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INDEPENDENT AUDITORS® REPORT

Board of Directors
Children’s Advocacy Center

for the 31* Judicial District, Inc.
McMinnville, Tennessee

We have audited the accompanying statements of financial position of the Children’s
Advocacy Center for the 31" Judicial District, Inc. (a nonprofit organization) as of June 30, 2009
and the related statements of activities and changes in net assets, functional expenses and cash
flows for the year then ended. These financial statements are the responsibility of the
Organization’s management. Qur responsibility is to express an opinion on these financial
statements based on our audit.

Except as disclosed in the following paragraph, we conducted our audit in accordance with
auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the andit to obtain reasonable assurance about whether the financial
statermnents are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures m the financial statement. An audit also
includes assessing the accounting principles used and significant estimates made by
management. as well as evaluating the overalf financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

This 1s the first vear that the Organization has had an audit. As a result, the beginning
balance sheet amounts for the current fiscal year have not been subjected to any audit
procedures. Also, no accounting controls are exercised over certain contributions prior to the
initial entry of such contributions in the accounting records. Accordingly it was not practicable
for us to extend our aadit of such receipts beyond the amounts recorded. '

In our opinion, except for the effects of such adjustments, if any, as might have been
determined to be necessary had the beginning balances and cash contributions referred to in the
preceding paragraph been susceptible to satisfactory audit tests, the financial statements referred
to in the first paragraph present fairly, in all material respects, the financial position of the
Children’s Advocacy Center for the 31 Judicial District, Inc. as of June 30, 2009, and the
changes in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Bratcher, Horton, Melton & _Associates, PLLC

Certified Public Accountants
July 27, 2010



STATEMENT OF FINANCIAL POSITION

CHILDREN'S ADVOCACY CENTER FOR THE 31ST JUDICIAL DISTRICT, INC.

June 30, 2009

ASSETS
CURRENT ASSETS ‘
Cash

Certificate of Deposit
Interest receivable
Prepaid rent

Utility deposit

TOTAL CURRENT ASSETS

FIXED ASSETS
Office furniture and equipment - (net of accumulated
depreciation of $30,207.08)

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABITITIES
Accounts payable

Payroll liabilities

Accrued compensated absences

TOTAL CURRENT LIABILITIES

Unrestricted net assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying accountants' report.
YI1E

$ 25,402.52
30,000.00
512,63
1,200.00
50.00

$ 57,165.45

6,467.80

$ 432,17
1,03%.46

§ 5.051.17

58,58

[
fen]
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$ 63,633.25
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STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

CHILDREN'S ADVOCACY CENTER FOR THE 31ST JUDICIAL DISTRICT, INC.

For the year ended June 30, 2009

SUPPORT AND REVENUE
Fundraising events
Governmental grant income
Contributions
Interest income

- EXPENSES
Program services:
Organization activities
Supporting service:
Management and general

Net assets at beginning of year

See accompanying accountants' repott.

INCREASE IN UNRESTRICTED NET ASSETS

DECREASE IN UNRESTRICTED NET ASSETS

NET INCREASE IN
UNRESTRICTED NET ASSETS

NET ASSETS AT END OF YEAR

$ 18.609.87
90,944.05
13,310.00

665.53

$123,529.45

$ 68,299.50

46,951.59

$115,251.09

$ 58,582.08



STATEMENT OF FUNCTIONAL EXPENSES

CHILDREN'S ADVOCACY CENTER FOR THE 31ST JUDICIAL DISTRICT, INC.

For the year ended June 30, 2009

Program
Services Management Total

Rent $10.560.00 $ 2,640.00 $ 13.,200.00
Maintenance and security 276.00 69.00 345.00
Utilities 3,528.73 882.18 4,410.91
Insurance 1.884.50 1.884.50 3.769.00
Depreciation 4223.48 1,0535.88 5.279.36
Telephone 2,479.95 619.99 3,099.94
Miscellaneous 324.72 262 .85 587.57
Supplies 5,133.79 721.90 5,855.69
Advertising 70.00 00 70.00
Printing and copying 1.586.91 .00 1,586.91
Salaries 26,849 37 31,730.25 58,579.62
Payrell tax expense 1.912.53 2,295.04 4.207.57
Dues. licenses, and subscriptions 4,467.00 75.00 4,542.00
Professional services .00 4,275.00 4,275.00
QOutside contract services 25.00 440,00 465.00
Training 111.00 00 111.00
Travel and conferences 4,866.52 .00 4,866.52

TOTAL $68,299.50 $46,951.59 $115,251.09

See accompanying accountants' report.




STATEMENT OF CASH FLOWS

CHILDREN'S ADVOCACY CENTER FOR THE 31ST JUDICIAL DISTRICT, INC.

For the year ended June 30, 2009

Cash flows from operating activities:
Net increase in unrestricted net assets

Adjustments to reconcile net increase in unrestricted
net assets to net cash provided by operating activities:
Depreciation expense
Decrease in accounts receivable
Increase 1 prepaid expenses
Increase in accounts payable
Decrease in payroll liabilities
Increase in compensated absences

NET CASH PROVIDED BY OPERATING ACTIVITIES

Cash flows from investing activities:
Purchase of Certificate of Deposit

NET CASH USED BY INVESTING ACTIVITIES
NET INCREASE IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

See accompanying accountants' report.
pany D

$ 827836

5,279.36
7.858.99
(1,200.00)

43.19
(1.543.22)

$ 22,296.22

$(13.934.88)

$(13.934.88)

$ 8.361.34

17.041.18

$ 25,402.52



NOTES TO FINANCIAL STATEMENTS

CHILDREN’S ADVOCACY CENTER FOR THE 31%" JUDICIAL DISTRICT, TNC.

June 30, 2009

Note A - The Children’s Advocacy Center for the 31% Judicial District, Inc, serves to provide a
comprehensive and humane response for children and families victimized by child sexual and
physical abuse in its various forms in McMinnville, TN and the surrounding area. The
Organization is funded primarily through federal and state government grants.

Note B - Summary of Significant Accounting Policies

(1)

(3)
(4)

(5)
(6)

(7

(8)

(9)

The financial statements of Children’s Advocacy Center for the 31* Judicial Diistrict, Inc.
are prepared on the accrual basis of accounting.

The Organization is a not-for-profit organization that is exempt from income taxes under
Section 501 (c) (3) of the Internal Revenue Code and classified by the Internal Revenue
Service as other than a private foundation.

Property and equipment are depreciated using the straight-line method.

The costs of providing the various programs and other activities are shown on the
statement of functional expenses. Accordingly, certain costs have been allocated among
the programs and supporting services benefited.

Advertising costs are charged to expense as incurred.

As required by the Not-For-Profit Subtopic of the FASB ASC, the Organization is required
to report information regarding its financial position and activities according to the three
classes of net assets: unrestricted, temporarily restricted, and permanently restricted. At
June 30, 2009, all net assets were unrestricted.

For purposes of the statements of cash flows, the Organization considers all highly liquid
investments available for current use with an initial maturity of three months or less to
be cash equivalents.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted net assets depending on the existence or nature of any donor restrictions.



NOTES TO FINANCIAL STATEMENTS (CONT’D)

CHILDREN’S ADVOCACY CENTER FOR THE 31°7 JUDICIAL DISTRICT, INC.

June 30, 2009

Note C — Property and Equipment

It is the Organization’s policy to capitalize property and equipment with a useful life beyond one
year. Property and equipment are stated at cost, less accumulated depreciation.

Office fumniture and equipment $£36.674.88

TOTAL COST $36,674 88

Less accumulated depreciation 30.207.08
TOTAL PROPERTY AND

EQUIPMENT - NET .3 6,467.80

Note D — Contributions

A substantial number of volunteers have made significant contributions of their time to develop
the programs of the Organization. The value of this contributed time is not reflected in these
statements since it is not susceptible to objective measurement or valuation.

Note E — Concentrations

For cash management purposes, the Organization has chosen to invest funds in Certificates of
Deposit. Operating cash and certificates of deposit are maintained in a Commercial bank
located within its trade area. Accounts are guaranteed by the Federal Deposit Insurance
Corporation (FDIC) up to $250,000. At June 30, 2009, all cash and certificates of deposits

were insured.

The Organization held $30,000 in a Certificate of Deposit at June 30, 2009. Certificates of
Deposit are stated at their original amounts plus reinvestments.

Over 70% of the revenue for the current fiscal year came from grants of the State/Federal
government.

Note F — Compensated Absences

The Organization provides sick and vacation time to the two employees. Compensated
absences of $3,579.54 have been recorded in the financial statements as of 6/30/09.



NOTES TO FINANCIAL STATEMENTS (CONT'D)

CHILDREN’S ADVOCACY CENTER FOR THE 31" JUDICIAL DISTRICT, INC.

June 30, 2009

Note G — Subsequent Events

Subsequent events are transactions or events that occur subsequent to the date of the financial
statements and before the issuance of those financial statements. Management has
evaluated transactions and events that occurred subsequent to June 30, 2009 and before the
date these financial statements were available to be issued, July 27, 2010, and determined
that no additional disclosures are necessary.
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