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tt BELLENFANT

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS

INDEPENDENT AUDITOR'S REPORT

Board of Directors
New Level Community Development Corporation
Nashville, Tennessee

We have audited the accompanying financial statements of New Level Community Development Corporation (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2019, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.



Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of New Level Community Development Corporation as of December 31, 2019, and the changes in its

net assets and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Bellenfant, PLLC

May 26, 2020



NEW LEVEL COMMUNITY DEVELOPMENT CORPORATION

STATEMENT OF FINANCIAL POSITION

DECEMBER 31,2019
ASSETS
CURRENT ASSETS
Cash $ 1,580,602
Accounts Receivable 710
Inventory 196,120
Total Current Assets 1,777,432
FIXED ASSETS
Land 390,725
Buildings and Improvements 1,604,295
Furniture, Fixtures, and Equipment 9,858
Loan Costs 8,464
Less: Accumulated Depreciation and Amortization (249,965)
Fixed Assets, net 1,763,377
NONCURRENT ASSETS
Loan Receivable 148,200
Total Noncurrent Assets 148,200
Total Assets $ 3,689,009

The independent auditor's report and accompanying notes are integral parts of these financial statements.
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NEW LEVEL COMMUNITY DEVELOPMENT CORPORATION
STATEMENT OF FINANCIAL POSITION (CONTINUED)

DECEMBER 31, 2019

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable $ 60,140
Rental Deposits 10,607
Notes Payable, current portion 79,197
Total Current Liabilities 149,944

LONG-TERM LIABILITIES

Notes Payable, non-current portion 415,499
Total Long-Term Liabilities 415,499
Total Liabilities 565,443

NET ASSETS

Net Assets Without Donor Restrictions 3,123,566

Total Net Assets 3,123,566
Total Liabilities and Net Assets $ 3,689,009

The independent auditor's report and accompanying notes are integral parts of these financial statements.
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NEW LEVEL COMMUNITY DEVELOPMENT CORPORATION

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2019

Without Donor With Donor

Restrictions Restrictions Total
REVENUE
Public Support:
Grants $ 523,491 $ - 523,491
Contributions 175,749 - 175,749
Rental Income 170,754 - 170,754
In-Kind Rent 29,627 - 29,627
Program Fees 29,139 - 29,139
Total Public Support 928,760 - 928,760
Other Revenue:
Gain (Loss) on Sale of Real Estate 209,247 - 209,247
Miscellaneous 334 - 334
Interest Income 1,799 - 1,799
Net assets released
from restrictions - - -
Total Revenue 1,140,140 - 1,140,140
EXPENSES
Program Services 617,969 - 617,969
Management and General 92,146 - 92,146
Fundraising 66,830 - 66,830
Total Expenses 776,945 - 776,945
Change in Net Assets 363,195 - 363,195
Net Assets, beginning of the year 2,760,371 - 2,760,371
Net Assets, end of the year $ 3,123,566 $ - 3,123,566

The independent auditor's report and accompanying notes are integral parts of these financial statements.
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Salaries and Wages
Payroll Taxes
Contract Labor
IDA Matching

Adpvertising and Marketing

Insurance
Property Maintenance
Property Taxes

Depreciation
In-Kind Rent
Office Expenses
Utilities

Bank and Interest Fees
Board Training
Equipment

Travel

Dues and Subscriptions
Miscellaneous

Housing Development

Total Expenses

NEW LEVEL COMMUNITY DEVELOPMENT CORPORATION

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2019

Total Management
Financial Affordable Rental Program and
Education Housing Housing Services General Fundraising Total
$ 51,707 § 50,194  § 20,698 $ 122,599  §$ 34,073  $ 54,666 $ 211,338
3,956 3,840 1,583 9,379 2,599 4,182 16,160
2,200 4,275 1,800 8,275 10,392 6,325 24,992
15,293 - - 15,293 - 45 15,338
768 436 429 1,633 112 - 1,745
334 422 10,962 11,718 336 168 12,222
- - 73,442 73,442 - - 73,442
- 883 15,842 16,725 - - 16,725
- - - - 36,066 - 36,066
23,702 1,481 1,481 26,664 2,963 - 29,627
3,332 1,228 1,448 6,008 2,088 1,150 9,246
- - 4,929 4,929 - - 4,929
279 587 - 866 840 - 1,706
237 215 215 667 215 215 1,097
929 575 566 2,070 520 - 2,590
1,338 277 108 1,723 266 79 2,068
299 - - 299 1,656 - 1,955
42 637 - 679 20 - 699
- 315,000 - 315,000 - - 315,000
$ 104416  $ 380,050 S 133,503  $ 617,969 $ 92,146 $ 66,830 § 776,945

The independent auditor's report and accompanying notes are integral parts of these financial statements.
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NEW LEVEL COMMUNITY DEVELOPMENT CORPORATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ 363,195
Depreciation 36,066

Adjustments to reconcile change in net assets
to net cash provided by operations

(Increase) Decrease in:
Accounts Receivable 3,881
Inventory 210,541

Increase (Decrease) in:

Accounts Payable 54,041
Rental Deposits 1,678
Net Cash Provided (Used) by Operating Activities 669,402

CASH FLOWS FROM FINANCING ACTIVITIES

Purchase of Fixed Assets (508,027)
Issuance of Loan Receivable (148,200)
Draws (Payments) on Notes Payable 377,981
Net Cash Provided (Used) by Financing Activities (278,246)
Net Increase (Decrease) in Cash 391,156
Cash, beginning of the year 1,189,446
Cash, end of the year $ 1,580,602

The independent auditor's report and accompanying notes are integral parts of these financial statements.
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NEW LEVEL COMMUNITY DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
General

New Level Community Development Corporation (the Corporation), a nonprofit organization, was formed
on November 6, 2001. The Corporation is an outreach of Mt. Zion Baptist Church (Mt. Zion) that works to
deliver solutions to the economic challenges plaguing the lives of people in the community it serves. Its
services are delivered through financial empowerment programs and affordable housing programs that help
families gain economic stability and self-sufficiency.

Financial Statement Presentation

The financial statements of the Corporation are presented on the accrual basis of accounting. Revenue is
generally recognized when earned. Expenses are generally recognized when incurred.

Financial statement presentation follows the requirements of the Financial Accounting Standards Board
(FASB) Accounting Standards Codification Topic related to Presentation of Financial Statements of Not-
for-Profit Organizations. Under the FASB Accounting Standards Codification, the Corporation is required
to report information regarding its financial position and activities according to two classes of net assets;
net assets without donor restrictions and net assets with donor restrictions.

Net assets without donor restrictions - These are net assets that are not subject to donor-imposed
stipulations. The Corporation had $3,123,566 of net assets without donor restrictions as of December
31,2019.

Net assets with donor restrictions - These are net assets subject to donor-imposed stipulations that may
or will be met, either by actions of the Corporation and/or the passage of time. This classification also
includes net assets subject to donor-imposed stipulations that may be maintained permanently by the
Corporation. Generally, donors of these assets permit the Corporation to use all or part of the income
earned for general or specific purposes. The Corporation had no net assets with donor restrictions as of
December 31, 2019.

The Corporation accounts for contributions in accordance with the requirements of the FASB Accounting
Standards Codification Revenue Recognition Topic. In accordance with the FASB Accounting Standards
Codification, contributions received are recorded as net assets without donor restrictions or net assets with
donor restrictions.
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NEW LEVEL COMMUNITY DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Cash and Cash Equivalents

For purposes of the statement of cash flows, the Corporation considers all cash funds, cash bank accounts
and highly liquid debt instruments with an original maturity when purchased of three months or less to be
cash and cash equivalents. The cash accounts are held primarily by financial institutions and at times may
exceed amounts that are federally insured.

Promises to Give

Contributions are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional.

Doubtful Promises to Give

The Organization uses the allowance method to determine uncollectible unconditional promises to give.
Management's estimate of doubtful accounts is based on historical collection experience and a review of the
current status of promises to give. There is no allowance for doubtful promises to give as of December 31,
2019. It is reasonably possible that management's estimate of the allowance for doubtful promises to give
could change. Promises to give are charged against the allowance when management believes the
collectability of the promise to give is unlikely. For the year ended December 31, 2019, no bad debt
expense was recognized.

Fixed Assets

Fixed assets are recorded at cost, or at fair market value if donated. Depreciation is computed on the
straight-line method over the estimated useful lives of the related assets that range from 5 to 40 years. The
Corporation capitalizes all expenditures for property and equipment in excess of $500.

The Corporation reviews the carrying value of fixed assets for impairment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future
cash flows expected to result from its use and eventual disposition. In cases where undiscounted expected
future cash flows are less than the carrying value, an impairment loss is recognized equal to an amount by
which the carrying value exceeds the fair value of assets. The factors considered by management in
performing this assessment inclue current operating results, trends and prospects, and the effects of
obsolescence, demand, competition, and other economic factors. Based on this assessment, there was no
impairment at December 31, 2019.
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NEW LEVEL COMMUNITY DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Donated Rent and Services

The following donations are reflected as contributions in the accompanying statements at their estimated
values at the date of receipt for the year ended December 31, 2019:

Rent $ 29,627

Total In-Kind $ 29,627

A substantial number of unpaid volunteers have made significant contributions of their time to develop the
Corporation's programs. No amounts have been recognized in the accompanying financial statements
because the criteria for recognition under FASB ASC 958-205 have not been satisfied.

Income Taxes

The Corporation has qualified for tax-exempt status under Section 501(c)(3) of the Internal Revenue Code.
It has been classified as an organization that is not a private foundation.

The Corporation has evaluated its tax positions in accordance with the Codification Standard relating to
Accounting for Uncertainty in Income Taxes. The Corporation believes that it has taken no uncertain tax
positions.

The Corporation files a U.S. Federal Form 990-Return of Organization Exempt from Income Tax. The
Corporation's returns for the years prior to calendar year 2016 are no longer open for examination.

Grant Revenues

Grant funds that do not have donor imposed restrictions are reflected as net assets without donor
restrictions since these funds are generally received and spent during the same year. Grant funds that have
been designated by the donor for use by specific programs are reflected as net assets with donor restrictions.

Advertising

The Corporation uses advertising to promote its programs among audiences it serves. Advertising costs are
expensed as incurred. Advertising expense totaled $1,745 for the year ended December 31, 2019.
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NEW LEVEL COMMUNITY DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2019

NOTES PAYABLE

On May 30, 2012, the Corporation established a $70,000 line of credit with Pinnacle Bank with a maximum
loan amount of $30,000 per house, and a limit of 25% based on the lesser of cost plus renovations or
appraised value. The interest rate is the Wall Street Journal Prime rate minus 4% with an interest floor rate
of 0%. As loans are advanced, there is a 180 day interest only period. Afterwards, principal and interest
payments begin based on a fifteen year amortization schedule. The line of credit matured on May 30, 2017,
but the bank extended the loan until July 14, 2027.

On September 12, 2018, the Corporation entered into a loan with Republic Bank with a maximum loan
amount of $500,000. The entirety of draws on the loan must be paid by March 12, 2020. The interest rate is
0%, unless the Corporation defaults on the loan, in which case the interest rate increases to 12% per annum.

On December 3, 2019, the Corporation entered into two loans with Truxton Trust Company for $200,000
each. These loans require monthly payments for five years and a final balloon payment on December 3,
2024. The interest rate is the Wall Street Journal Prime rate minus 4% with an initial rate of 0.75%.

Maturities of notes payable as of December 31, 2019 are summarized as follows:

Pinnacle Republic Truxton Total
2020 $ 4,989 $ 55,578 $ 18,630 $ 79,197
2021 4,989 - 18,772 23,761
2022 4,989 - 18,912 23,901
2023 4,989 - 19,054 24,043
2024 and thereafter 19,162 - 324,632 343,794
Total $ 39,118 $ 55,578 $§ 400,000 $ 494,696

Interest expense for the year ended December 31, 2019 was $54.
COMPENSATED ABSENCES

Employees of the Corporation are entitled to paid time off (PTO), depending on job classification, length of
service, and other factors. Unused PTO is forfeited at the end of the year. It is impracticable to estimate the
amount of compensation for future absences, and accordingly, no liability has been recorded in the
accompanying financial statements. The Corporation's policy is to recognize the costs of compensated
absences when actually paid to employees.
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NEW LEVEL COMMUNITY DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2019

RELATED PARTY TRANSACTIONS

The Corporation uses office space donated by Mt. Zion, and has recorded the fair market value of the office
space as an in-kind donation of $29,627 in 2019.

GRANTS

Grant revenue consists of the following amounts as of December 31, 2019:

Housing Development $ 510,991
Community Foundation 12,500
Total Grant Revenue $ 523,491

INVENTORY

Inventory consists of the following amounts as of December 31, 2019:

Property Held for Development $ 196,120

Total Inventory $ 196,120

AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Corporation's financial assets as of December 31, 2019, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of the
balance sheet date:

Financial assets, at year-end $ 1,580,602
Less: cash held as rental deposits (10,607)

Financial assets available to meet cash needs for
general expenditures within one year $ 1,569,995

There is an adequate amount of financial assets available as of December 31, 2019. The Corporation
effectively manages its liquid available resources to meet cash needs for general expenditures within one
year of the balance sheet date.

SUBSEQUENT EVENTS

Subsequent events have been evaluated through May 26, 2020, which is the date the financial statements
were available to be issued.
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