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C. David Pitzer, P, Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
United Methodist Renewal Services Fellowship, Inc.
d/b/a Aldersgate Renewal Ministries

We have audited the accompanying statement of financial position of United Methodist
Renewal Services Fellowship, Inc. (d/b/a Aldersgate Renewal Ministries), a nonprofit
organization, as of December 31, 2008, and the relaied statements of activities, functional
expenses, and cash flows for the year then ended. These financial statements are the
responsibiiities of the Fellowship's management. Our responsibility is o express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards in the
Unites States of America. Those standards require that we plan and perform the audit io
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts .
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis

forour opinion.

In our opinion, the financial statements referred to above present fairly, in all material respecits,
the financial position of United Methodist Renewal Services Fellowship, Inc. as of December
31, 2008, and the changes in iis nets assets and its cash flows for the year then ended in
conformity with generally accepted accounting principles in the United States of America.

/ JM%‘/‘/L,Q&

Certified Public Accountants

Jun= 18, 2007

118 Two Mile Pike, Goodlettsville, TN 37072-1832 ¢ (615; 851-2727 ¢ FAX (613) 851-8711 ¢ www.cdpcpa.com




UNITED METHODIST RENEWAL SERVICES FELLOWSHIP, INC.

d/b/a ALDERSGATE RENEWAL MINISTRIES

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 20086

ASSETS

Current assets
Cash
Inventory
Total current asseis

Property and equipment
Automobile
Land
Building
Equipment

Less: accumulated depreciation
~Net property and equipment

Other assets
Investments — non cash gifts
Endowment Fund
Closing costs on construction loan
Less: accumulated amortization
Total other assets

$ 96,223
41,489
137.712

8,575
306,451
1,410,137
217.647
1,942,810

(445.818)
1.496.894

608
611,946
5,443

(4.278)
613.721

$2.248 327



LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable _
Accrued pension contributions
Lines of credit
Total current liabiiities

Net assets
Unrestricted
Temporarily restricted
Permanently restricted

Total net asseis

See accompanying notes and accountants’ report.

$ 14,818
11,538
62.832
88.186

1,467,234
79,961
811.846
2.158.141

$2.248.327



UNITED METHODIST RENEWAL SERVICES FELLOWSHIP, INC.
d/b/a ALDERSGATE RENEWAL MINISTRIES

Public suppert and revenues
Public support
Contributions
Total public support

Revenuess
Sales of merchandise
Conference income
Regisiration
Interest and dividends
in-kind gifts
Uinrealized gain
Realized.(loss)
Buiiding rental
Other income
Gain (less) on asset sales
Net assets released from
restrictions
Total revenues

Total public support and
revenues

Expenses
Program services
Ministry services
Total program services

Supporting services
Management and general
Fundraising services

Total supporting services
Total expenses

Increase (decrease) in

net assats
Nzt assets at beginning of year

Net assets at end of year

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2006

Unrestricted Temporary Permanent
$ 331388 $ 30B8.548 % 0
331.388 308.546 0
44 045
17 733
145,388
3,445 17,467
428
176,745
(140,468)
30,870
120 218
(4,275)
607.436 (571.537) (35,8398)
£51.188 {3786.448) (18,063)
G§82.588 (88.800) 18.083
888 415 0 0
898.415 5] 0
256,411 0 0
101.771 0 1]
358.182 0 0
1.0567.587 0 0
(75,008) (88.200) 18,083
1.542.243 142.861 £83.883
1.467.234 $ 7S 981 $ 511948

See accompanying noies and accountants report.
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Total
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44,045
17,733
146,388
20,812
428
176,745
(140,489)
30,570
239
(4,275)

—_ 0
282,878



UNITED METHODIST RENEWAL SERVICES FELLOWSHIP, INC.
d/b/a ALDERSGATE RENEWAL MINISTRIES

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2006

Program Supporting Services
Services '
Fund- Management
Ministry raising and General Total
Salaries $ 209,741 $ 65,031 $ 72,333 © $347,105
Employee benefits 58,322 17,982 21,336 98,840
Payroll taxes | 11.833 3423 3.760 18.016
Total personnel cost 280,896 86,436 87,4283 464 761
Auto expense 1,563 1,553
Bank charges 5,706 5,706
Buiiding repairs and
maintenance ' 11,166 11,168
Computer software 5,680 5.680
Contract services 42 276 42278
Continuing education 849 849
. Dues and subscriptions 1.668 1.568
Eguipment lease 8,060 8,060
Equipment repairs 882 882
Facility 50.612 50,612
Gifts and flowers 475 475
Grant seeking 8914 914
insurance 2437 2,437
Interest expense 8,404 6,404
Meals and entertainment 40,073 40.073
Miscellaneous expense’ 1,857 1,587
Payroll service 2.244 2244
Postage and shipping 20,974 8,776 4,517 32.267
Printing and publications 23,683 7,645 5,096 36.404
Program 93,778 893,778
Professional fees 3,500 4,903 8,403
Promotion 5,179 5178
Property insurance g 848 g.B49 1€ 847
Purchases 30,654 30,694

See accompanying noies and accountants’ report.
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UNITED METHODIST RENEWAL SERVICES FELLOWSHIP, INC.

d/b/a ALDERSGATE RENEWAL MINISTRIES

STATEMENT OF FUNCTIONAL EXPENSES (CONTINUED)

Royalties

Scholarships given

Supplies

Taxes

Telephone

Travel expenses

Utilities _

Total expenses before

depreciation and
in-kind expenses

Depreciation and
Amortization

Total expenses

Program
Services
Funa-
Ministry raising
3 3
10,651
7,170
2,625
8,286
73,884
899 415 101.771
$6899 415 $101.771

See accompanying notes and accountants’ report.

(&1}

FOR THE YEAR ENDED DECEMBER 31, 2006

Supporting Services

Management

and General Toial
3 299 3 298
10.851
7.170 .14 340
2.625
8.286
73,884
18.962 18.862
201.410 1.002.596
55.001 55.001
§ 256411 $1.057.5897




UNITED METHODIST RENEWAL SERVICES FELLOWSHIP, INC.

d/b/a ALDERSGATE RENEWAL MINISTRIES

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2006

Cash flows from operating activities
Decrease in net asseis

Adjustments to reconcile increase in net assets o
cash provided by operating activities:
Depreciation and amortization
Sale of assetls
Decrease in inventory
Decrease in promises to pay
Increase in accounts payable
Increase In accrued pension
Total adjustments

Net cash provided by operating activities

Cash flows from investing activities:
Proceseds from the sale of assels
Purchase of equipment and other assets
Increase in investments restricted in

Endowment Fund
Net cash used in investing activities

Cash flows from financial activities:
Net borrowings under lines of credit
Net cash provided in financing activities

Net decrease in cash
Cash at beginning of year
‘Cash at end of year

Supplemental Cash Flows Information

Total interest paid in 2008 was $5,404.

See accompanving notes and accountants’ report.

$ (126.846)

55,001

4,275
14,096
50,000
11,873

11.538

1486.783
19,837

3,700
(30,850)

(18.083)
(45.313)

9.482
9.482

(15,854)
112.117
$ 96,223



- UNITED METHODIST RENEWAL SERVICES FELLOWSHIP, INC.
d/b/a ALDERSGATE RENEWAL MINISTRIES

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2006

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Nature of Activifies .
The United Methodist Renswal Services Fellowship, Inc., d/b/a Aldersgate

Renewal Ministries, a Tenne_ssés nonprofit corporation chartered in 1878,
provides support and planning for conferences devoted to Christian education.

Basis of Accounting
The financial statements have been prepared on the accrual basis of accouniing

and accordingly reflect all significant receivables, payable, and other liabilities in
ack.ordance with generally accepted accounting pfmmpif—*s

Basis of Presentation
Financial statement presentation follows the recommendations of the Financial

Accounting Standards Board in its Statement of Financial Accounting Standards
(SFAS) No. 117, Financial Staiements of Noi-for-Profit Organizations. Under-
SFAS No. 117, the Organization is required to report information regarding its
financial position and activiies according fo three classes of net assets:

unrestricted net assets, temporarily restricted net assets, and permanently

restricted net assets.

Unrestricted net assets — Net assets that are not subject to donor-impesed
stipulations.

Temporarily restricted net asseis — Net asseis subject to donor-imposed
stipulations that may or will be met, either by actions of the Organization
_and/or the passage of time. Restrictions that are fulfilled in the same
accounting period in which the confributions are received are reported in the
statement of activities as unrestricted. '

Permanently restricted net assets — Net asseis subject to donor-impesed
stipulations that they be mainiained psrmanently by the Organization.
Generally, the donors of these assets permit the Organization to use all or
part of the income earned and any related investments for general or

specific purposes.




UNITED METHODIST RENEWAL SERVICES FELLOWSHIP, INC.
d/b/a ALDERSGATE RENEWAL MINISTRIES

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2006

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Property and Equipment

Property and eqmpment are recorded at cost or, if donated, at the estlmatad fair
market value at the date of donation. Depreciation is provided utilizing the
straight-line rnethod over the estimaied useful lives of the respective assets.

Expenditures for repairs and mainienance are charged to expense as incurred.

E: Revenue Recoanition

Contributions received are recorded as unrestricted, temporarily restricied, or

permanently restricted support, depending on the
donor restrictions.

existence and/or nature of any

All donor-restricted contributions are reported as an increase in temporarily or
permanently restricted net assets, depending on the nature of the restriction.
When a restriction expires (that is, when a stipulated iime restriction -ends or

purpcse restriction is accomplished),

iemporarily resiricted- net asseis are

reclassified {o unrestricted net assets and reports in the statement of activities as

net assets released from restrictions.

F.  Function Allocation of Expenses

The costs of providing program services and supporiing services have been
summarized on a functional basis in the Siatement of Acilivities. Accordingly,

certain costs have been allocated among the programs and supporting services

bensfitad.

G. Income Taxes

The Fellowship is a tax-exempt organization under Section 501(c)(3) of the
Internal Revenue Code and, therefore; no provision for federal income taxes is

reflected in the accompanying financial statements.

The Fellowship has been

determined by the Internal Revenue Service not to be a private foundatiocn within

the meaning of Section 509(z) of the Internal Revenus Code.
unrsiated business income for the year ended December 31, 2006.

There was no



UNITED METHODIST RENEWAL SERVICES FELLOWSHIP, INC.
d/b/a ALDERSGATE RENEWAL MINISTRIES

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

H.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles reguires management to make sstimaies and assumptions
that affect certain reporied amounts and disclosures. Actual results could differ

from those estimates.

Fair Values of Financial [nstruments
The carrying values of current assets and current liabilities appreximate fair vaiues

due to the short maturities of these instruments.

The fair value of the long-term debt approxi-mates the carrying amount and is
estimated based on current rates offered to the Fellowship.

~ Total Columns

Total columns are presented to facilitate financial analysis. Data in these columns
does not present financial position, results of operations or changes in net assets
in conformity with generally accepied accounting principles. Such data is aisc not
comparable to a consolidation.

Cash and Cash Eguivalents

Cash and cash equivalents include all monies in banks and highly liquid
investments with maturity dates of less than three months. The carrying value of
cash and cash equivalents approximates fair value because of the short-maturities
of these financial instruments.

Invento
Inventory is booked at fair market value at the time of donation and purchase.

Inventory is stated at the lower of cost or market determined on the first-in, first-out
basis. Inventory is bocked at fair market value at the time of donation and
purchase. Inventory is stated at the lower of cost or market determined on the

first-in, first-out basis.



UNITED METHODIST RENEWAL SERVICES FELLOWSHIP, INC.
d/b/a ALDERSGATE RENEWAL MINISTRIES

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2006

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

M. Investmenis
Investments in marketable securities with readily determinable fair values.

Unrealized gains and losses are included in the change in net assets.

N.  Conceniraticn of Risk
The Fellowship's main source of revenue consists of direct public support and

registration to ministry events.

NOTE 2 — LINES OF CREDIT

At December 31, 2008, the Fellowship had a $75,000 line of credit with Regions Bank to
be drawn upon as needed through December 31, 2007, with interest rate of 8.25%. As
of December 31, 2008, $50,000 of the line of credit had been drawn down and was

outstanding.

At December 31, 2008, the Fellowship had two credit cards with balances totaling
$12,832. The variable rates were 168% and 18% as of December 31, 2006.

NOTE 3 — OPERATING LEASES

The Fellowship leases certain equipment under operating leases expiring at various
times through March 2008. Title of ownership does not pass to the lessee at any time.
Normal repair and maintenance is included in the lease. However, per copy overage

rates do apply.

Hasler Financial Services. LLC — A sixty month lease of a postage meter,
moistener, and postage machine for 2 manthly iease payment of 354. The lease
will terminate in March 2008.

RJ Young Company — A twelve month lease for two Konica copiers for a
minimum monthly payment of $427. The lease will automatically renew In

September 2007.

_10-



UNITED METHODIST RENEWAL SERVICES FELLOWSHIP, INC.
d/b/a ALDERSGATE RENEWAL MINISTRIES

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2006

NOTE 3 — OPERATING LEASES ( CONTINUED)

~ The following is a schedule, by years, of future years minimum rental payments required
under operating leases that have initial or remaining non-cancelable base terms in
excess of one year as of December 31, 2006.

Year £nding

December 31. Amount
2007 1.128
2008 1,128
2008 188

Rental expense for all operating leases for the year ended December 31, 2006 was
$6.256. There were additional copy expenses of $1,804 making the total rental

expense of $8,060.

NOTE 4 — RETIREMENT PLAN

The Fellowship participates in a 403(b) tax-sheliered annuity plan in which all full time
employees with one year of service are eligible io participate. Contributions to the plan
are determined by the Board of Direciors as salary reductions. The Fellowship
contributed $22,502 and accrued $11,538 io the plan in 2006.

NOTE 5 — ENDOWMENT FUND

During 2000, a donor established 2 Donor Advised Matching Gift Fund. However, the
donor asked to be and was released from his promise to pay the endowment. Giving
this release in return released the Fellowship from any and all restrictions placed on the
Endowment. The Executive Committee elected 0 continue to manage the fund as the
denor intended.

The Fellowship's Executive Commities has set up and elected an additional committee
to oversee the matters of this Endowment Fund. The Fund is to be a capital building
investment. The Fellowship's goal is to only draw 8% of the Fund balance each year for
the ministry programs. However, with committee and board approval, the Fellowship
has used additional funds as the ministry has nesded.



