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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Roxy Productions, Inc.
Clarksville, Tennessee

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Roxy Productions, Inc. (the Roxy), a
component unit of the City of Clarksville, Tennessee, as of June 30, 2022 and 2021, and for the years
ended June 30, 2022 and 2021, and the related notes to the financial statements, which collectively
comprise the basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the Roxy as of June 30, 2022 and 2021, and the respective changes in its
financial position and cash flows for the years ended June 30, 2022 and 2021, in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are required to be independent of the Roxy and to meet our other ethical responsibilities,
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Roxy’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Roxy’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Roxy’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Management has omitted the management’s discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic,



or historical context. Our opinion on the basic financial statements is not affected by this missing
information.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Roxy Productions, Inc.’s basic financial statements. The accompanying
schedule of federal and state financial assistance and the schedule of changes in long-term debt by
individual issue are presented for purposes of additional analysis and are not a required part of the
basic financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the schedule of federal and state financial assistance and the schedule of changes in long-term debt by
individual issue are fairly stated, in all material respects, in relation to the basic financial statements as
a whole.

Other Information

Management is responsible for the other information as listed in the introductory section of the table
of contents. The other information comprises the introductory section but does not include the basic
financial statements and our auditor’s report thereon. Our opinion on the basic financial statements
does not cover the other information, and we do not express an opinion or any form of assurance
thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and
the basic financial statements, or the other information otherwise appears to be materially misstated.
If, based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September
21, 2022, on our consideration of the Roxy’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the Roxy’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Roxy’s internal control over financial reporting and compliance.

.Skm‘%u&stﬁ\ %»-meg,‘r’LC

Clarksville, Tennessee
September 21, 2022



ROXY PRODUCTIONS, INC.

STATEMENTS OF NET POSITION

JUNE 30, 2022 AND 2021

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

CURRENT ASSETS
Cash and cash equivalents
Costume inventory
Prepaid expenses
Total current assets

PROPERTY AND EQUIPMENT
Costumes
Equipment
Total property and equipment
Less: accumulated depreciation
Net property and equipment

DEFERRED OUTFLOWS OF RESOURCES

Total assets and deferred outflows of resources

The accompanying notes are an integral part of the financial statements.
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2022 2021
378,229 S 252,350
29,258 -
40,634 22,072
448,121 274,422
120,704 -
40,725 29,386
161,429 29,386
33,623 29,386
127,806 -
575,927 S 274,422




LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION

2022 2021
CURRENT LIABILITIES
Accounts payable S 7,806 S 4,865
Payroll taxes payable 8,694 3,061
Deferred revenue - 5,000
Current portion of notes payable 8,556 -
Total current liabilities 25,056 12,926
LONG-TERM LIABILITIES
Notes payable 126,778 30,328
Total long-term liabilities 126,778 30,328
Total liabilities 151,834 43,254
DEFERRED INFLOWS OF RESOURCES - -
NET POSITION
Net investment in capital assets 127,806 -
Unrestricted 296,287 231,168
Total net position 424,093 231,168
Total liabilities, deferred inflows of resources and net
position S 575,927 S 274,422




ROXY PRODUCTIONS, INC.
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
YEARS ENDED JUNE 30, 2022 AND 2021

2022 2021

OPERATING REVENUES
Admissions S 187,144 S 10,022
City of Clarksville appropriations 240,000 180,000
Donated use of building 76,764 25,588
Contributions 118,550 114,073
Grants 289,751 34,550
Advertising and sponsorships 21,051 25,624
Education programs 17,431 28,698
Concessions 16,789 4,122
Other 7,717 8,389
Total operating revenue 975,197 431,066

OPERATING EXPENSES
Actor's housing 25,097 15,400
Advertising 4,185 20,543
Bank fees 3,155 1,815
Depreciation 4,237 5,083
Education programs 11,390 16,270
Film series 5,617 2,997
Fundraising 21,446 7,883
Insurance 28,646 2,880
Maintenance 19,175 4,241
Miscellaneous 4,974 233
Office 24,526 13,042
Payroll taxes 24,412 11,351
Production 159,800 18,404
Professional services 19,200 13,200
Rent 76,764 25,588
Royalties 31,001 3,427
Salaries 307,613 135,605
Ticket fees 15,342 1,972
Utilities 25,942 15,284
Total operating expenses 812,522 315,218
OPERATING INCOME 162,675 115,848

(Continued)

The accompanying notes are an integral part of the financial statements.
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ROXY PRODUCTIONS, INC.
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION (CONT'D)
YEAR ENDED JUNE 30, 2022 AND 2021

2022 2021
NON-OPERATING REVENUES (EXPENSES)

Gain on sale of property - 681,771
Gain on extinguishment of debt 30,328 30,327
Former directors' severance - (330,000)
Interest expense (78) (11,838)
Total non-operating revenues (expenses) 30,250 370,260
CHANGE IN NET POSITION 192,925 486,108
NET POSITION (DEFICIT) - BEGINNING 231,168 (254,940)
NET POSITION - ENDING S 424,093 S 231,168

(Concluded)



ROXY PRODUCTIONS, INC.

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2022 AND 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from patrons
Cash received from City of Clarksville
Cash received from contributors
Cash paid to suppliers of goods and services
Cash paid to employees for services
Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Related-party payables
Repayments of line of credit
Proceeds from notes payable
Net cash provided used in noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES

Purchase of property and equipment

Proceeds from sale of property

Repayment of notes payable

Interest paid

Net cash provided by (used in) capital and related

financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING

CASH AND CASH EQUIVALENTS - ENDING

(Continued)

The accompanying notes are an integral part of the financial statements.
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2022 2021
229,081 S 51,231
240,000 180,000
429,352 175,227

(438,896) (140,526)

(307,613) (135,605)
151,924 130,327

- (15,052)

- (47,090)

- 30,328

- (31,814)
(21,301) -
- 479,706
(4,666) (328,480)
(78) (11,838)
(26,045) 139,388
125,879 237,901
252,350 14,449
378,229  $ 252,350




ROXY PRODUCTIONS, INC.
STATEMENTS OF CASH FLOWS (CONT'D)
YEARS ENDED JUNE 30, 2022 AND 2021

2022 2021

RECONCILIATION OF OPERATING INCOME (LOSS)

TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Operating income S 162,675 S 115,848
Adjustments to reconcile operating income to net cash

provided by operating activities:

Depreciation 4,237 5,083
Changes in:

Loan receivable - 35,000
Prepaid expenses (18,562) (19,773)
Accounts payable 2,941 (10,914)
Payroll taxes payable 5,633 83
Deferred revenue (5,000) 5,000

Net cash provided by operating activities S 151,924 S 130,327

Supplemental Disclosure on Non-Cash Activity

Paycheck Protection Program loan forgiveness S 30,328 S 30,327
In-Kind rent from City of Clarksville S 76,764 S 25,588
In-Kind donations/services S 4,176 S 34,020
Costumes exchanged for a note payable S 140,000 S -

(Concluded)
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ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

Summary of Significant Accounting Policies

Organization and Nature of Activities

Roxy Productions, Inc. (the Roxy) is a nonprofit organization established August 12, 1985. Its
objective is to produce live plays and other entertainment for the social and educational benefit
of Clarksville, Tennessee and the surrounding areas. The Roxy’s operations are controlled by a
board of directors.

During the year ended June 30, 2021, the Roxy became a component unit of the City of
Clarksville, Tennessee (the City), which is the principal reporting entity and primary government.
The City is responsible for appointing the majority of the Roxy’s board of directors and provides
its primary funding support.

Use of Estimates

The Roxy’s financial statements are presented in accordance with accounting principles generally
accepted in the United States of America which require the use of management’s estimates and
assumptions. Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and
expenses. Actual results could differ from estimates in the near term and variances can have a
material effect on the financial statements.

Concentrations of Credit Risk
Financial instruments that potentially subject the Roxy to significant concentrations of credit risk
consists principally of cash. The Roxy places its cash with federally-insured financial institutions.

Uncertainties

In early March 2020, the COVID-19 virus was declared a global pandemic. Business continuity,
including supply chains and consumer demand across a broad range of industries and countries,
could be severely impacted for months or more, as governments and their citizens take
significant and unprecedented measures to mitigate the consequences of the pandemic.
Management is carefully monitoring the situation and evaluating its options during this time. Due
to the nature of the Roxy, operations were significantly impacted in that live performances
ceased from March 2020 through September 2021. No adjustments have been made to these
financial statements as a result of this uncertainty.

Measurement Focus/Basis of Accounting

Measurement focus refers to what is being measured; basis of accounting refers to when
revenues and expenditures are recognized in the accounts and reported in the financial
statements. Basis of accounting relates to the timing of the measurement made, regardless of
the measurement focus applied.

11



ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
JUNE 30, 2022 AND 2021

Summary of Significant Accounting Policies (Cont’d)

Measurement Focus/Basis of Accounting (Cont’d)

The financial statements of the Roxy have been prepared using the economic resources
measurement focus using the accrual basis of accounting. Revenues are recognized when earned
and expenses are recognized when the related liabilities are incurred.

Cash and Cash Equivalents

The Roxy considers all highly-liquid debt instruments purchased with maturities of 90 days or less
to be cash equivalents. Cash payments for interest were $78 and $11,838 for the years ended
June 30, 2022 and 2021, respectively.

Inventories

Inventories are stated at lower of cost or market value and are determined by the moving
average inventory method. A perpetual inventory is maintained with a physical inventory being
taken annually.

Property and Equipment

Property and equipment are recorded at historical cost or, if contributed, at estimated fair value
at the date of receipt. Property and equipment acquired with a unit cost of $500 or greater and a
useful life of more than one year are capitalized. During the year ended June 30, 2022, that
threshold was increased to $1,500 or greater. Expenditures for additions, major renovations and
improvements are capitalized while those for maintenance and repairs are charged to expense as
incurred. Capitalized assets are depreciated over their estimated useful lives using the straight-
line method.

Restricted Net Position
When both restricted and unrestricted resources are available for use, it is the Roxy’s policy to
use restricted resources first, then unrestricted resources as needed.

Accrued Compensated Absences
There are no personnel policies that allow for annual leave. Therefore, compensated absences
are not accrued.

Tax-Exempt Status

The Roxy is qualified as a tax-exempt organization under Section 501(c)(3) of the Internal
Revenue Code and has not been determined to be a private foundation. Accordingly, no
provision for income taxes has been made. However, the Roxy does file information returns
required by the Internal Revenue Service. The Roxy is no longer subject to federal or state income
tax examinations by tax authorities for fiscal years ended before August 31, 2019.

12



ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
JUNE 30, 2022 AND 2021

Summary of Significant Accounting Policies (Cont’d)

Revenues and Support

Operating income includes revenues and expenses related to the primary continuing operations.
Operating expenses are the costs of providing goods or services and include administrative
expenses and depreciation of capital assets. Other revenues and expenses are classified as non-
operating in the financial statements.

Contributions are generally available for unrestricted use in the current fiscal year unless
specifically restricted by the donor. Unconditional promises to give are recorded as received.

Revenue from grants for the years ended June 30, 2022 and 2021, were from the following
sources:

2022 2021
Tennessee Arts Commission S 27,600 S 34,550
U.S. Small Business Administration 253,151 -
Community Foundation of Middle Tennessee 9,000 -
Total grants revenue S 289,751 S 34,550

Contributions of noncash assets, use of facilities (see Note 4) and advertising services are
recognized as economic resources and are recorded at their fair values in the period received. A
substantial number of unpaid volunteers have made significant contributions of their time to
support the Roxy’s programs, principally in fundraising. None of these services were recognized
as income or expense in these financial statements.

Concentrations of Revenue

Funding from the City of Clarksville was $240,000 and $180,000 and accounted for 25% and 42%
of total operating revenues for the years ended June 30, 2022 and 2021, respectively. Revenues
from admissions was $187,144 and $10,022 and accounted for 19% and 2% of total operating
revenues for the years ended June 30, 2022 and 2021, respectively. Revenues from grants was
$284,751 and $34,550 and accounted for 30% and 8% of total operating revenues for the years
ended June 30, 2022 and 2021, respectively. A major reduction in funding from the City of
Clarksville, admissions, or grant revenue could have a significant effect on the future operations
of the Roxy.

Budgets and Budgetary Accounting
The Roxy follows these procedures in establishing its budgetary data (not reflected in the
financial statements):

(1) The budget document is approved by the board of directors. The primary planning tool
used is the actual and projected revenues and expenditures of the immediately
preceding year. The budget is approved by broad category.

(2) Unused budgetary appropriations lapse at the end of the year.
13



ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
JUNE 30, 2022 AND 2021

Summary of Significant Accounting Policies (Cont’d)

Advertising Costs
All advertising costs are expensed as incurred. The Roxy incurred and expensed $4,185 and
$20,543 for advertising costs during the years ended June 30, 2022 and 2021, respectively.

Date of Management’s Review
Subsequent events have been evaluated through September 21, 2022, which is the date the
financial statements were available to be issued.

Cash and Cash Equivalents

At June 30, 2022 and 2021, cash and cash equivalents were represented by deposits in a financial
institution totaling $383,843 and $260,311, respectively, of which $383,843 and $250,000,
respectively, was insured by the Federal Deposit Insurance Corporation (FDIC) and $-0- and
$10,311, respectively, was uninsured.

Property and Equipment
A summary of changes in property and equipment for the year ended June 30, 2022 is as follows:

Balance Balance
Property and Equipment July 1, 2021 Increases Decreases June 30, 2022
Costumes S - § 120,704 S - S 120,704
Equipment 29,386 11,339 - 40,725
Total property and equipment S 29,386 S 132,043 S - S 161,429
Balance Balance
Accumulated Depreciation July 1, 2021 Increases Decreases June 30, 2022
Costumes S - S 3,353 S - S 3,353
Equipment 29,386 884 - 30,270
Total accumulated depreciation S 29,386 S 4,237 S - S 33,623
A summary of changes in property and equipment for the year ended June 30, 2021 is as follows:
Balance Balance
Property and Equipment July 1, 2020 Increases Decreases June 30, 2021
Land S 55,770 S - S 55,770 S -
Building 147,916 - 147,916 -
Equipment 66,580 - 37,194 29,386
Improvements 100,189 - 100,189 -
Total property and equipment S 370,455 $ - S 341,069 $ 29,386

14



ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
JUNE 30, 2022 AND 2021

Property and Equipment (Cont’d)

Balance Balance
Accumulated Depreciation July 1, 2020 Increases Decreases June 30, 2021
Building S 90,449 S 2,935 S 93,384 S -
Equipment 66,065 515 37,194 29,386
Improvements 80,923 1,633 82,556 -

Total accumulated depreciation  $ 237,437 S 5,083 $ 213,134 S 29,386

Related-Party Transactions

During the years ended August 31, 2016 and 2015, the Roxy borrowed funds from the former
executive director for general operating expenses to be repaid $500 per month as funds
permitted beginning February 2017. At June 30, 2022 and 2021, the balance due to the former
executive director was $-0-. During the year ended June 30, 2021, the balance was paid off. A
lien was filed against the building by the former executive director and artistic director for
$330,000 should the building ever be sold. Since the building was sold during the year ended June
30, 2021 (see below), the $330,000 was paid to the former directors and included as a non-
operating expense as former directors’ severance. Subsequently, the lien was released. During
the years ended June 30, 2022 and 2021, the Roxy rented a house from the current executive
director for $18,948 and $15,400, respectively.

During the year ended June 30, 2021, the City of Clarksville purchased the building from the Roxy
for $810,000. Subsequently, the building was leased by the Roxy from the City of Clarksville for $1
per year for 25 years beginning March 1, 2021. The fair rental value of the building was $25,588
for the inception of the lease through June 30, 2021 and was recognized as rent expense. The fair
rental value of the building was $76,764 for the year ended June 30, 2022 and was recognized as
rent expense. The fair rental value of the building was determined by considering the age and
condition of the buildings and the cost of rental space for property in the same vicinity.

Notes Payable
Notes payable consisted of the following:

June 30,
2022 2021

Noninterest bearing note payable to an individual in
monthly installments of $778, through January
2037; secured by costumes with a carrying value

of $149,962. S 135,334 S -
1.00% unsecured note payable under the Paycheck
Protection Program (PPP), maturing April 2026;

forgiven in 2022. - 30,328

135,334 30,328

Less: current portion 8,556 -

Total long-term portion of notes payable S 126,778 S 30,328

15



ROXY PRODUCTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
JUNE 30, 2022 AND 2021

Notes Payable (Cont’d)

On April 21, 2020, the Roxy received loan proceeds in the amount of $30,327 under the Paycheck
Protection Program (“PPP”). The PPP, established as part of the Coronavirus Aid, Relief and
Economic Security Act (“CARES Act”), provides for loans to qualifying businesses for amounts up
to 2.5 times of the average monthly payroll expenses of the qualifying business. The loans and
accrued interest are forgivable after 24 weeks as long as the borrower uses the loan proceeds for
eligible purposes, including payroll, benefits, rent and utilities, and maintains its payroll levels.
The loan was forgiven in 2021.

On April 19, 2021, the Roxy received a second PPP loan in the amount of $30,328. The unforgiven
portion of the PPP loan is a note payable over five years at an interest rate of 1%, with a deferral
of payments for the first six months. The loan was forgiven in 2022.

Following are the changes in long-term debt for the year ended June 30, 2022:

Estimated
Amount Due
Balance Balance Year Ending
July 1, 2021 Increases Decreases June 30, 2022 June 30,2023

Notes payable S 30,328 S 140,000 S 34,994 S 135,334 S 8,556

Following are the changes in long-term debt for the year ended June 30, 2021:
Estimated
Amount Due
Balance Balance Year Ended
July 1, 2020 Increases Decreases  June 30, 2021 June 30, 2022

Notes payable S 358,807 S 30,328 S 358,807 S 30,328 S -0-

Future payments on long-term debt are as follows:

Year Ending
June 30, Principal Interest

2023 S 8,556 S -
2024 9,333 -
2025 9,333 -
2026 9,333 -
2027 9,333 -

2028-2032 46,665 -

2033-2037 42,781 -
Total S 135,334 S -

Commitments and Contingencies

The Roxy’s exposure to property loss and general liability is handled through the purchase of
commercial insurance. Insurance coverage was adequate to cover settlements for the past three
fiscal years.

16



ROXY PRODUCTIONS, INC.

SCHEDULE OF FEDERAL AND STATE FINANCIAL ASSISTANCE

YEAR ENDED JUNE 30, 2022

Grant Number

or Pass-Through Federal Accrued Accrued
Grantor's CFDA Receivable Receivable
Grantor/Program Title Contract Number  Number July 1, 2021 Receipts Expenditures June 30, 2022
National Endowment for the Arts
Passed through State of Tennessee
Tennessee Arts Commission 31625-12051 45.025 S - S 6000 S 6,000 S -
U.S. Small Business Administration
Shuttered Venue Operators Grants SBAHQ21SV010609 N/A - 253,151 253,151 -
Total Federal Financial Assistance - 259,151 259,151 -
State of Tennessee, Community Foundation
of Middle Tennessee
Discretionary Grant Freedom Train N/A - 5,000 5,000 -
Discretionary Grant Schoolhouse Rock N/A - 4,000 4,000 -
Total Community Foundation of Middle Tennessee - 9,000 9,000 -
State of Tennessee, Tennessee Arts
Commission
Arts Program Categorical Grants 31625-12051 N/A - 21,600 21,600 -
Total State Financial Assistance - 30,600 30,600 -
Total Federal and State Assistance S - $289,751 S 289,751 S -

See accompanying note to schedule of federal and state financial assistance.

17




ROXY PRODUCTIONS, INC.
NOTE TO SCHEDULE OF FEDERAL AND STATE FINANCIAL ASSISTANCE
JUNE 30, 2022

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of federal and state financial assistance are presented on the accrual basis
of accounting. The information in the schedule is presented in accordance with the requirements of
the State of Tennessee, Department of Audit, Audit Manual. Therefore, some amounts presented in
the schedule may differ from amounts presented in, or used in the preparation of, the basic financial

statements.
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ROXY PRODUCTIONS, INC.
SCHEDULE OF CHANGES IN LONG-TERM DEBT BY INDIVIDUAL ISSUE

JUNE 30, 2022

Paid or

Original Date Last Issued Forgiven
Amount Interest of Maturity Outstanding During During Outstanding
Description of Indebtedness of Issue Rate Issue Date July 1, 2021 Period Period June 30, 2022

NOTES PAYABLE

Costume Note Payable S 140,000 0.00% 1/19/2022 1/1/2037 S - $ 140,000 $ 4,666 S 135,334
Paycheck Protection Program loan 2 S 30,328 1.00%  4/19/2021 4/19/2026 30,328 - 30,328 -
Total notes payable S 30,328 $ 140,000 S 34,994 S 135,334
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Roxy Productions, Inc.
Clarksville, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the basic financial statements of the Roxy
Productions, Inc. (the Roxy), a component unit of the City of Clarksville, Tennessee, as of and for the year
ended June 30, 2022, and the related notes to the financial statements, which collectively comprise the
Roxy’s basic financial statements and have issued our report thereon dated September 21, 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Roxy’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Roxy’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Roxy’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.

124 Center Pointe Drive « Clarksville, TN 37040 « Phone: (931) 648-4786 + Fax (931) 647-5445
216 Centerview Drive, Suite 390 * Brentwood, TN 37027 < Phone: (615) 376-8101 « Fax: (931) 647-5445



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Roxy’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance, and the results of that testing, and not to provide an opinion on the effectiveness of the
Roxy’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Roxy’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

mwag\ Mumg,(t’LC

Clarksville, Tennessee
September 21, 2022
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Financial Statement Findings

ROXY PRODUCTIONS, INC.

SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2022

Finding Number Finding Title Status
Management Oversight Over Financial Reporting
2021-001 (original finding #2011-001) Corrected
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