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Report of Independent Auditor 
 
 
To the Board of Directors 
Nashville Humane Association  
Nashville, Tennessee 
 
 
Opinion 
We have audited the accompanying financial statements of Nashville Humane Association (a nonprofit 
organization) (the “Association”), which comprise the statements of financial position as of December 31, 2022 
and 2021, and the related statements of activities, functional expenses, and cash flows for the years then 
ended, and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Association as of December 31, 2022 and 2021, and the changes in its net assets and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United States 
of America. 
 
Basis for Opinion 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of the 
Association and to meet our other ethical responsibilities in accordance with the relevant ethical requirements 
relating to our audits. We believe the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Association’s ability to continue as a 
going concern within one year after the date the financial statements are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not 
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Association’s internal control. Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Association’s ability to continue as a going concern for a reasonable 
period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 
 
Other Matter 
We also have audited, in accordance with auditing standards generally accepted in the United States of 
America, the consolidated statements of financial position of Nashville Humane Association and Supporting 
Foundation as of December 31, 2022 and 2021, and the related consolidated statements of activities, functional 
expenses, and cash flows for the years then ended (none of which are presented herein), and we expressed an 
unmodified opinion on those consolidated financial statements. Such consolidated financial statements are the 
general-purpose financial statements of Nashville Humane Association and Supporting Foundation, and the 
financial statements of Nashville Humane Association presented herein are not a valid substitute for those 
consolidated financial statements. 
 

 
Nashville, Tennessee 
September 20, 2023 
 



NASHVILLE HUMANE ASSOCIATION  
STATEMENTS OF FINANCIAL POSITION 
 
DECEMBER 31, 2022 and 2021 
 
 

The accompanying notes to the financial statements are an integral part of these statements. 
3 

2022 2021
ASSETS

Current Assets:
Cash and cash equivalents 2,362,182$         2,089,241$         
Inventory 24,293                16,052                
Prepaid expenses and other 4,094                  4,094                  

Total Current Assets 2,390,569           2,109,387           

Beneficial interests in trusts 105,577              134,747              
Investments 76,525                42,044                
Land, building, and equipment, net 2,970,451           2,866,403           

Total Assets 5,543,122$         5,152,581$         

LIABILITIES AND NET ASSETS

Current Liabilities:
Accounts payable 68,582$              12,520$              
Accrued expenses 95,162                55,613                

Total Current Liabilities 163,744              68,133                

Net Assets:
Without Donor Restrictions 5,228,402           4,938,846           
With Donor s 150,976              145,602              

Total Net Assets 5,379,378           5,084,448           

Total Liabilities and Net Assets 5,543,122$         5,152,581$         
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Without  With
Donor Donor

Restrictions Restrictions Total
Public Support and Revenue:

Public Support:
Contributions 2,736,197$         -$                       2,736,197$         
Auxiliary fundraisers 450,974              -                         450,974              
In-kind contributions 583,433              -                         583,433              
Grants 287,535              34,544                322,079              

Total Public Support 4,058,139           34,544                4,092,683           

Revenue:
Adoptions 501,451              -                         501,451              
Other program services 4,453                  -                         4,453                  
Gain on sale of equipment 15,000                -                         15,000                
Investment return, net 12,464                -                         12,464                
Change in value of beneficial interest 

in trusts -                         (29,170)              (29,170)              

Total Revenue 533,368              (29,170)              504,198              

Total Public Support and Revenue 4,591,507           5,374                  4,596,881           

Expenses:
Program Services:

Shelter operations 2,659,432           -                         2,659,432           
Rover 259,935              -                         259,935              
Community spay and neuter program 261,453              -                         261,453              

Total Program Services 3,180,820           -                         3,180,820           

Supporting Services:
Management and general 406,789              -                         406,789              
Fundraising 497,024              -                         497,024              

Total Supporting Services 903,813              -                         903,813              

Total Expenses 4,084,633           -                         4,084,633           

Change in net assets 506,874              5,374                  512,248              
Net assets, beginning of year 4,938,846           145,602              5,084,448           
Transfer of net assets from Nashville Humane 

Association to Nashville Humane Association 
Supporting Foundation (217,318)            -                         (217,318)            

Net assets, end of year 5,228,402$         150,976$            5,379,378$         
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Without  With
Donor Donor

Restrictions Restrictions Total

Public Support and Revenue:
Public Support:

Donations 2,493,276$         -$                       2,493,276$         
Auxiliary fundraisers 448,636              -                         448,636              
In-kind donations 535,577              -                         535,577              
Grants 445,556              -                         445,556              

Total Public Support 3,923,045           -                         3,923,045           

Revenue:
Adoptions 450,719              -                         450,719              
Other program services 1,457                  -                         1,457                  
Investment return, net 6,409                  -                         6,409                  

Total Revenue 458,585              -                         458,585              

Total Public Support and Revenue 4,381,630           -                         4,381,630           

Expenses:
Program Services:

Shelter operations 2,257,996           -                         2,257,996           
Rover 236,836              -                         236,836              
Community spay and neuter program 231,698              -                         231,698              

Total Program Services 2,726,530           -                         2,726,530           

Supporting Services:
Management and general 283,672              -                         283,672              
Fundraising 643,344              -                         643,344              

Total Supporting Services 927,016              -                         927,016              

Total Expenses 3,653,546           -                         3,653,546           

Change in net assets 728,084              -                         728,084              
Net assets, beginning of year 4,371,878           145,602              4,517,480           
Transfer of net assets from Nashville Humane 

Association to Nashville Humane Association 
Supporting Foundation (161,116)            -                         (161,116)            

Net assets, end of year 4,938,846$         145,602$            5,084,448$         
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Community

Shelter Spay and Management Total

Operations Rover Neuter Program Total and General Fundraising Total Expenses

Salaries 1,010,164$          159,520$             169,290$             1,338,974$          136,718$             157,533$             294,251$             1,633,225$          

Shelter supplies 708,440               1,869                  -                          710,309               -                          -                          -                          710,309               

Fundraising events -                          -                          -                          -                          -                          307,700               307,700               307,700               

Payroll taxes and employee benefits 186,122               29,391                 31,192                 246,705               25,190                 29,025                 54,215                 300,920               

Depreciation 139,597               20,231                 30,347                 190,175               12,139                 -                          12,139                 202,314               

Vet supplies 169,968               21,996                 7,998                  199,962               -                          -                          -                          199,962               

Legal and professional -                          -                          -                          -                          139,936               -                          139,936               139,936               

Repairs and maintenance 94,754                 -                          -                          94,754                 -                          -                          -                          94,754                 

Miscellaneous 82,959                 -                          -                          82,959                 -                          -                          -                          82,959                 

Bank charges and investment fees -                          -                          -                          -                          72,314                 -                          72,314                 72,314                 

Vet fees 71,500                 -                          235                     71,735                 -                          -                          -                          71,735                 

Utilities 47,404                 6,870                  10,305                 64,579                 4,122                  -                          4,122                  68,701                 

Grant expenses 52,684                 -                          -                          52,684                 -                          -                          -                          52,684                 

Insurance 25,913                 3,756                  5,633                  35,302                 2,253                  -                          2,253                  37,555                 

Telephone 16,601                 5,040                  4,150                  25,791                 2,075                  1,779                  3,854                  29,645                 

Auto and truck expenses 9,172                  8,466                  -                          17,638                 -                          -                          -                          17,638                 

Advocacy and continuing ed. 17,073                 -                          -                          17,073                 -                          -                          -                          17,073                 

Office expense 9,211                  2,796                  2,303                  14,310                 1,151                  987                     2,138                  16,448                 

Equipment rental 12,432                 -                          -                          12,432                 -                          -                          -                          12,432                 

Technology -                          -                          -                          -                          9,312                  -                          9,312                  9,312                  

Taxes and licenses 1,579                  -                          -                          1,579                  1,579                  -                          1,579                  3,158                  

Laundry and uniforms 2,325                  -                          -                          2,325                  -                          -                          -                          2,325                  

Cremation services 1,534                  -                          -                          1,534                  -                          -                          -                          1,534                  

2,659,432$          259,935$             261,453$             3,180,820$          406,789$             497,024$             903,813$             4,084,633$          

Program Services Supporting Services
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Community

Shelter Spay and Management  Total

Operations Rover Neuter Program Total and General Fundraising Total Expenses

Salaries 881,883               147,642               145,116               1,174,641            74,218                 164,662               238,880               1,413,521            

Shelter supplies 624,711               1,883                  -                          626,594               -                          -                          -                          626,594               

Fundraising events -                          -                          -                          -                          -                          447,611               447,611               447,611               

Payroll taxes and employee benefits 149,161               24,972                 24,545                 198,678               12,553                 27,851                 40,404                 239,082               

Depreciation 123,943               17,963                 26,944                 168,850               10,777                 -                          10,777                 179,627               

Vet supplies 140,098               18,130                 6,593                  164,821               -                          -                          -                          164,821               

Legal and professional -                          -                          -                          -                          109,616               -                          109,616               109,616               

Miscellaneous 79,009                 -                          -                          79,009                 -                          -                          -                          79,009                 

Grant expenses 60,142                 -                          -                          60,142                 -                          -                          -                          60,142                 

Utilities 41,263                 5,980                  8,970                  56,213                 3,588                  -                          3,588                  59,801                 

Bank charges and investment fees -                          -                          -                          -                          57,451                 -                          57,451                 57,451                 

Insurance 34,904                 5,059                  7,588                  47,551                 3,035                  -                          3,035                  50,586                 

Repairs and maintenance 48,576                 -                          -                          48,576                 -                          -                          -                          48,576                 

Telephone 16,447                 4,993                  4,112                  25,552                 2,056                  1,762                  3,818                  29,370                 

Office expense 13,606                 4,130                  3,401                  21,137                 1,701                  1,458                  3,159                  24,296                 

Advocacy and continuing ed. 18,946                 -                          -                          18,946                 -                          -                          -                          18,946                 

Equipment rental 12,902                 -                          -                          12,902                 -                          -                          -                          12,902                 

Auto and truck expenses 6,590                  6,084                  -                          12,674                 -                          -                          -                          12,674                 

Technology -                          -                          -                          -                          7,829                  -                          7,829                  7,829                  

Vet fees 1,405                  -                          4,429                  5,834                  -                          -                          -                          5,834                  

Laundry and uniforms 2,372                  -                          -                          2,372                  -                          -                          -                          2,372                  

Taxes and licenses 849                     -                          -                          849                     848                     -                          848                     1,697                  

Cremation services 1,189                  -                          -                          1,189                  -                          -                          -                          1,189                  

2,257,996            236,836               231,698               2,726,530            283,672               643,344               927,016               3,653,546            

Program Services Supporting Services
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2022 2021
Cash flows from operating activities:

Change in net assets 512,248$            728,084$            
Adjustments to reconcile change in net assets

to net cash flows from operating activities:
Depreciation 202,314              179,627              
Unrealized gains on investments (68)                     (3,581)                
Gain on fixed asset disposal (15,000)              -                         
Contribution of stock (32,162)              (62,541)              
Change in value of beneficial interest in trusts 29,170                -                         
Changes in operating assets and liabilities:

Inventory (8,241)                9,659                  
Accounts payable and accrued expenses 95,611                3,746                  

Net cash flows from operating activities 783,872              854,994              

Cash flows from investing activities:
Transfer of net assets from Nashville Humane Association to

Nashville Humane Association Supporting Foundation (217,318)            (161,116)            
Purchase of land, building, and equipment (306,362)            (862,857)            
Cash received for sale of fixed assets 15,000                -                         
Purchase of investments (2,251)                (92)                     
Proceeds from sale of investments -                         36,363                

Net cash flows from investing activities (510,931)            (987,702)            

Change in cash and cash equivalents 272,941              (132,708)            
Cash and cash equivalents, beginning of year 2,089,241           2,221,949           

Cash and cash equivalents, end of year 2,362,182$         2,089,241$         

Supplemental schedule of noncash investing activities:
Contribution of stock 32,162$              62,541$              
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Note 1—Nature of organization and summary of significant accounting policies 
 
Nature of Organization – Nashville Humane Association (the “Association”) is a nonprofit organization formed in 
1946. Nashville Humane Association is committed to finding responsible homes, controlling pet overpopulation, 
and promoting the humane treatment of animals. 
 
Supporting Organization – Nashville Humane Association Supporting Foundation is an affiliated nonprofit 
organization formed in 2004 to raise, manage, and distribute funds exclusively for the benefit of the Nashville 
Humane Association. 
 
Basis of Presentation – These financial statements represent the financial activities of the Nashville Humane 
Association and are presented in addition to the consolidated audited financial statements of Nashville Humane 
Association and Supporting Foundation. Such consolidated financial statements are the general-purpose 
financial statements of Nashville Humane Association and Supporting Foundation, and the financial statements 
of Nashville Humane Association presented herein are not a valid substitute for those consolidated financial 
statements. 
 
The Association presents its financial statements in accordance with standards of accounting and reporting 
prescribed for nonprofit organizations. Under these standards, the Association is required to report information 
regarding its financial position and activities according to two classes of net assets: without donor restrictions 
and with donor restrictions. Net assets of the Association are presented as follows: 
 

Net Assets Without Donor Restrictions – Net assets that are not subject to donor-imposed restrictions and 
may be expended for any purpose in performing the primary objectives of the Association. These net assets 
may be used at the discretion of the Association’s management and the Board of Directors.  
 
Net Assets With Donor Restrictions – Net assets subject to stipulations imposed by donors and grantors. 
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Association 
or by the passage of time. As of December 31, 2022 and 2021, no donor restrictions are perpetual in nature, 
whereby the donor has stipulated the funds be maintained in perpetuity. 

 
Cash and Cash Equivalents – For purposes of the statement of cash flows, the Association considers all cash 
and related short-term investments with original maturities of three months or less to be cash equivalents.  
 
Investments – Investments are reported at fair value. Fair value is the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants as of the measurement 
date. Gains or losses on such investments are reported as a change in net assets in the period they occur.  
 
Fair Value Measurements – The Association has an established process in accordance with Financial 
Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) guidelines for determining fair 
values. Fair value is based upon quoted market prices, where available. If listed prices or quotes are not 
available, fair value is based upon internally developed models or processes that use primarily market-based or 
independently-sourced market data and third party information. Valuation adjustments may be made to ensure 
financial instruments are recorded at fair value. Furthermore, while the Association believes its valuation 
methods are appropriate and consistent with other market participants, the use of different methodologies, or 
assumptions, to determine the fair value of certain financial instruments could result in a different estimate of fair 
value at the reporting date. FASB ASC guidance has a three-level valuation hierarchy for fair value 
measurements. A financial instrument’s categorization within the valuation hierarchy is based upon the lowest 
level of input that is significant to the fair value measurement. 
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Note 1—Nature of organization and summary of significant accounting policies (continued) 
 
The three levels are explained as follows: 
 

Level 1 – Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or 
liabilities in active markets. 
 
Level 2 – Inputs to the valuation methodology include quoted prices for similar assets and liabilities in 
active markets, and inputs that are observable for the asset and liability, either directly or indirectly, for 
substantially the full term of the financial instrument. 
 
Level 3 – Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

 
The following are descriptions of the valuation methodologies used for asset measurement at fair value at 
December 31, 2022: 
 

Common Stock and Mutual Funds – Valued at the closing price reported on the active market on which the 
individual securities are traded. 
 
Beneficial Interests in Trusts – Valued using information obtained from third party sources, including 
financial statements and other information from detailed listings of holdings from the trust. These valuations 
are typically performed annually, based on the present value of the estimated future distributions the 
Association expects to receive over the term of the trust. 

 
Land, Building, and Equipment – Land, building, and equipment are recorded at cost or, if donated, at the 
estimated fair market value as of the date of donation. Depreciation is provided using the straight-line basis over 
the estimated useful lives of the respective assets. It is the Association’s policy to capitalize any expenditures 
over $500 for land, building, and equipment. Expenditures for repairs and maintenance are charged to expense 
as incurred. 
 
Revenue Recognition – Revenues are reported as increases in net assets without donor restrictions unless use 
of the related asset is limited by donor-imposed restrictions. Expenses are reported as decreases in net assets 
without donor restrictions. Gains and losses on investments and other assets or liabilities are reported as 
increases or decreases in net assets without donor restrictions unless their use is restricted by explicit donor 
stipulation or by law. 
 
Contributions and grants, non-exchange transactions, may be subject to conditions in the form of both a barrier 
to entitlement and a refund of amounts paid (or a release from obligation to make future payments). 
Contributions are recognized when the barrier is satisfied. All unconditional contributions are considered to be 
available for operations unless specifically restricted by the donor or grantor. Amounts received that are 
restricted for future periods or restricted by the donor or grantor for specific purposes are reported as increases 
to net assets with donor restrictions. When a restriction expires or restriction is met, net assets with restrictions 
are reclassified to net assets without restrictions and reported in the statements of activities as net assets 
released from restrictions. 
 
The Association receives support from various special events, which include Unleashed, Mutt Strutt, Cause for 
Paws, Dog Day Festival, and various other community events. Special events revenue are reported in auxiliary 
fundraisers in the statements of activities. 
 
Contributions of long-lived assets are reported as contribution revenues without donor restrictions unless 
specifically restricted by the donor and are reported at fair value. Gifts specified for the acquisition or 
construction of long-lived assets are reported as net assets without restrictions when the assets are placed in 
service. 
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Note 1—Nature of organization and summary of significant accounting policies (continued) 
 
Revenue from adoptions is recognized at the time of adoption and is reported in adoptions in the statements of 
activities. See further discussion in Note 2. 
 
In-Kind Contributions – The Association receives various types of in-kind support including contributed facilities, 
materials, equipment, and professional services. Contributed professional services are recognized if the 
services received: (a) create or enhance long-lived assets or (b) require specialized skills that are provided by 
individuals possessing those skills and would typically need to be purchased if not provided by donation. 
Contributions of tangible assets are recognized at fair market value when received. The amounts are reflected in 
the statements of activities as in-kind contributions and expense. 
 
Additionally, the Association receives a significant amount of contributed time from volunteers that does not 
meet the recognition criteria described above. Accordingly, the value of this contributed time has not been 
determined and is not reflected in the accompanying financial statements. 
 
Income Taxes – The Association is a tax-exempt organization under Section 501(c)(3) of the Internal Revenue 
Code (“IRC”), and the Association is classified as an organization that is not a private foundation as defined in 
Section 509(a) of the IRC. Therefore, no provision for federal income taxes is included in the accompanying 
financial statements. 
 
The Association follows FASB ASC guidance that clarifies the accounting for uncertainty in income taxes 
recognized in an entity’s financial statements. This guidance prescribes a minimum probability threshold that a 
tax position must meet before a financial statement benefit is recognized. The minimum threshold is defined as 
a tax position that is more likely than not to be sustained upon examination by the applicable taxing authority, 
including resolution of any related appeals or litigation processes, based on the technical merits of the position. 
The tax benefit to be recognized is measured as the largest amount of benefit that is greater than 50% likely of 
being realized upon ultimate settlement. There are no tax penalties or interest reported in the accompanying 
financial statements. 
 
Functional Allocation of Expenses – The costs of providing program and supporting services have been 
summarized on a functional basis in the statements of activities. Accordingly, certain costs, predominately 
salaries and related benefits, have been allocated among the programs and supporting services benefited, 
based primarily on time and effort, while other expenses have been charged directly to the program.  
 
Use of Estimates – The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements. Estimates also affect the reported amounts of revenue and expenses during the reporting 
period. Actual results could differ from those estimates. 
 
Beneficial Interests in Trusts – FASB ASC standards require that the following instruments be recorded as a 
contribution and an asset at the present value of the Association’s ultimate interest: 
 

Perpetual Trusts Held by a Third Party – Donors have established and funded trusts naming outside fiscal 
agents to invest and manage the trusts’ assets in perpetuity. The Association, each year, will receive a 
pro rata share of income from the trusts’ assets in perpetuity. 
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Note 1—Nature of organization and summary of significant accounting policies (continued) 
 
Adoption of New Accounting Pronouncements – In September 2020, FASB issued ASU 2020-07, Presentation 
and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets. The standard requires contributed 
nonfinancial assets be presented as a separate line item in the statements of activities, and the disclosure of a 
disaggregation of the amount of contributed nonfinancial assets and a description of the valuation techniques 
and inputs used to arrive at a fair value measure. The Association’s adoption of this standard for the year ended 
December 31, 2022 did not require a change to the Association’s reporting of contributed nonfinancial assets. 
 
In February 2016, FASB issued ASU 2016-02, Leases (Topic 842), which supersedes existing guidance for 
accounting for leases under Topic 840, Leases. FASB also subsequently issued additional ASUs which amend 
and clarify Topic 842. The most significant change in the new leasing guidance is the requirement to recognize 
right-of-use (“ROU”) assets and lease liabilities for operating leases on the statements of financial position. This 
new standard creates a distinction in classification criteria between finance leases and operating leases, which 
is similar to the classification criteria used to distinguish between capital leases and operating leases under 
current U.S. GAAP. However, for leases with an initial term of 12 months or less, a lessee is permitted to make 
an accounting policy election not to recognize lease assets and lease liabilities. If a lessee makes this election, it 
should recognize lease expense for such leases generally on a straight-line basis over the lease term. The 
Association adopted this ASU effective January 1, 2022 using the modified retrospective approach. As a result 
of adopting this ASU, there was no change to beginning net assets. Due to minimal leasing activity, adoption of 
the new standard did not materially impact the Association’s financial statements. 
 
Recently Issued Accounting Standard Not Yet Adopted – In June 2016, FASB issued ASU 2016-13, Financial 
Instruments – Credit Losses (Topic 326) and subsequently related amendments (ASU 2018-19, ASU 2019-04, 
ASU 2019-05, ASU 2019-10, ASU 2019-11, and ASU 2022-02). This guidance replaces the existing incurred 
loss impairment guidance and establishes a single allowance framework for financial assets carried at amortized 
cost based on expected credit losses. The estimate of expected credit losses requires the incorporation of 
historical information, current conditions, and reasonable and supportable forecasts. This ASU will be effective 
for the year ended December 31, 2023. The Association is currently evaluating the effect the adoption of this 
ASU will have on the financial statements. 
 
Subsequent Events – The Association evaluated subsequent events through September 20, 2023, when these 
financial statements were available to be issued. 
 
Note 2—Revenue recognition 
 
The Association follows FASB ASU 2014-19, Revenue from Contracts with Customers (Topic 606), which 
requires an entity to recognize revenue when it transfers the promised goods or services to a customer in an 
amount that reflects consideration to which the entity expects to be entitled to in exchange for those goods and 
services.  
 
The Association recognizes revenue for services in accordance with the following five steps outlined in 
ASC 606: 
 

 Identification of the contract or contracts with a customer. 
 Identification of the performance obligations in the contract. 
 Determination of the transaction prices. 
 Allocation of the transaction price to the performance obligations in the contract. 
 Recognition of revenue when or as the Organization satisfies a performance obligation. 

 
The Association has analyzed the provisions of Topic 606 and has concluded the following: 
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Note 2—Revenue recognition (continued) 
 
Adoptions – Adoption revenue is recognized at the time of delivery to the customer and when collectability is 
reasonably assured. Such revenue is included in program related revenue in the accompanying statements of 
activities. Revenue is recorded net of estimated and actual sales adjustments in the same period the related 
revenues are recorded or when current information indicates additional allowances are required. These 
estimates are based on the Association’s historical experience, specific customer information, and current 
economic conditions. There were no adjustments for the years ended December 31, 2022 and 2021. 
 
Performance Obligations – A performance obligation is a promise in a contract to transfer a distinct good or 
service to the customer and is the unit of account under Topic 606. The transaction price is allocated to each 
distinct performance obligation and recognized as revenue when, or as, the performance obligation is satisfied. 
The Association’s contracts with customers do not typically include multiple performance obligations. 
 
Variable Consideration – The Association’s contracts with customers do not result in contract modifications. The 
Association offers immaterial discounts to its customers, which it nets with total sales in the accompanying 
statement of activities. The discounts offered by the Association are fixed and are recognized at the point in time 
the sale occurs. 
 
Payment Terms – The Association’s payment terms vary by the type of products offered. The time between 
invoicing and when payment is due is not significant. The Association’s contracts with customers do not 
generally result in significant obligations associated with returns, refunds, or warranties. Revenue is recognized 
net of taxes collected from customers, which are subsequently remitted to governmental authorities. 
 
Contract Costs – The Association does not recognize any assets associated with the incremental costs of 
obtaining a contract with a customer (for example, a sales commission) the Association expects to recover. 
Most revenue is recognized at a point in time or over a period of one year or less, and the Association uses the 
practical expedient that allows the Association to recognize the incremental costs of obtaining a contract as an 
expense when incurred if the amortization period of the asset that would have otherwise been recognized is one 
year or less. 
 
Practical Expedients and Exemptions – There are several practical expedients and exemptions allowed under 
Topic 606 that impact timing of revenue recognition and disclosures. The Association applied a practical 
expedient in the application of ASC 606 that allows the Association to elect to treat similar contracts as part of a 
portfolio of contracts. The contracts have the same provision terms and management has the expectation the 
result will not be materially different from the consideration of each individual contract. 
 
Disaggregation of Revenue – The statements of activities depict the disaggregation of revenue by revenue 
stream for the year ended December 31, 2022 and 2021 and is consistent with how the Association evaluates 
financial performance. 
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Note 3—Liquidity and availability of resources 
 
The Association regularly monitors liquidity required to meet its operating needs and other contractual 
commitments, while also striving to maximize the investment of its available funds. For purposes of analyzing 
resources available to meet general expenditures over a 12-month period, the Association considers all 
expenditures related to its ongoing activities and programs as well as the conduct of services undertaken to 
support those activities to be general expenditures. Financial assets available for general expenditure, that is, 
without donor or other restrictions limiting their use, within one year of the statement of financial position date, 
comprise the following at December 31:  
 

2022 2021
Financial assets at year-end:

Cash and cash equivalents 2,362,182$       2,089,241$       
Investments 76,525             42,044             

   Total financial assets 2,438,707         2,131,285         
Less amounts not available to be used for 

general expenditures within one year:
Purpose restrictions 45,399             10,855             

   Financial assets not available to be used within one year 45,399             10,855             

   Financial assets available to meet general expenditures 
         within one year 2,393,308$       2,120,430$       
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Note 4—Investments 
 
The following tables set forth the Association’s major categories of assets and liabilities measured at fair value 
on a recurring basis, by level within the fair value hierarchy, as of December 31: 
 

Level 1 Level 2 Level 3 Total
Investments: 

Common stock:
Technology  $        2,164  $                    -  $                    -  $             2,164 
Consumer cyclical            4,836                        -                        -                 4,836 
Financial               623                        -                        -                   623 
Healthcare               551                        -                        -                   551 
Utilities          63,934                        -                        -               63,934 

Total common stock 72,108                                -                        -               72,108 

Mutual funds:
Large growth            3,427                        -                        -                 3,427 
Utilities 872                                    -                        -                   872 
Foreign large blend               118                        -                        -                   118 

Total mutual funds            4,417                        -                        -                 4,417 

Total investments  $      76,525  $                    -  $                    -  $           76,525 

Level 1 Level 2 Level 3 Total
Investments: 

Common stock:
Consumer cyclical  $        2,917  $                    -  $                    -  $             2,917 
Utilities          33,261                        -                        -               33,261 

Total common stock 36,178                                -                        -               36,178 

Mutual funds:
Large growth            4,862                        -                        -                 4,862 
Utilities 862                                    -                        -                   862 
Foreign large blend               142                        -                        -                   142 

Total mutual funds            5,866                        -                        -                 5,866 

Total investments  $      42,044  $                    -  $                    -  $           42,044 

2022

2021

 
The following schedule summarizes the investment return for the years ended December 31:  
 

2022 2021
Interest and dividends 13,721$            2,828$             
Unrealized gains, net (1,257)              3,581               

12,464$            6,409$             
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Note 5—Beneficial interests in trusts 
 
The Association is one of five beneficiaries of a perpetual trust. The assets of the trust, totaling approximately 
$1,055,000 and $1,354,000 at December 31, 2022 and 2021, respectively, are held and administered by an 
outside fiscal agent. The Association has recorded an asset, which is considered net assets with donor 
restrictions, of approximately $105,000 and $135,000 at December 31, 2022 and 2021, respectively, 
representing its beneficial interest in the trust in accordance with donor’s specifications. The Association 
received no amounts from this trust for the years ended December 31, 2022 and 2021.  
 
Note 6—Land, building, and equipment 
 
Land, building, and equipment consist of the following at December 31: 
 

2022 2021

Land 1,059,435$       1,013,047$       
Building 3,147,583         2,995,929         
Furniture and fixtures 86,613             86,613             
Equipment 897,432            861,216            
Works of art 16,625             16,625             
Vehicles 360,426            397,722            

5,568,114         5,371,152         
Less accumulated depreciation (2,597,663)        (2,504,749)        

2,970,451$       2,866,403$       

 
Depreciation expense totaled $202,314 and $179,627 for the years ended December 31, 2022 and 2021, 
respectively. 
 
Note 7—Net assets with donor restrictions 
 
Net assets with donor restrictions consist of the following at December 31: 
 

2022 2021
Relief aid 10,855$            10,855$            
Humane education 1,500               -                      
Vaccines for community clinics 10,000             -                      
Spay and neuter 3,044               -                      
Montgomery County Spay and Neuter 10,000             -                      
Critter Camp 10,000             -                      
Beneficial interest in trusts 105,577            134,747            

Total purpose restrictions 150,976            145,602            

Total net assets with donor restrictions 150,976$          145,602$          
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Note 8—In-kind donations 
 
In-kind contributions for the years ended December 31 consisted of the following: 
 

2022 2021
Pet supplies 339,577$          267,698$          
Pet food 168,804            243,496            
Shelter supplies 39,306             14,338             
Fundraising and special events supplies 35,746             9,432               
Other -                      613                  

Total in-kind contributions 583,433$          535,577$          

 
The Association recognizes these in-kind contributed nonfinancial assets at their estimated fair value on the 
date of receipt. Contributed nonfinancial assets are generally not sold but are utilized to support the 
Association’s programmatic work in support of its mission. 
 
The Association also recognizes contributed services as in-kind contributions at the estimated fair value on the 
date of receipt if they created or enhance nonfinancial assets or they require specialized skills that would need 
to be purchased if they were not donated. A substantial number of volunteers donate their time to the 
Association to provide program services. These donated services are not reflected in the financial statements 
because they do not meet the criteria for recognition as contributed services. No contributed nonfinancial assets 
with donor restrictions were received during the years ended December 31, 2022 and 2021. 
 
Note 9—Employee benefit plan 
 
The Association has established a Simple IRA Retirement Plan (the “Plan”). Under the terms of the Plan, the 
Association will provide a matching contribution up to a maximum of 3% of each eligible employee’s annual 
compensation. Employees are eligible to participate in the Plan once compensation exceeds $1,000 or upon 
completion of one year of service. Employer contributions totaled $25,077 and $24,404 for the years ended 
December 31, 2022, respectively. 
 
Note 10—Community Foundation of Middle Tennessee investments 
 
The Community Foundation of Middle Tennessee (the “Community Foundation”), a separate nonprofit 
organization, maintains investments on behalf of the Association. The Community Foundation has ultimate 
authority and control over the investments; accordingly, the net assets of the Association do not include these 
investments. 
 
The Association does anticipate receiving periodic investment earnings on its pro rata share of the Community 
Foundation’s assets. The balance of the endowment funds held for the benefit of the Association totaled 
approximately $3,291,000 and $4,074,000 at December 31, 2022 and 2021, respectively. The Association 
received approximately $199,000 and $176,000 from these investments for the years ended December 31, 
2022 and 2021, respectively, which is included in grants on the statements of activities. 
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Note 11—Concentrations 
 
The Association maintains its cash in bank accounts at national financial institutions whose accounts are 
insured by the Federal Deposit Insurance Company up to statutory limits. The Association has not experienced 
any losses in such accounts; therefore, management believes it is not exposed to any significant credit risk 
related to cash and cash equivalents. Uninsured balances at December 31, 2022 and 2021 totaled 
approximately $1,707,000 and $1,279,000, respectively. 
 
Note 12—Uncertainties 
 
The Association is subject to various claims and legal actions arising in the ordinary course of business. 
Management does not believe any such action will have a material adverse effect on the Association’s financial 
position.  




