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FrRastieEr, DEanNn & HoOwARD, PLLC

CERTIFIED PUBLIC ACCOUNTANTS

3310 WEST END AVENUE. SUITE 550
NASHVILLE, TENNESSEE 37203
PHONE 615-383-6592. FAX 615-383-7094

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Mental Health Association of Middle Tennessee
Nashville, Tennessee

We have audited the accompanying statements of financial position of Mental Health Association of
Middle Tennessee (“the Association™) (a nonprofit organization) as of June 30, 2008 and 2007, and
the related statements of activities. functional expenses, and cash flows for the years then ended.
These financial statements arc the responsibility of the Association’s management.  Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits- provide a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Mental Health Association of Middle Tennessee as of June 30, 2008 and 2007,
and the changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December
8, 2008, on our consideration of Mental Health Association of Middle Tennessee’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and important for assessing the results of our audit.

MEMBERS OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS. TENNESSEE SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



Our audit was conducted for the purpose of forming an opinion on the basic financial statements of
Mental Health Association of Middle Tennessee taken as a whole. The accompanying schedule of
expenditures of federal and state awards is presented for purposes of additional analysis as required
by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic
financial statements taken as a whole.

—
/L’Mw\‘ 0{4&. J"/7lo¢,-.4/{ /ULL(_

December 8, 2008



MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE

STATEMENTS OF FINANCIAL POSITION

2007
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June 30, 2008 and 2007
Assets
2008
Current assets:
Cash and cash equivalents $ 135,069
Receivable from grantor agencies, net (note 2) 167,669
Other receivables, net 5,319
Unconditional promises to give, net (note 3) 7,624
Prepaid expenses and other 39,752
Investments (note 4) 75,480
Total current assets 430,913
Other, net 818
Equipment, furniture and improvements 389,002
Less: accumulated depreciation (357,828)
Net equipment, furniture and improvements 31,174
Total assets $ 462,905
Liabilities and Net Assets
Current liabilities:
Accounts payable $ 45,900
Accrued expenses ) - 32,638
Deferred revenue (note 5) 55,929
Total current liabilities 134,467
Deferred revenue (note 5) 7,096
Total liabilities 141,563
Net assets: (note 6)
Designated for future periods 31,959
Other unrestricted 281,759
Unrestricted 313,718
Temporarily restricted 7,624
Total net assets 321,342
Total liabilities and net assets $ 462,905

516,047

See accompanying notes.
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MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2008

Temporarily
Unrestricted Restricted Total
Revenue and other support:
Federal and state contracts and grants $ 1,293,560 $ - $ 1,293,560
Massey fundraising dinner (note 6) 164,728 - 164,728
Contributions 126,165 - 126,165
Other grants 106,289 - 106,289
Jammin' to Beat the Blues fundraiser 97,248 - 97,248
In-kind contributions (note 7) 45,792 - 45,792
Fees and other 15,494 - 15,494
United Way 17,646 7,624 25,270
[. C. Hope revenues (note 5) 20,578 - 20,578
Investment loss (5,821) - (5.821)
Net assets released from restrictions 45,282 (45,282) -
Total revenue and other support 1,926,961 (37,658) 1,889,303
Expenses:
Program services:
Advocacy services 593,542 - 593,542
Educational services 694,810 - 694,810
Aging services 35,654 - . 35,654
Consumer/family issues services 106,823 - 106,823
Total program services 1,430,829 - 1,430,829
Support services:
Management and general 143,276 - 143,276
Fundraising, including in-kind of $45,792 373,010 - 373,010
Total support services 516,286 - 516,286
Total expenses 1,947,115 - 1,947,115
Change in net assets (20,154) (37,658) (57,812)
Net assets, beginning of year 333,872 45,282 379,154
Net assets, end of year $ 313,718 $ 7,624 $ 321,342

See accompanying notes.
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MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2007

Revenue and other support:
Federal and state contracts and grants
Jammin' to Beat the Blues fundraiser
In-kind contributions (note 7)
Other grants
Contributions
United Way
I. C. Hope revenues (note 5)
Massey fundraising dinner (note 6)
Fees and other
Investment income, net (note 4)
Net assets released from restrictions

Total revenue and other support
Expenses:
Program services:
Advocacy services
Educational services
Aging services
Consumer/family issues services
Total program services
Support services:
Management and general
Fundraising, including in-kind of $81,512
Total support services
Total expenses
Change in net assets

Net assets, beginning of year

Net assets, end of year

Temporarily

Unrestricted Restricted Total
$ 1,241.848 $ - $ 1,241,848
177,736 - 177,736
81,512 - 81,512
78,028 - 78,028
52,777 - 52,777
7.820 30,282 38,102
22.790 - 22,790
- 15,000 15,000
8,790 8,790
8,339 - 8,339

65,846 (65,846) -
1,745,486 (20,564) 1,724,922
593,122 - 593,122
652,060 - 652,060
46,861 - . 46,861
101,832 - 101,832
1,393,875 - 1,393,875
141,388 141,388
327,783 327,783
469,171 - 469,171
1,863,046 - 1,863,046
(117,560) (20,564) (138,124)
451,432 65,846 517,278
$ 333,872 $ 45,282 $ 379,154

See accompanying notes.



I@l
"sa10u FulAuedwoooe 393G

SII'LP6 1S 987916 §  010°€LE $  9LT°¢vl §  678°0EP 1S €T8°901 §  +S9°SE  §  0I8%69 $  ThS'e6s §
0€ 08¢ - 08¢ ¥C - - |24 -
€LS1 [43% - [43% 1l - - IL4N! -
£90°C - - - £90°C - - £90°C -
91%'C 66171 [443% LL8 L1T°1 - l 861°1 81
vee'e 880°1 65¢ 6TS 9€8°C 10¢ 81¢C 695°1 818
009°9 ¢80°¢ ovP'l 6£9°1 gI6e 14%4 991 v1ET 178
8L9°6 L6L] S60°1 0L 188°L 1€9 £eT LOT'E 018°¢
8¥8°6 L8] IZA N 8tL 9L6L 8¢9 68¢ IT'e £08°¢
0¥9°01 9621 oL $0¢$ vre'6 LSY £€6¢ LSS £€96°C
LYS Sl L20°¢ 688°1 il ocsel 80T'1 70¢ ToL'S 80€°S
vT0°0¢ 9TT’S 8v0°1 8LI'Y 86L YT 79¢°S 06Z°1 12289 T0€°C
988°0¢ 66501 (41 L90°S L8T0T LIl l6v £EP 01 I6'L
TLESSE £28°C 08¥°C 1343 6vSTe (4} (0149 997°0C 16T°11
€€5°¢e T¢6°8 LLY ¢sT'8 109°9¢ 16¢€ eel 8TL'ET 6v€T
6L6'TY £59°9 9¢8°C 818°¢ §TE9¢ 0181 196 £6T'Y1 192°61
T6LSY T6L'SY T6L'SY - - - - - -
0166y 8EH 11 99L°L TLye TLY'8E 968°C 060°1 8yl Y0L‘61
LL8'69 €eTel ovv'9 £6L°9 ¥$9°9¢ €LY €TH'l 91T'€T SLT'LT
801°18 8TY'Cl L§9°01 1LLY 089°69 6619 €20 ¥L0°0T v8E'LE
AME: 6SLT 8L1 185°C ¥95°8L £€8°l $95°C 1vt€9 9zZL01
090°0C1 6S1°¢ SELT 1444 106°911 1L0°C v9L T£0°L01 ¥€0°9
YTLLL] 869°0€ 67£°91 69¢'p1 9T0°LY1 65S°CI 911°¢ L98°9¢ Y8YvL
LL6'8LI LL6'8LI S8ELLL 765°1 - - - - -
LS6'P06 §  TOEY'991 §  TE6'S8  § 09508 §  SO¥BEL $  PSSE9 § L6981 §  65686T $  SSTLSE S
SAIAIIS SADIANAS Suisivipuny [eludn pue SHADIAYAS SIVNAIIG SIIAIIS SIIIAIIS SAINAIIS
v 1H0ddNsS JuURZRUBIA INVIOOUJ SINSST Ajluie ] Suidy [euonBINp  AdBI0APY
[ejoL TVLOL TVLOL /1_dunsuoy)

$321A49G j10ddng

HASSIANNAL ATAAIN 40 NOILVIDOSSY HL'TVHH TVININ

S3INAIIS WEIG04]

8007 ‘0€ dunf papuy 183X 3y} 10
SASNAIXHT TVNOILIONNA A0 INFWHLVLS

suonduosqng

sy13 pue spremy

plos spoog J0 1500

SNOSUR[[OSIA

sdiysioquiau pue sang

a3e1504

VHAN 031 poddng

aoueINsuj

SUISILIOAPY

sanddng

sSu1josw pue SAOUIAJUOD)

$99J [BUOISSAJ0Id

uoreziuowe pue uonerodlde(

s310BJ3U00 pue ullnsuo)

auoyds[a L

(£ arou) asuadxa pury-uj
JoueUdUIBW

pue pejual Juswudinbyg

saxe} [[0JARg

sy

JoARIL

suonestjqnd pue Supurg

sujouaq d9kojdwg

SJuaA9 - asuadxe Juistespunyg

saueeg



IN\I
'sa10u BuiAuedwodoe 33§
9P0'€o8° 1S ILI69F $§  €8LLTE §  88CIPl $  SL8'C6ETS  TESTIOL § 198°9r §  090°TS9 §  TTIEES S

34 viv L6 LIg o - - o - suonduosqng
€8¢ o €2 L1 €S Si L LT v6v a3esn Jordo)
9v8 8§¢ [4%4 9Tt 88¢ - (414 6¢C - SYIS pue spiemy
LL6 - - - LL6 {8 - 681 - $}aSSe paxi) JO Juaualiiold U0 $SOJ
Y06 I - - - v06°1 - - v06°1 - p[os spood Jo 150D
100°¢ 148°C 0zZ¢ 1S€C 0gt 0¢l - - - SNO3UBjISIA
796°S LL8T 6SL°1 811°l 680°¢ (%4 v81 . £v0°T 619 a3eisod
0629 187y 8¢S £6L°E 6007 961 (43! el 6¢¢ sdiysiaquiawt pue san(g
8566 1191 8¢€6 £€L9 LYE'8 £09 [9¢ 960°¢C L3EY duelInsuy
€0€°Tl £06°1 1119 6L 00v°01 (493 LOE 6¥9°¢ TEL'S VHAN 01 woddng
61861 $€9°C L8l 9L S81°L1 20¢ Sh8 LOO'ET 1€8°C Buisiaapy
€1v°'LT 0L9°8 Yaaly Sb's €vL81 §96 10Y 9S8 1£8°8 §93} |euoIssajold
0rr'6z LITY 8L9°C 6€£5°1 €TT'ST 9%0°C 799 908°S1 60L°9 sarjddng
2 TArAS €STL €56 00€°C 156'vT €68°1 Sl6 990°6 FARNA soueudUIRW puE [ejudl Juswdmby
§9Tee 699°S LYO°1 (4487 96S°LT £8¢ 668 126°CT £6€°¢ S3UPAW PUE SAOUIIAJUOD)
Ty 1S SOv'T LT 9L6°9¢ 8PLl Sv8 8L9'p1 SoL'61 suoydaa,
68LTY 088°C £08°C LL 606°6¢€ ¥80°1 19 L9Y €T 9vL'v1 uoyeziiowe pue uoneraidaQ
608°Ch £€90°81 YLS 68°L1 9rLbT 1LE 191 0£9°1C ¥85°C $10B13U0D pue Fupinsuo)
9€8°0L 166°¢ £60°1 868°C $8°99 89¢€°¢ 018 £9v°6b 0Tl [sARl]
86TTL €6L°CI 88¢°L Sov'S S9P'6S 09t 6LTT 061°ST 9€§°LT saxe} [[0JAed
11L°6L 168°¢C1 8¢£8°6 €10 098°69 $60°9 899°C 0L6°61 LTILE oy
TIs'18 zISI8 IS8 - - - - : - - (£ @wo0u) ssuadxa pupy-uj
689°C8 769°1 Al 06¢ L6608 9ISy L6LY $$8°09 0€8°¢l suonea|qnd pue Sunuld
60Lt6 60Lt6 60Lv6 - - - - - - SIUSAD - asuadxa Suisierpuny
616951 9861 SOL'YI 17161 €L9VTI 9ZT'11 8¥Sy S06°Th $66°59 s)yausq a3kodwy
CLOVI6 § 069191 § 1LFT6 § 61T69 $  €86°TSL $  TES09 §  6LY'8T § 8TLIIE S tHEISE$ saliefeg
SIIAIRS SADIAYAS sSuisielpuny [edudn pue SADIAUAS SINAIIS SANALS SANIAIS SINAIIS
nv LI0ddNS jwwadeue]N IAVIOOUJ sanss] Ajjwey  Suidy  jeuopeonpy  Ad8I0APY
[ejJoL TVLOL TV1OL /Runsuo)
$31AIIS yoddng $21AI2G WEIZ01]

LOOT ‘0€ dung papuy Je3x dy) 104
SASNALXYT TVNOLLONAA 40 INIIWALV LS
FASSANNIL ITAAIA A0 NOILVIDOSSY HLTVIH TVINAIN



MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE
STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2008 and 2007

2008 2007

Cash flows from operating activities:
Change in net assets $ (57,812) $ (138,124)
Adjustments to reconcile change in net assets
to net cash provided by (used in) operating activities:

Depreciation and amortization 35,372 42,789
Realized and unrealized loss (gain) on investments 9,125 (1,676)
Noncash contribution (84,605) (6,958)
Loss on retirement of fixed assets - 977
Changes in current assets and liabilities:
Receivable from grantor agencies 74,021 (25,400)
Other receivables 13,316 (11,015)
Unconditional promises to give 22,658 10,564
Prepaid expenses and other (3,584) 7,126
Other assets (325) 4311
Accounts payable (16,734) 40,021
Accrued expenses (4,718) (1,758)
Deferred revenue 26,122 (21,236)
Net cash provided by (used in) operating activities 12,836 (100,379)

Cash flows from investing activities:

Purchase of fixed assets ‘ (2,524) (16,687)
Redemption of investments 25,000 -
Proceeds from sale of investments - 43,045
Net cash provided by investing activities 22,476 26,358
Change in cash and cash equivalents 35,312 (74,021)
Cash and cash equivalents, beginning of year 99,757 173,778
Cash and cash equivalents, end of year $ 135,069 $ 99,757

Supplemental disclosure of non-cash investing
and financing activities:

Donation of stock $ 84,605 $ 6,958

See accompanying notes.
-8-



MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS
June 30, 2008 and 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

Mental Health Association of Middle Tennessee (the “Association™) is a nonprofit organization that
provides community education about mental health ilinesses and advocates for the rights and needs
of persons with mental illnesses. The Association is primarily funded by government grants, United

Way and private donations.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. Financial
statement presentation follows the recommendations of the Financial Accounting Standards Board in
its Statement of Financial Accounting Standards (“SFAS™) No. 117, Financial Statements for Not-
for-Profit Organizations. Accordingly, net assets of the Association and changes therein are
classified and reported as follows:

Unrestricted net assets — Net assets that are not subject to donor-imposed
stipulations.

Temporarily restricted net assets — Net assets subject to donor-imposed stipulations
that may or will be met, either by actions of the Association and/or the passage of
time. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released
from restrictions.

Permanently restricted net assets — Net assets subject to donor-imposed
stipulations that they be maintained permanently by the Association.  The
Association has no permanently restricted net assets at June 30, 2008 or 2007.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.



MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008 and 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support depending on the existence and/or nature of any donor restrictions. All donor-restricted
support is reported as an increase in temporarily or permanently restricted net assets depending on
the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction
ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released from

restrictions.

Unconditional Promises to Give

Contributions are recognized when the donor makes a promise to give to the Association that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases in
unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in temporartly or
permanently restricted net assets depending on the nature of the restrictions. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets.

Allowance for Uncollectible Amounts

Management believes that amounts receivable from grantor agencies and unconditional promises to
give are fully collectible for the years ended June 30, 2008 and 2007, respectively. As a result, no
allowance for uncollectible amounts has been provided.

Investments

The Association has adopted the provisions of Statement of Financial Accounting Standards
(“SFAS™) No. 124, Accounting for Certain Investments Held by Not-for-Profit Organizations. Under
SFAS No. 124, investments in marketable securities with readily determinable fair values and all
investments in debt securities are reported at their fair values in the statement of financial position.
Unrealized gains and losses are included in the change in net assets.

Donated Services

Volunteers have donated significant amounts of their time to the Association’s program services. No
amounts have been recognized in the accompanying statement of activities because the criteria for
recognition of such volunteer effort under SFAS No. 116 has not been satisfied. In-kind donations
during the years ended June 30, 2008 and 2007 were $45,792 and $81,512, respectively.

-10-



MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008 and 2007
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Advertising

Advertising costs are charged to expense as incurred. Advertising expense totaled $10,640 and
$19,819 for the years ended June 30, 2008 and 2007.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Association considers all highly liquid investments
with a maturity of three months or less when purchased to be cash equivalents. Cash and cash
equivalents include short term investments in money market funds of $48,793 and $92,882 at June
30, 2008 and 2007, respectively, within the Organization’s investment portfolio.

Furniture and Equipment

The Association capitalizes assets over $500 and records them at cost or fair market value at date of
gift. Depreciation of equipment and furniture is provided over the estimated useful lives (ranging
from three to five years) on a straight-line basis.

Deferred Revenue

Deferred revenue includes 1.C. Hope licensing proceeds received, and State of Tennessee grant
prepayments. The 1.C. Hope licensing agreements are for five-year periods expiring at various times
through 2011. Proceeds received for the licensing agreements are being amortized over the five-year
period of the agreements. The State of Tennessee grant prepayments will be recognized as income in
the period the services are performed.

Income Taxes

The Association is exempt from income tax under Section 501(c)(3) of the Internal Revenue Code
and is not a private foundation as defined in Section 509(a) of the Internal Revenue Code.
Accordingly, no provision for income tax has been made.

NOTE 2 - GRANTS RECEIVABLE
Funds received from the State of Tennessee Department of Finance and Administration are to be

used for the general support and management of TennCare Partners Advocacy Line (“TPAL”), which
is a telephone network designed to provide information and advocacy regarding mental health issues.

-11-



MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30,2008 and 2007

NOTE 2 - GRANTS RECEIVABLE (Continued)

Funds received from the State of Tennessee Department of Mental Health and Developmental
Disabilities are to be used for the general support of the following programs:

Erasing the Stigma (“ETS™), a program designed to educate the public about mental illness and
eliminate the stigma associated with it.

Tennessee Lives Count (“TLC”), a program designed to educate the public in identifying youth
that are considered to be high risk for suicide.

Tennessee Suicide Prevention Network (“TSPN™), a statewide program designed to provide
resources for the community to identify suicide warning signs.

Funds received from the Greater Nashville Regional Council are to be used for the general support of
the In-Home Education program. which provides education to caregivers and families of persons

with Alzheimer’s Disease or related dementia.

Grants receivable consist of the following at June 30:

2008 2007
State of Tennessee — TLC $ 58,605 $ 59,898
State of Tennessee — TPAL - 56,846 109,400
State of Tennessee — TSPN - 25,428 37,159
State of Tennessee — ETS 23,072 33,608
Greater Nashville Regional Council -
In-Home Educational program 2,625 1,625
Tennessee Commission on Aging 1,093 -
$ 167,669 $ 241,690
NOTE 3 - UNCONDITIONAL PROMISES TO GIVE
Unconditional promises to give consist of the following:
2008 2007
United Way grants and designations, receivables
due in less than one year $ 7,624 $ 30,282

-12-



MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008 and 2007

NOTE 4 - INVESTMENTS
Investments as of June 30, 2007 consisted of a certificate of deposit. The certificate of deposit held
at June 30, 2007 earned interest at 3.85% and matured on November 28, 2007. Investments as of

June 30, 2008 consist of equity investments from a bequest.

The following schedule summarizes investment return for the years ended June 30:

2008 2007
Interest and dividends $ 3,304 $ 6,663
Realized and unrealized gains and losses, net (9.125) 1,676
S (5.821) $ 8339

NOTE 5 - LICENSE AGREEMENTS

The Association has entered into license agreements with other organizations whereby the I. C. Hope
costume, puppet, trademarks and other branded product can be used in exchange for the payment of
licensing fees. These license agreements have an initial term of five years. Upon completion of the
five year terms and annually on the date of the contracts, the agreements may be extended for one
year terms. A portion of the revenue earned under the license agreements is deferred and recognized
over the life of the agreement. The remaining proceeds received for the 1. C. Hope costume, puppet
and educational program related materials are recognized when received. (Additional educational
materials may be provided any time throughout the term of the agreement. Proceeds for those
materials are also recognized when received.) Licenses and product revenue totaled $20,578 and
$22,790 for the years ended June 30, 2008 and 2007, respectively. Deferred revenue under these
license agreements amounted to $17,380 and $36,903 at June 30, 2008 and 2007, respectively.

NOTE 6 - RESTRICTIONS ON NET ASSETS

Board designated net assets are available for the following purposes or periods:

2008 2007
Fundraising dinner proceeds designated for future periods $ 31,959 3 -

During fiscal 2008, the Association held its biennial Massey fundraising dinner. The Association
budgets for the net proceeds of the dinner to be utilized over two fiscal years. As a result, half of the
net proceeds received from the dinner were designated for fiscal year 2009. The following is a
summary of fundraising contributions received and expenses incurred during 2008 for the Massey
fundraising dinner.

-13-



MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008 and 2007

NOTE 6 - RESTRICTIONS ON NET ASSETS (Continued)

Contributions $ 164,728
Expenses (100.810)
Net proceeds $ 63918

Temporarily restricted net assets are available for the following purposes or periods:

2008
United Way grants and designations $ 7,624
Time restricted contributions -
$ 7.624
NOTE 7 — IN-KIND CONTRIBUTIONS
In-kind contributions consist of the following:
2008
Donated auction items and other $ 45792
Advertising and marketing contributions -
In-kind contributions ‘ $ 45792

NOTE 8 - OPERATING LEASE COMMITMENT

2007
$ 30,282
15,000

§ 45282
2007
$ 75,252
’ 6,260
$ 81,512

The Association is renting its office space under an operating lease agreement. The Association
entered into this lease in November 1999 for a 126-month term. Rent expense for the years ended
June 30, 2008 and 2007 was $81,108 and $79,711, respectively. Future minimum lease payments
required under operating leases that have initial or remaining noncancelable lease terms in excess of

one year as of June 30, 2008 are as follows:

Year ended
June 30
2009 $ 94,647
2010 81,990
2011 10,560
2012 9,747
2013 133
Thereafter -

$ 197,077
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MENTAL HEALTH ASSOCIATION OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2008 and 2007

NOTE 9 - EMPLOYEE BENEFIT PLAN

The Association has a tax deferred annuity plan covering employees who have reached age 21, have
been employed for one year, and work at least thirty hours per week. Total contributions made to the
plan were $40,480 and $23,536 for the years ended June 30, 2008 and 2007, respectively.

NOTE 10 - CONCENTRATIONS

The Association receives a substantial amount of its support from government grants and contracts.
A significant reduction in the level of this support, if this were to occur, could have a negative effect
on the Association’s programs and activities. In addition, the funding received by the Association
from governmental agencies is subject to audit and retroactive adjustment.

The Association maintains cash balances which may, at times, exceed federally insured amounts.
NOTE 11 - CHARITABLE TRUST

The Association has been named as beneficiary of a trust. Under the terms of the trust agreement,
the Association is to receive a charitable contribution annually from the trust for a ten-year period.
Each year's contribution will be based on the fair value of the trust as determined annually each
December 31. Amounts received and recorded as contribution revenue during the years ended June
30, 2008 and 2007 amounted to $16,186 and $15.643, respectively. Contributions from the trust for
future periods will be recorded as revenue when received.
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