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IMDEPEMDENT AUDITOR'S REFORT

Ta the Board of Directors
Progressive Direclions, Inc.
Clarksville, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of Progressive Directions, Inc. (@ nonprofit
organization}, which comprise the statements of financial position as of June 30, 2021 and 2020, and
Lhe relaled slaterments of activities, functional expenses, and cash flows for the yvears then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Finonciol Statements

Management is rosponsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles penerally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal cantral relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Oor error,

Auditor’s Responsibility

Qur respansibility is to express an opinion an these financial statements based on our audil. We
conducted our audit in accordance with audiling slandards generally accepted in the United States of
America and the standards applicable to financial audits contained in Gavernment Avditing Standords,
izsued by the Comptroller General of the United 5States, Those standards require that we plan and
perfarm the audit to obtain reasonable assurance aboul whether the financial statements are free
from material misstalemant.

&n audit involves performing procedures to obtain audit evidence abaut the amaunts and disclasures
in the financial statements. The procedures selected depend an the auditor’s Judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error, In making those risk assessments, the auditor considers internal control relevant to the enlity’s
preparation and fair presentation of the financial statemeants in arder Lo design audit procedures that
are appropriate in the eircumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control, Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting paolicies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of Lthe financial statements.

We believe that the audit evidence we have obtained is sullicient and appropriate to provide a basis
for our audit opinion.

124 Center Pointe Drive = Clarksville, TH 37040 - Phone: [931) B42-4T786 « Fax (831) 647-5445
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tr cur cpinion, the financial statemenls refeeratt 10 on the previous page-present fairly, in all material
respecks, the financial puan:rn of Progressive Dircctions, Inc. as of June 20, 2071 and 2020, and Lhe
changes in its net asscts and its cash flows for the years then ended in accordance’ with accounting
principles generally accepted in the Uniled Slales ol America.

Other \Matters
Other Information

Our awdit was conducted far the purpose of farming an epinian an Lhe laancal statements as a whole.
The aceornpanying schedule of the bourd of directors and management and the schedule of Federal
awards and state financial asslstance are presented for purpeses of additional analysis and are not a
required garl of the financial statements.

The schedule of federal awards and state financial assistance is the responsibility of managemenl and
was derived from and refates divectly to the underlying accounting and ether records used Lo prepare
the financial statcments. The tnformakion has been ,wbj'ecLed la the auditing procedures applied in
the audit of the financial statemenls and certain additisnaf procedures, incfuding comparing and
reconciling such information directly to the underlying accounting and other recerds wsed o prepare
the nancial statements or ta the finzncial statements themselves, and olher additional procedures in
accordonce with auditing standards genarally .ac_cp'pr.pd In the Unlted States of Amnerica. Inour opinian,
the schedule of federal awards and state financial assistance.is fairly stated in all material respacts In
redatlon to the flnanclai statemients as a whale;

The.schedule of the board of direclars and management has not heen subjected to bhe audillng
procedures applied In the audit of the basic financial staterments, and aceordingly, we do not express
an apinian arprovide any assurance on it.

Cther Reporting Required by Government Anditing Stondards

In accordance with Sovernment Auditing Sterdards, we have olso issued our report dated- November
23, 2021, on our cansideratiun of Prograssive Directions, Inc.’s internal control over financial reparting
and om bur tests of Its cormpliance with certain provisions of laws, regulations, contracts, and grant
agrecments and other matters. The purpose of Lhat report 18 solely to describe the scope of our
testing of internal controf over financial reporting and cornpliance and the results of that testing, and
not to provide an oplnlon an-the effectiveness of Progressive Directions, Inc.'s internal contral aver
fimancal reporting or an compliance,  That report is an integral'part of an audit performed in
accordance with Soverament duditing Siendards |h considering Progressive Directions, Inc.'s internal
contrel pver financial reparting and compliance.

St Rundelgh #-Renngp, PLE

Clarkswilte, Tenness_ee
Movember 33, 2021



PROGRESSIVE BIRECTIONS, INC.
STATEMENTS OF FINANCIAL POSETICN
JUIMNE 30} 2021 AND 2020

AS55ETS
2021 o c2020
CLURREMT ASSETS
Cash and cash equivalents 5 15R9,642 5 2443958
Aceaunlts recelvablo 1,713,014 1,624,010
Inventory 2,845 2.8a5
Inverst mierls 11700 ?,.l?l'.j'
Prepaid expenses 13042 14,8832
Total current asseks 3,700,714 4 092,864,
FROPERTY AWD EQUIPMEMNT,
Land 419,218 419,218
Cuitding 3,373,889 3,257,464
'Equipmeﬁt 770209 H45, 328
Vehlcles 1,052,947 941,746
Cao n:structinn in progress 3,567 -
Tolal prapetty and eguipient. 5,624,910 ' 5,463,761
-Less: accumutated depreciation 3063422 28495432
Net properly and equipiCnt 2,501 488 2,468,329
OTHER ASSETS
Customer deposits 7.116 7116
Tutal assets 5 6,269 318 5 /568,309
ERABELITIES AND MNET ASGETS
CURREMT LIABILITIES
Accaunts payable % 224,340 5 180,365
Accrued payralk 71, 8ED 455 345
Deferrad revendea - 4,000
Other accrued liabilities 14,855 21,2006
Current porllon of notes payable A20,081 . - 241,752
Tatal current Jabilities 1,451,156 1,302,668
LM G-TERM LIBEILITIES
fotes payable - net of current pertien 1,075,156 3,878,312 .
Totat lang-Lerm [aBllitles 1,075,156 31,578,312
Tatak [iabilities 2,526,312 G, 180,981
NET ASSETS
With donor restrictions 224,952 216340
Without donar restrietions - Undesighated 3,518 054 1,170,385
Total net assets ' 3,743,006 1,287,328
Tuta!'lia bllitles and net asscts: £ 260,318 % B.5SRE,I09

The accompanying notes are an integral part of the linancal staterents,
1



PROGRESSIVE BIRECTIGHS, IMC.

STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2073 AND 2020

CHANGES I8 WET ASSETS WITHOUT DOMOR RESTRICTIONS

Revenues:
Fees ond services
Local granis
Contribitians
Daycare
Thrlll stare
Rent
Interest
fek assets released from restrictlon
Tatal revenuos '

Expenses;
Program services -
Adult program services
Early interyention sorvices
Day carc
Thrilk store
Total program services

Administrative supperting sendees
Total cxpenses

CHher income:
Other income
Gairn on cutlnguishment of dobt
Gain {lozs) on dispasal of praperty and cqulpment
Total other income '

Met change in net assets withaut danar restrictions

CHAMNGES |M MET ASSETS WITH DONGR RESTRICTIONS
Federal and state grants
Mot asels released fram reslriction
-Net chango I net assets with-danor restrictions

Met change In net assets

MET ASSETS - BEGINNING

NET ASSETS - ENDING

The aceatnpanying notes aro an integral part of the financlaf statements, |

5

2021 2020
512,457,555 5 13,872,855
18,000 78,248
115,083 147,429
412,984 627,123

80, 244 78,539
£0,973 ®1,705

7 5E3 3,561
1,247,818 775,726
14,430,590 14, 6GR, 226
11,838,423 11,945,650
719,014 759,360
742,258 706,113
113,455 111,753
13,433,650 13,525,875
1,056,457 1,145,510
14,430,107 14,672,486
1% 658 24,951
2,393,206 -
{2,375] 3,242
2,406,583 27,603
2,347 066 20,343
1,256,430 458,693
{1,247 818 (775,726)
8,612 R B67
2,355,678 103,310
1,387,328 1,284,018

$ 37430060 § 1387328



a

'SIUFLISIEIS [CIGUBL(L oY fo ded [aBaiu ue B4E 53y Buhuedulonas sy

LOT'DEE'FT 5 517950 E DSAEErEl § SGHEIT & B517%. S FIO6E. §  EZFREEIL S
ELEPIL " &E6 FEHETT FOLL rRLT 452'5 O0E'EL
TEY'DTE. ARl THA'ZIE - qarz'y - L8808
14 B BEL - - : - FEL
FLE'a0? OELF'ST PRLEAT g1 DFZ'FE Y i LETEET
BOE' L& Y EDBER [§: 1l TEIAT LER'Y Etg'ag
BES'ETE LEvET E0LLET TET08 - - EéG"9%L
PrE'E5E LERELT LBO6EG - I5'9 399°E LETSLD
AG6'9EEDT G 'S25h BEL'TTER 1arrs Thi'TEE SER'THS N9T'Z69'S
T29'8F TENET 059°9E HTL'T Ope'ET - TRETE
£00°sE Z00°S5 - - - - -
ELT'59T 1655 s TapLE trZ 94’5 roR 0E6'DE
AR +09°80T 565 TEET HSET 66"y 26905 094 '3FE°T
LIF'YS - L9t'as - L14'58 - 0S¢
££T'01 0S6- £ZEDT - 86 - cZ8FT
22TIVE 06t 'SE 867 90T - trB'ZE AFFDE aI0'ErT
B50TET ECGE- 85T'cTl 0521 tel'z BEY'ST tZF 00T
EGEET R 2 T P - - rEOL. ¢ - S G0 S
sosLzExg HTENELS LENIENE DS g4E] AR SaalntEs S Alag
[HIE) Juipadeng Leddolg LAy L 1odag spry]  Usljuamall) TEEIY TR
BRI I Py fe1a] Apae3 NPy

E22|A135 WIEIAn g

LZ0E 'Ok ANNT JIINIT B¥IA

GARMIdXI MDA 40 LN IS

CUDNI SHOCILOIHIO JAISSIH S0

sEsLUEdRD |By0),

SN

suaiyesado 3343,
JUEL LI HEYU # PUE [3A81]

7| |ddng

2IUCUIUIEW U SJ1Edoy

) SEYY

SRS |BUOFEa 0

jPUUDEIRA
SFIGLIE [051Y
jsaagu|
ABUEIAGL|

S11Ju2q oFuaL4

pooy

SOSUTM| [PUE Sdysiaful Rl ‘sang

YoiEI3aidag

LTy Rl TR []TE
suniic|d Hgnd pue Suisaenpy



£

S ELEEY R ITUEUL Y] pa Hed jeiBau UE &ae sALoU SR dWnaae oy |

nmmwﬂm__nmhw.h -

OI9WpTT S

9{8'5Z5°EL 5 ESLIIL § ETLOOL © 09065 § DSIRSGII S

OF9'0ET & BSR'GLY o018 © S00FE. BEF'S 09e'es
SEYTTS 9l T CGE GET . S0E"9 SLTFF FLY'Ght
FEO°T AT £8E - - - ERE
fBSAOT £09°eF OBESFT LET BEE'rE - §74'9 QI0'FTT
PIRTIT GOG'T SI6DII 0gsE LEPTT Zi8's AT R
G F5T ¥oO'ET AR TA | og00s = - T1LDEL
TIZ'R5 TEG'95T D%z TZk - A CLE'S. 25T 30
fC2'GOYOY 500'555 753 00T £5£°79 BEEToT OTE'935 LTBTOR'E
tagLn e el DSE'ES’ LT 0871 o EIS'6E
190°8: BET'ES EOSET - THTET - 1z9'g
DEE'GST FIZTY 4/ ErG o I18T'S [41: .BE0'E8
SOT'EPAT AT A TIFsIr'T nary 1E0'F S9T'ER 959°REET
cEEDS - SB205 : 48] 12 g LT
a T | B1E'T PELTT - LFF - EEEZL
HEO'DIT SETTE £at'BLT - a5LEE BEG'SE 257511
ESELTT L1 BEE'SOT LBTT AL’ FEELT F952G
o . TH'IZ % BEG'vE 5 - $¢ 05 5 - 5 BOF'EE 5
mmmzmnxm_ L3 Bg S3Ldg 24015 =Fl| .__..m_n_ S30kAleg LI T b
(B3] . m.r__t_mun:m weidoay HIETTE 1edag] Spry . ol andaju| WEIFCAY
SAEIFILILIPY |E3ery . Aue3 1npy

EOJIALIS WIS,

QEUT O INNT O30T 9914
£35NIAXT TYMOILINTTT IO INFWEALTIS
"IN SNDILIEIT IAI553400Ha

SasuAdyd |20

AN

suEladn Ao -

TSI BLIS U D PUE |38 -
saddng

BOUBUFLEELL pug sueday
5|y

530S [EUGISSD0

jPuUosIa

SNOILIE |25y

151

BIUCINSLE

TR ELER TN

pood

SASUAM| PUE s uys L AL *5Eng
:_w___,m._n_E tdag

“UTEI AL E)
sUOREtEd 2 qnd puE Susgiaapy



 PROGRESSIVE DIRECTIONS, ML,

STATERENTS OF CASH FLOWS

YEARS EMOED JUME 30, 2021 AND 2020

CASH FLDWS FROM OPERATING ACTIVITIES
Chanpe in net assets _
Adjuzlrments Lo teconcils change in nal assels wilboul donor
restrictions to net cash prcuvl'dgd by OpErating activities:

Cepracigtion

Gain on oxtingulshiment of dobt

Less (gain) on dispasal of preperty and equipment
Changas in: '

Accounis receivable

Prepaid expeanses

Customer deposits

hecounts paysble

Accrued payroll

Deferred revenue

Other acecrued liabllities

Net cash provided by operating activities

LAEH FLOWE FREOB INVESTING ACTIVITIES
Proceocds from disposal of fixed assets
Purchases of Fined assets '

Mot cash wsed in inyosting activities

CASH FLOWS FROMN FINANCING ACTIVITIES
Net proceeds (rom line of cradil
Froceods trom nates ]:rinru blc
Repayment of nates payable
Mot cash provided by {used in) financing activitics

NET CHANGE [N CASH AND CASH EQUIVALENTS

CASH AMD CASH E0UIVALENTS - BEGINNIHG

CASH AND CASH EQUIVAEEMTS - ENDIMG

Supplemental Gisclosure on Man-Cash Aclivily
Paycheck Protection Program |oan forgiveness

071, 2020
% 2,355,678 s 103,310
142,048 210,028
£2,393,300)
2,375 {3,257}
(83,004} (134,477}
(3,160} {8, 126)
- {1,175}
43,975 [ 76, 26D
{53,466 16,014
(4,000} 4,000
[6,351) Bl
85,035 109,543
6,774 6,905
{344, 601] {115,374}
§337,822) {408,469}
- 27 366
2,703,877
(231,527 {38, 565}
(231,527 7,356,678
(484,314 2,057,752
T ERUS 386204
% 950,642 4 2,443,956
5 2,393,300, 5 -

During the year ended. June 30, 2020, the Qreanization obtalned a veblcle in exchange for a long-
term leasc obligation in the amount of 530,587, During the year ended June 30, 2020, the
Urganization converted a 5500,000 line of credit to' a long-term note and then cobiained & 31,700,000

lpan ko reEi_n:—“:r‘u:E la n-ke rh‘! debt totaling 3,389,423, .

The ACCOMpanying notes are an integral part af the financial stakements.

3



PROGRESSIVE BIRECTIONE, [N,
"MWOTES TO FINANCIAE STATEMENTS
JLIME 30,-2021 AMD 2020

Surnmiary of Sipnificant Accounting Pol icies

Dreanization and Nature of Activities

Prepressive Direcliong, Inc. [the Organizatian) 15 a private, nanpreflt corporatfon that aperates
programms desighed o, train and support persons with varying degrees af devoloptncntat-and
jnteltectual disabilikies, cerebrat palsy, and other handicapping conditions who live in
WMontgemery, Maury and surrounding counties. The primary source of revenue is from Tennesses
state granls and fees far service. Révonue is alsa recoived from contributians ahd contracts. Foe
for service revenue is also received fram Kids Depot, a licensed day care facility that serves
children ages one to twelve years. Approximately 2.0 and 4.2 percent of the Qrganization’s
pevenuas ware derived lram Kids Depot doring the years ended une 311 2021 ang 2020,
respoctively. '

The Organizition is qualificd 85 a tax-cxcmpt nrgan'izatin':m under 501{cl{3) of the Internat
Revenue Code, It has not keen determined to he a private foundation and is considered by the
Internal Revenye Serice [IF%] o ba & purblic charily. Accordingly, no provigion [or ineorma LAras
has been made. Hnw::-.r-:'r, the Organization does file information returns reguired by the IR3.
The Organizadon is no longer suiject to federal or state income tax examinations by tax
autharities far fizcal years ended before June 30, 2015

. Use of Estimates

The: Grganizalion’s linaneizal slatemenls ara presented [k accordance with aceounting prindiples
generally aocepted in the United States of Amerca which require the use af management’s
estimates and assumpticns. Those estimates and assumptians affect the reparted amounts of
asxests and labilities, the disclosure of conlingenl assels and lighllitles, and 1E1E_:"e;pn rted revenues
and expenses. Actual eesults cauld differ from cstimates in the mear term and variances could
have 3 material effect on the financia! statements,

Gasis of Accounting

Basis af accounting refers to when revenues and expenses are recopnized In Lhe accounts and
veparted i the financlal statements. The Organization utilizes the accrual basis 'of accounting
which recognizes revenues wher) earned and expenses when incurred, Operating revenues and
expenses inchude those iterns that increase or decrease unrestricked net assets,

The Financial Accounfing Standzards Board {FASB} has established standards concerning
cuatributions and financisl statemant presentation applicibls b nan-pavérnmental nel-foc-profit
nrganizatiﬁns'such as the Organizatlon: These standards require that unconditional promises to
give {pledges] be recorded as receivables and revenues and require the Crganization to
distinguizsh among contributians received for-each net asset categery in accordance with dotor
[rmpaosed rectrletlons. A deseriptian of the two net asset categorles follows:

Wet Assets Wilkout Donos Bacleickions

Mot assets without donor restrictions are free of donarimposed restrictions. Al
revenues, gains and losses that are not restricted by grants ar donars are included in
lhie classification. Ml gependilures are reposted In the net assels without donor
restrictions class of not asscts snee the use of restricted contributions in accordance
with the grantors’ or denors’ stipulations resg.'llts in the release of the restriction.

9
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PROGRESSIVE DERECTIONS, IMC,
MOTES TO FINANCIAL STATEMENTS (CONT'DN
JUNE 26, 2021 AND 2020

-Summary of Eigr'!.il'i_g_a_ nt Afcouniing Policies [Cont'd)

Basis of Accounting [Cont’d)

Net Angets Without Donor Restrictions (Cont'd)
Restricted contrinutions whase restriclions ara.mek in the same repofting period are
recorded as net assets without danor restrictions.

Met Assers With Donor Restrictions

Mot assets with donor restrictions .are limlled as to use by donor- or grantur-impused
restrictions. Seme restrictlans cxpire with the gassage of Hime’ar may be satisfled by
use far tHe speeific purpose. Other donor-imposed resiriclians are perpotual in nature,
where the donor stipulates that resources be. malntained in perpetuity.  The
Organization’s net assels with dooor restrictions consisted of funds due from grantor
apgencies al June 30, 2021 and 2020,

Concenttations of Credit Risk

Financial instruments thal patentlalty subject the Grganization to signil"i-::ant concenlratlons of
credit rich consist princlpally of cash and accownts receivahla. The Qraanlzatton places its cash
with faderally-insured financial institutions. Substanlially all receivables are from agencies of the
State of Tennessea {the State] and no collaterat is obtained.

Uncettalntles _

In early March 2020, the COVID-1Y viros was declarcd a global pandemic,  Business canlinuily,
including supply chaing and consemer demand across a broad range of industries and countrics,
cauld. be severely impacted for months or mare, as gowernments and their citizens take
significant and unprecedented measures boornlligate the conseguences of the pandemic
Management iz carefully meniloring the sltuatien and evaluating its optiens during this time. No
adfustments have been made te these financial statements as & result of thic uncertainty, to
Include any cstimate ﬂf_l::usf.'ur impairment of assets thal may rosult. Such changes may ooour
rapidly 2nd be substantial,

Cazh and Cash Equivalents
The Organization considers all highly-liquid debl instruments purchased with maturities of 90
days ar less to be cash equivalenls.

Necaunts Recelvable ]

A allowance for uncoflectible accounts has not boen made based on management's
determination that such amount, il any, would be imimaterdal, Bad debts are recognized using
the spacific ldentificatlon methed. Delinguency is determined based upon cantractual payment
dates.

[nventary
Inventary consists of operating supplies and is valued at cost using the first-in, first-aut method.

10



PROGRESSIVE DIRECTIONS, IMC,
NGTES TO FINARMCIAL STATEMENTS (COMT R}
JAIME 30, 2021 ARD 2020 '

Summary of Slanilicant focaunting Policies {Cont'd)

Property ard Equipment (Cent'd)

Propesty and cquipreint, includlng Ivaqei-mld improvements, are recarded at hisloricat cost or; if
cpntributed, at estimated fair valuo at the date of receipt. Praperty and equipmcnk acqu]red wiiLky
3 unil cost of 53,000 or greater and a usoful life of more than three years are capitalized.
Expenditures {oe addilions, major renovations and improvernents are capilalized whjle thaose for
maintenance and Fepairs are charged Lo expense as incurred, Capitafized ass0ts are deprecialed
Vet Lheir E':f:lrnated useful life usmg the straight-fine melhod.

Accrued Compensated Absences

Emplayecs of the Grpanization are entitled to pafd vocation based cpon length of service, The
estimated liahility for accumulated ledve was 5332090 and $389,314 at lunhe-30, 2021 and 1':]-2':}
respechively, Any amounts owed to employess dre paid upan termination. The amaunis are
reparted wilh accrued payroll as a current liahility in the statements of Financial position.

Boweibes
Revenues are ropotted nel of discounts,

] Functional Expenses

The costs of providing various proprams and other activities have been sumfmarized un @
funclianal basis in the statement of functional expenses. Accardingly, certain costs have becon
dllacated amonyg the pragrams hazed on objeckively cvaluated financial and nnnfmanmal daka or
reasonable subjective methads delermined by management.

.Change in Preschtation _
Cartain items from the prior year may have bewn recfassified to comform. to current year
preschwatlan.

Date of Management’s Review
Subsequent cvents have been evaluated thrﬂugh Movember 23, 2021, which s the dake the
financial staternents were ovaitabla to be lssoed.

Cash and Cash Equivalonts

Lash ard Cash equivalents were reprosented. by bank depasits of 52,039,008 and 52,506,946 at
June 20, 2021 and 2094, respectively, "Qf these amaounts, $428 590 and $379.675, respectively,
were insured by the Federal Deposit Insurance Corporation, and $1,610.418 ahd $2,127,271
respectively, were rninsured at fune 3¢, 2071 and 2070,

Afquidity and Avaitability _

The Organization maintains 2 policy of structuring Ité flnancial assets to be available as its general
expenditures, liablliLies and cther obligations come due. The Organizatlons werking capital and
cash flows have seasonal varlallons during the fiscal year -attributable to cash receipts for
pragram services. Additionally, the -Organization recaives suppart from government agencies
through annual. prants which are paid on an expense relmbursement busis typically within 45
days of the request far reimbursement, Financial assets available for general axpendilure,
‘wilhout danpr or ather vestrictions limiting their use, within ane year of the balance sheet date is
camprised of the Fellowing at hane 30, 2021 and 2020

11



kA

PROGRESSIVE DIRECTIONS, INC.
NOTES O FIMANCIAL STATEMENTS [CONT D]
JUNE 30 2021 ANMD 2020

ity and Avallability (Cont'd)

2021 2020
Urreslricled cash 5 1,959,642 & 2,443 956
Nonh-grant accounts receivable ' 1Ag 062 1467670
Total $ 3,847,704 5. . 3851626

The Organization also has a $500,000 line of credit which can be used tu supplement eash flaws

A naadarf.

Accounts Regeivable
Mgenunts receivable from grants and congracts cansisted of the fUiFr::wm;E.

2021 2020}
M edicald Walver 5 1,149,046 5 1,124,028
‘Grants 324,952 216,340
Other 339,016 283,642
Tolal % 1712014 5 1624010

Capltal Lcases'

As of june 30, 2021 and 2020, the Organization was the [ossce of a vehicle under a capital Irase
ppiring in December 2023, The assct-and fiability under this capitat dease are recorded at book
value whith is not materiatly different. from the presend value of Lha minlmum fcase payments o
the tair value of the asset, The vehicls is depreciatod 'over its estimated productive fife.

Froparty held under capitol lease, which is inciuded in véhicles, is as follows:

2023 2020
Yehicte & 36822 B 1 1
Less: accumulaked dopreciation o 20,438} {3.070]
5 26,384 & 33752

tetmn debt, are:

The remaining future rlnlmur case payments under the capital [ease, which is included in lang-

Year Ending
June 30, MrroLint
PPy, 4 g,0010
2023 8,044
2024 4,500
Less: Amount representing interest {4,021)
Fresent value of net minimum lease payments; & .. 18,479

Thie interest rate an the capitallzed lease |s B.23% and is imputed on the lesser's impllelt rate.of

redurm.
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6.

_ .PHGGRESEME BIRECTIONS, INC,
NOTES TO FINAMNCEAL STATEMEMTS [CONT'D)
JUNE 30,2021 AND 2020

Motes Payable
Notey payable conslsted of the following:

2021 2020

3.15% note payahle to Legends Bank, sceured by real estate
withy carrying amount-ot 51,264,206 and 51,303,778 at
Junc 30, 2021 and 2020, respectively, payable an
interest-anly roanthly insiallmenls; far sie months, -and
rnq'jnthl-,- Installments of $37,773 of principal and

intcrest through Movember 2024, 5 AaA476,758 1,700,000
8.23%- ablizgatipn under a capital lease, sccured by wehicle
with carrying smaunt of 526,384 and 533,752 at June
an, 2021 and 2023, respectively, payabla In manthly
installments. of 5750 ol princlpal and interest -through

Nowermbar 2023, 18,475 26,164
1.00% -unsecured nete payable under he Paycheck
Prateclion Frﬁgram maturlng Aprit 2022; torgiven in

o1, - 2,303 300

Total nates payable 1,495,237 d,120, 064

Less: current portion 420,081 241 752

‘Total long-term portion of netes payable 5 1075158 5 3873312

Futura payrnents an long-term debt are as tollows:
fear Ending
_June 30, Principal [nezresh

2022 5 A0081 5 42,191

2023 434 09% 28,172

2024 442 204 13,773

2025 108,853 1504

= 1495237 & .. 20,540

Cash payments fur interest ware 355,002 and 578,061 for the years ended lure 30, 2021 and

2020, respectively.

Line of Ereclit_

The-Drganization mainkaing an eperaling line of credit with Legends Bank with a barrawing limil

-of 5500,000 and 5500,000 at June 30, 2021 and 2020, respectively, of which $500h,000 and

SG{MK,000 was available at June 30, 2021 and 2929, respactlvely, The line of credit had a variable
interest rate of 5.00% and 5.25% at June 30, 2021 and 2020, respectively, and requires manthly
interesl payments. The line of credit matures August 2022 and is secured by @ deed al tedst on
real estate with a net book value of 51,195,798 and 51,235,420 at June 30, 2021 and 2020,

respectively.
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1.

PROGRFSSIVE DIRECTICNG, INC,
HOTES TO FIMANCIAL STATEMENTS (CONT'DY
ILENE 30, 2021 AND. 2020

operating Leases
The Drganizalion leases facllltles it the condect o} its mission under noncancelable operating

leases with maturities varying from one tn five years.,

The Organlzation leases tourteen vehicles wsed in its.day services, The vehiches are leasad ynder

‘2 B0-month termwith varying maturity dates befween February 2025 and April-2026. .

The Oreanization leases copiers and postage aquipment under aperating leases held by various
cam panies. The lease terms grplre hetwaen November 2027 and September 2025,

Rentad expense under the operaking leases was 5213,53% and 5184,47% for the years ended lune
311, 2021 and 2020, '

Future payments on lease ohligations are as follows: .

Year Ending June 30, Lease Payments
2023 Y 173,434
20023 ' 134,171
2024 103,950
2025 31,1131
2026 510
RN ;T .

Ratirernent ]
The Qrganization provides. pension beneflts to all salaricd cmployees through a 403k} defined

‘cantrlbution retirement plan,  Substantially all employees wha have completed gne yeae of

sorvice ehd reached ape 21 are eligible to participate. . Fhe Organfzation makes matching
contributions equal to S0% af the lesser of: (1) each partlcipant's total contributions, or [2) 6% of
the partlcipanl’s earnings.  Additicholly, the Organization has the option of making =
discretionary contribustion to the Pfan each Plan year, The Qrganizalion exarclsed the optian to
matee discretionary contributions to the Plan of 3% durlng the years chded hune 30, 2021 and
ZI120).

During the fiscal years ended June 30, 2021 and 2020, cantribulions to Ehe plan totafing $69,913
and 370,994, respectively, were paid and axpented by the Organization. Employee contributions
to the plah were 574,707 and 574,793 for the years ended June 30, 2021 and 2020, respectively.

Contracts

The Dmanizaktipn eplers inlo program administration contracts with the Stake Division of
inlefleciral Disahbilitics Scrvices and the State Department of Education. These coentracts are far
the purpose of providing intellectual disabilities services in accordance wilh appllcablé federat

-and stake laws, regulations, pregram guidelings, service deflnltions and stated goals. Revenues

pnder these conbracls were 510,708,684 and 511,276,610 and amounted to 74% and 76% of totat
ravenues for the years ended June 30, 2021 and 2020, respectively, A majur reductlan it funding
by one or more’ of these State departments could have a significant cffect on the future
aperations pf the drganization. .
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PROGRESS/VE DIRECTICHNS, 1ML

NOTES 7O FEMAMCIAL STATEMENTS (COMNTD}

JUME 30, 2041 AND 2020

Continpraciag

Partial funding -of the Organization's- programs is provided by state and local government
agencies, These funds are to be used for designaled purpases ooly. N, based on Lhe grantors
review, the funds are canildered not to hawe been vsod o the -intended purposc or in
accardande with the terms of the gra ht, the grantar may request a refund of monies advanced ar
refuse to reimburse the Grganization for its disbursemants. The amount of such future refunds

.and urreimnbursed disl;lurs:gmenl.a, il any, o5 nol expecled Eo b slanlfleant. Continuation af tho

Organisalion's p;mgrams is predicoted upan the mm]_:lI]anr:e af the Organization with the grant

termsand the grantot's intent 1o continue its proprams.,

sources af Ruevanug

The following is tntal_rwen'ue_disaﬁgregated by type:

Without donegr restrictians
Feas and services:
Supported living:
Medical Waiver propram
CHOICES pragram
Frivato pay
Yocational and Emplayment Support:
Yacalional rehahj[ltatinn'p rﬁgram
Employment and Community First grogram
- Clezning contracts
‘Tther conlragts
‘Local educational grants
Day care fees
Thrift store sales
Rental revonue
Cantributions
Interest
Net assets released fram rastrictlon
“Taotal revenues without donor restrictions

Federal and stale grants:
(Eariy intervontion
Vehicle grant’
Eszential Werker Grant
COWID-19 Business Rellaf
Mot assets released from restriction
Total revenues with donar restrictions

Tatal revenues

2023 2020
% 16,708, G&4° % 11,276,610
116,127 136,572
- 13,166
90,754 713,640
676,591 568,519
761,372 587,333
103,997 76,914
18,000 72,255
332984 627,123
50,294 78,539
80,973 21,705
115,083 147,424
4,883 3,561
1,247,818 775,726
14,430,590 14,665,726
782,244 217,404
38,933 41,284
430,253 -
5, 00 -
(1,247,818} {775,726}
....... Be12 e 82,867
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PROGRESSIVE DIRECTIONS, [NE.
MOTES TG SCHEDLUEE OF FEDERAL AWARDS ARG STATE FINAMNCIAL ASSISTAMCE
JJUNE 30, 2023 AND 2030

Blule & —Bacls of Prosentation

The accompanying schedule of Jederal awardy and slale financeal asslstance is gresented on tho
accrual basis of accaunting. The Informatian in this schedule is prosented in dccordance with the
requircments of the State of Ternesses, Department of Audit, Audit Manual, Therefare, some
amounts presented in this schedule may differ From ameenls presemted in, ar used' in the
preparation ufl, the basic [lranclal statements.
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