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INDEPENDRNT A UITITOR'S REPORT

To the Board of Direcrors
Salrnrs Center, Itrc.

I have audited the accompanying $tatement of asscts, liahilities and net flssct$ - modified ca-qhbasis of salvus center, hrc.-(a nonprofit corporationj rr"or June 30, ;a0;, arrd the relatedstatemcnt$ of support' revcnuer sxpen$es and dnng;$ in net assets - rnoclified cash basis,functional expenses - nrodificd cashbasis and cash flo:ws - moaified cash ua*i* iirr the year thenendcd' These financial statemcnls are the. responsibility ot'tho organization,, *"nug**ent. Myresponsibility is to expres.q an opinion on thesc finarrciaistat{rments based on nry autlit.

I conducted my audit in accordance with auditing standarcls generaJly accepted in the UnitBdtjtatcs ol'America Those standarcls require that I pian 
"tJ 

p"tto*r the audit to obtaiu reasonablea'tiltralrcc abOut whether the tiflancial statements are frer] ol'material misstaterncnt. An auditincludes- cxamining, on a te.ct basis' cvidcoo. ruppn tl;* tn" amounts and disclosures in thefinancial st'atements. An audit also includes *Jr.riit"u. ur*uuting principlcs used andsignilicant estimates made by manilgement, as well as cialuating the overall lirrancial statementprcscntation. I believe that my audit provides a refl^conable basis for my c,pioion 
---'

As described in Note l. therc financial statenrents were prcpared on the nrodificrl cruh basis ofaccr'runting' which is a comprehensive baqis of r..ountios other than accounting principtcsgcnerally accepted in the Unitcd States of Anrerica

In my opinion, the financial statcments referred to in thc first paraggaph prcsent fairly, in allmaterial respects, the asscls, liabilitics and net flssclr of salvus Clntei, tnc. *r of June 30, 2007,attd its support, rsvenues' expcnsss and changes in nct assets and its cash tlows irlr ihe year thenended, on rhe basis of accounting <lcscribed iri ttot, t .

/eM,/,cr&
White Housc, Tcnnessee
Novenrber 14,2007

off ice:615.672.9205.Cell:615'351.9708oFa*6|5.672.s7ff i 'm
nnryigat address:404 Highway 26. White House, TN 3ZIBB
Mailing addrcss: p. 0. Bbx S+g . White Hou.ie, 'tN 3218A
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$ALVUS CENTER,INC.
$tatcnrcnt of Asscts, Liabitities rnd Nst Assotu

Modllicd Clsh Bu$is

June 3{1, 20{}7

P a s e  l 4 t  l ?

A.$SETS

Currerrt flssets
Cath
lrvestmcnts
Other reoeivalrle

Total current assets

Property and equipment
Mcdical and ofrice equipment, furniture and fixtures
$oftware
Lcaschold impro vements

Less accumulated depreciation
Property and equipnrent. net

Total assets

$ 410,843
13,604

374
424.82r

+:e

26,8 t 5
8,400
t.775

36,990

, , _  ( 1 4 , l l t )
22'l'7L

$ 447.70A
-a-_

LIABITITIES AND FI'RT ASSETS

'fotnl lialrilitics

Net assets
Unrestricted 447,7Q0

$ ++z,7tto
:

Total liabilitics zurcl nqt assets

'l'hc 
accompanying notes are an integral part of this statement.

2
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SALVUS CEN'I'ER,lNC.
$tatcrncnt of llupport, Rcvcnuc, Expcnscs and changc,e in Net Aseets

Modilied Cash lln.cis
For the Ycar Eudcd Junc 30. 2007

P a s e : 5 2 1 2

Unrestrirted net assets
lublic support and revetrues

Patient fees
teos tbr servioe oontracts
Contuibutions from faith comnruuities
Contributions fr om individuals
Contributions fr om oorporations
Fomdation antl trust grants
Non-profit grzurts
Government grunttl
Government reimbursenrcnts
Junc event
Holiday oard event
Dorurted property and equipment
lntcrcst and dividgnd incomo
Net urucalizcd gains on investmcnl
Net assets released from restrictions

Total uru$stricted publiu support, revenues and rcclassifications

Exptnses
Program seivices
Management antl gcneral
I,undraising

Total cxpcnscs

Insreasc in unrcstricted net as$ets

Teuporarily restricted net nssets
Net assets reloased from restrictions

l)cucasc in tmnporarily resl,ricted net assets

Totll ingrcasc in nct assets

Nct asssts at beginning of yurr

Changr in accounting method

Nct assets at end of vear

Thc accompanying notes are an integral part"of this $tatemeut.
.t

$ 39,855
40,648
63,357
96,574
1,286

70,398
1,000

30,925
389

29,730
4,576
2,5Q7
6,806

374
208,480

596,905 ,

200,533
41,597
66,41()

%

308,540

?s8r,l-6s

79,885

634,',149

Q.66,334)

. -(208,480)
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lialarics and wagcs
Payroll taxcs
Ernployee benefits
Advcrtisiug
Conferences
Contracted services
Depreciation and amorti zut i on
Iundraising consultant
Insurance
Interest and penalties
Investment fees
Janitorial services
June event
Marketing
Meals and cntertninment
Mcdical supplies
Membcrship dues
Missellilrcous
Oflice supplics
Payroll processing fees
Postagc
Printing
Professiorral fecs
Recognition appreciution
Staff development
State tnxes
Storage
Technical support
Telephone
"l'raveI

Total cxpcnscs

SALVUS CENTER,INC.
Stnterncnt of Functional Expenees

Modified Cush Basis
For thc Ycar Ended June 30r 100?

$unDortinc $ervices
Program
Seryiccs

ffiW
1 0 , 6 1 I
l , g l  I

544

g,50 ;
7,594

23,192

:

2,1 90

Manngemcnt
& General

T--76-,'6-sd-
2,695

t64
760
n 5

1,027

2,21;
t80
t 5

860

Total
W

]'4,904
1,975
1.304

l t 5
9,502
9,242

33,000
25,4Q9

180
I 5

3,120
l4,0gg

260
5 5 i

1,356
595
436

4,481
1,506
1,604
1,971
6,050

401
224
700
456

2,491
4,942

..- 271
$308,540

To:3?15545

Fundraising
$  I  l , 2 t g

1,608

521
33,000

s;
l4.0gg

P a e e : E t t E

- 260
328 223

1,366

303
2,952
1,067

574
r3.5

l , g 1 7

200
400
390

2,349
3,375

27 l
s200,533

595
133
991
266
200
135

2,393
271
t 2

66
1)

1,297

-$:itseL

:

538
t73
830

I,701
I,750

130
t 2

300

7 l
280

J
$ 66,410

The nccompanying notes are an integalpart of this statrlment.
4
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SATVUS CENTER,INC,
Stntement of Crrsh Flows

Modilicd Crrsh Bmis
For the Year Ended June 30. ?007

Cnsh flows from operating activities
Incroase in net ilssets $ 7g,88s
Adjustmonts to roooncile inorcase in net assets to net cash
provided by operating activities:

Depreci ation and amor-ti zation
Contributions of property and equipment
Donated socuritios included in contributions
Nct ur:rcalizcd gains on invcstrncnt

(lnoerrse) decrease in :
Other reeeivable

Net cash provided by operating activities

Cnsh flowr from investing nctivities
Puchase oI' propcrty antl cquipment

Net cosh ured by investing astivities

Net irsrease iu cash

Cash, beginning of pcriod

Curh, cntl of period

P a s e t T t L ?

9,242
(2,507)
(8,746)

(374)

(3ss)

,77145

'$75)

,.-,"--. (975)

76,110

,..,114'673

-$---flq'P43.-

$upplemrntal disclosu re of non-cash iuvesting activities
Property and equipment contributed $ 2,507

The acconrpanying notes are an intcgral part of this statcmcnt.

5
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SALVIIS CENTER, JNC.
Notes to F insncial Stetenrents

For the Year Ended June 10, 2007

Notc I' Nature of Activities aad $ignificant Accounting poricies

Inspired by the Biblical mandatc [o oare for the sick and thc ucedy, a diverse $oup of sumncrcounty's leadi[g citizens-.camc together in fall 2004 to fourrl salvus clinic, a faith-basednonprofit organization dedicated to providing healthuare for the working uninsured in sunrnerCounty, Tennessee...tn Fcbruary 200s, the*charter was amended to change thc name to the$alvus Center' Inc' (the "c)cnter';). The Center i.q chartr-rcd *,t inrorporated undg thc laws ofTennessee.as-a-nonpro{it corporation, The Center op.*Jit- nrsr heujth *u,= *iiJ* in Gallatin,Tennessee in March 2006 lirrresidents of the county *rtn *u* but do trot have health insurance.Patients af,e seen, treated and pay fees flccording,o u rli.lid;"dr. contributious received fromftrundations, faith conrrnunitics, inrtivitluels andiuqinesr ro.Lr.i in the Middle l.ei:ncssee regionarc lhe Center's primary $ources of support.

Charlge in Accountine Method

The center voluntarily cha0gctl its aocounting method from rhe accrual bacis to thc nujifiedcash basis of sEcoutting efrective July l, zood. 'the rttung. *r, based upon the helief that themodified cash basis of accounting mot accurately reports-the financial results of the Center,sactivities.

Basis of'Accor{ntins

The accompq{iry financial staternents_ have been prepared on thc modified cash basis ofaccounting' which is a comprehensive basis of uuuuu.iting other than accounting principlesgencrally accepted in the United states of Amcrica. tiodu the modificd uash basis ofaccountiug, revsnues are recognized whcn ctllleoted and exp.nses arc recognized when paid.The rnoditicd cash basis inctudes propcrry and equipnie,rt purchased and received ascontributions,

Financial Ftaternent prcqcntation

Information rcgarding the Center's financial positiorr nnd activities are reportc4 in three classesof net assets: unrestricted net a$sets, ternporarily restricted net assets, and pcrmancntly restrictedfiet ilcsets' 'Ihe tlcnter has not received any pcrinanently restricted contributions.

Unrestricted net asscts include resouf,c€s that erc not tcmporarily or permanently restricted by thedonor nnd arc available for operations of the *nilt ;ith;ut iimitution. I.irrrestricted net assetsalso include lcsources r.ostricted by dorror-irnposco criteria ior wtrich thc restrictions are metwithin the some timc period as the firnds are receivccl.

Ternporarily restricted nct assets include thole lesourccs subject to donor-irnposcd stipulationsthat nray or will bc mel'. either by actions of thc ccnrer *dio, the passage ol. time, when arestriction expires, ternporarily restricted net acsels are rcclassifiod to unrestricted fict as$st$ andreported in the statement of activities as tret assets released from donor restrictions.

P a e e : 8 2 1 8
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SALVUS CENTER,INC.
Notes to Financial Statemerrtr - Continued

For the Yeer Ended June J0,1007

P a e e : 9 1 1 P

Note l- Nrturc of Activities flnd Sigtrificant Accounting Policies - Cuntinued

Estinrates

Ite accorlpanying financial statemonts contain estimates and assumptions by manegement that
affects ccrtain reportcd amounts and disclosures. Accorclirrgly. actual resulti could diftbr ltom
those estimatcs.

Cash a$d Cash Equivalents

I'or pu{poses of the statement of caqh flows, cash inclurles bank demand deposit accoun6. money
markct accounls. oertificate-s of_deposit and cash on hand. The Center hai no cash equivalents
for the year cndcd Junc 30, 2007.

Invc.qtfiients

Investments in equity securitics with reatlily determinable fair valucs ars measured at market
value in the staternent of finnncial position. The fair value.c tirr the cquity securities arc based onquotsd markct pricc"-.

Gaius and losses on dispositiotts of invcstments are accounted for on a specifro identification
basis' There were no disp0sitions of invcstments for the year ended .Iune 30, 2007. Net realized
and unrealized gains zurd lossctr are includecl in the statement of activities.

Property and Equipnrent

The Center capitalizes F]oprty and cquipment acquisitions in exce$$ Qf $500 with an estimated
useful litb in excess of onc year. Prnchased ptopeny and equipmerrt i.s cnpitalized at cost.
lonati91s of property and equiprncnt are rccorded ff rupport at their cstimatetl fair value at the
rlate of donation. Property and_equipmcnt are aepreoiatid using the Zlee/o clcclining balancemethod over thcir cstimated useful lives, which range frorn 5 to i years. $ioftware is amortizcd
nsturg the straight-line method over ilreir cstirnatcd useful livls of 3 years. Leasehold
inrprovemcnts are dcprcciated over a lifb of 39 veflrs.

The (lcntff rcceives donated services ftorrr a varicty of volunteers. No amounts havc beunrecognizrd iL tltc accompanying statement of suplortr l""n.n ,*, cxpflises and changes in net asscts- modified cash basis bccausc the criteria for recognitiorr of zuch volunt$cr effort under sFAIi No.
116 have not bccn satisfied and because only-services thal creatc or improve properry andequiprrtent arc rccogrtizctl when ascounts are Inflintained on the modified cash basis oi*"ounting.
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SALVIIS CENTER,INC.
Notcc to Financinl $tatemeuts - Contirued

For the Year Ended June B$,200j

Crant expenses $ 2og,4g0

Paae :  LBr IT

Notc I. Nature of Activities and Signi{icrnt Accounting Policie.r - Continuerl

Fu4ctional Expenses

Thc costs of providing the program and other activities have been srunmarized on a functional
basis in the statemetrt of activities. Accordjngly, certain cosls have been alloeated among theprogriffil, supporting services benefited and fundraising ellbrts by the Cerrter.

Income Ta:res

The. Center is a nonprotit organization as descrihed in Scction 501(cX3) of t5e Intcrnal Rcvenue
Code and is exempt from tbcleral and state income taxes.

Advertising

The Center expense.T advcrtising costs as thcy are incurred. Advertising expense is $1,304 forthe year ended June 30, 20()7.

Note 2. Investmcnts

The investments at Jrrne 30,200? are conlmon stocks and mutual funds that wcrc confibuted hydonors' The markct value on June 30, 2007 is $13,604. th.r, was afl unrealizcrl gain for theyearendedJunc30,200Tintheamountof$374. Thcrewereinvestmenttbesol$l5iortheyear
ended.Iune 30, 2007.

Note 3. Propcrty and Equipment

Depreciation ar:d arnortization sxpense for the year cndetl June 30, 2007 is $g,z+2, Donntedproperty and equiprnent for rhe year ended June 30, 2007 is $2,507.

Notc 4. 'l'emporrrily 
Rcstricted Net Assets

Nct assets were released fronr do'or rostri$tions as follows:

Note 5. Operating Leasc Commilmcnt

The Center has. an operating lcase for its clinic with $urruu Regional Health Systems, lnc. Thelease was dated lebruffiy 17,2006 with a lease term beginning on March l, 206e and ending onJanuary 3l' 2010' lhe ulinis is located at 550 ulrmvilie pike, guite *ioo. in Gallatin,Tennessee' The leased spacc consists of 2,045 rerrtable square feet. The center has rregotiated
the lease for-annual pflymente of $0. The fair market value of thc ollice space is a hase of $lg,l6per $quare foot tbr the lirst three ycars of the lease with tlre amounl increasing to $20.17 thcfourth year, The fair markct value of the office space also inclucles amounts for common $reamaintenance, insurfi:rce and taxcs at $3.03 per square foot for thc lirst year and this amounr will

I
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SAI,WS CENTER, rNC.
Notcs to Finencirl $tatements - Continued

tr'or the Year Ended June J0, 2007

P a e e : 1 1 / 1 1

Note 5. Operating Lease Commitment - Continued

be atljusted in subsequent yeffE. 'lhis amount did increase to g3.12 pcr square foot effective
March Ir ^AQT. No amounts have been rccogrrized in the accolllpanying f;urancial statementspreparcd on the modified cash basis of accounting,

Note 6. Conccntration of Credit Risk

financial irtstrumcnts that potentially subject the clinic to conccntrations of credit risk consistprincipally of cash accounts with finaniial institutions. Cash deposits exceeding firderally
insured linrits toalod $133,946 nt June 30, 2007. 't"he clinic has not experienced any losscs in
such accounts and believcs il is not exposed to any sigrrificant crcdit risk.

Note 7, Concentrntions
'Ilre clinic recoived .aPProximately 74% of its total support and revenues tiom donors who
oontributcd cash and in-kind property contributions. Thsri was one donor thar contributed 2l%of these contributions.

Note 8. Related Party Trlnsnctions

The Center reseives in-kind and cash contributions from Boartl members, It is not cost
beneficial to identiff thc total amounts of thcse transactions.

The Center leaqes the clinic as a subloase as discussed in Notc 5 above , The owner of the clinicis a board mctnbcr and employee who leases the spacc to Sumner Regional nearur Systems.

Note 9. (lhauge in Accounting Method

As discussed itt Notc' l, the Center voluntarily chzurged ilq accounting mothod from the accrual
basis to the rnodified cash basis of accountingeffective July 1,2006. rhe change decreased nctass€ts 9266,334 for the year endctl Jtrne 30-, 2007. The'changc is lrom the*balances in tlrefollowing accounts at .Iune J0, 2006.

lJnconditional promises to give, net
Prepaid expenses
Inventory
Accounts payable
Accrued payroll and payroll taxes

Net changc to net assets

$ 256,290
4,902

10,431
(1,094)
(4,205)

$ 266,334
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$ALWS CENTE& rNC.
Notce to l'inancial Statrmentr - Continusd

For thc Ycar Ended June 30,2007

Paee :  1Ez1E

Note 10. Conringenr Lirbility

$umner Rcgiorral Metlical_Center haq requ:_qtd paymenr lor patients seen st their facility whoshould havc bcen refened to another facility, 'lhc payment amount i.r negotiablc ancl theultimnte pflymcnt could range from $0 to $30,000.

Note ll. Subscqucnt Event

The Center is in ttre process of purnring tho openiug of a second meclical site to be losated in
Hendersonville, Tennesscc. No lease agreements or contracts have been signcd as of November
14,2007.

l0


