,128) (7,530)
$ 91,181 93,383
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NASHVILLE YOUNG WOMEN'S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2007 AND 2006

NOTE 6 - LONG-TERM DEBT

Long-term debt consists of the following as of June 30:

2007 2006
Note payable to Regions Equipment Financial Corporation -
payable in monthly principal and interest installments of
$14,619. Interest is charged at a fixed rate of 5.19%. All
unpaid principal and interest are due December 6, 2015. $ 1,194,238 $ 1,304,561

In December 2005, the YWCA entered into a loan agreement with Regions Equipment Financial
Corporation (“Regions™), evidenced by a note payable in the amount of $1,366,327. The note is
secured by a negative pledge on the Domestic Violence Intervention Center. The agreement
includes certain covenants requiring, among other things, that the YWCA maintain a specified
debt service coverage ratio and a minimum unrestricted investment balance. The YWCA was in
violation of the debt service coverage ratio covenant as of June 30, 2007 and 2006; however,
Regions has issued a waiver of this requirement through June 30, 2008.

Scheduled principal maturities of long-term debt, by year, are as follows as of June 30, 2007:

Year ending June 30,

2008 $ 106,274
2009 121,837
2010 128,313
2011 135,133
2012 142,315
Thereafter 560,366

$ 1,194,238

The YWCA also has an unsecured, $250,000 revolving line of credit agreement with a bank, with
interest on outstanding borrowings charged at a fluctuating rate equal to the prime rate. There
were no borrowings made under this agreement during fiscal years 2007 or 2006.
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NASHVILLE YOUNG WOMEN’S CHRISTIAN ASSOCIATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2007 AND 2006

NOTE 7 - RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes as of June 30:

2007 2006
Scholarship fund $ 53,778 § 43,489
Beneficial interest in charitable remainder trust, net 41,430 34,838
Domestic Violence program 11,846 99,492
Education program 26,324 7,375
Youth Advantage program 4,000 4,000
Other - 3,474
Total temporarily restricted net assets $ 137,378 $ 192,668

Permanently restricted net assets at June 30, 2007 and 2006 consist entirely of endowment funds.
Income from endowment funds is unrestricted.

NOTE 8 - RETIREMENT PLAN

Employees of the YWCA participate in the Young Women’s Christian Association of America
Retirement Fund (the “Fund’) upon completion of two years of employment. The YWCA has no
association with the administration of this Fund. Payments are made by the YWCA to the Fund
on behalf of eligible employees based on the employees’ compensation.

Pension expense recognized by the YWCA was approximately $31,000 and $32,000 for the years
ended June 30, 2007 and 2006, respectively.

NOTE 9 - COMMITMENTS AND CONTINGENCIES

The YWCA has received certain federal and state grants for specific purposes that are subject to
review and audit by the grantor agencies. Although such audits could result in disallowance of
expenditures, management believes that any required reimbursements would not be significant.
Accordingly, no provision has been made for any potential reimbursements to the grantors.
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