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-N Cherry Bekaert"

Report of Independent Auditor

To the Board of Directors
National Health Care for the Homeless Council, Inc.
Nashville, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of National Health Care for the Homeless Council, Inc.
(a nonprofit organization), which comprise the statement of financial position as of June 30, 2018, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of National Health Care for the Homeless Council, Inc. as of June 30, 2018, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.



OTHER MATTERS

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal and state awards, as required by Title 2 U.S. Code of
Federal Regulations (“CFR”) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required part of
the financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 2, 2018, on
our consideration of National Health Care for the Homeless Council, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering National Health Care for the Homeless Council,
Inc.’s internal control over financial reporting and compliance.

Prior Year Financial Statements

The financial statements of National Health Care for the Homeless Council, Inc. as of June 30, 2017, were
audited by other auditors whose report dated September 12, 2017, expressed an unmodified opinion on those
statements.

C//M/WK Lokt 21 0

Nashville, Tennessee
October 2, 2018



NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2018 AND 2017

ASSETS
Current Assets:
Cash and cash equivalents
Grants receivable
Other receivables
Prepaid expenses

Total Current Assets

Furniture and Equipment
Less accumulated depreciation
Net Furniture and Equipment
Total Assets

LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable
Accrued expenses
Deferred revenue

Total Current Liabilities

Net Assets:
Unrestricted:
Operating
Board designated
Total Net Assets
Total Liabilities and Net Assets

The accompanying notes to the financial statements are an integral part of these statements.

2018 2017
1,018,551 $ 1,007,103
137,053 537,477
- 629
35,134 8,710
1,190,738 1,553,919
191,839 177,256

(171,494) (155,057)
20,345 22,199
1,211,083 $ 1,576,118
21,486  $ 676,302
159,061 78,631
12,000 8,900
192,547 763,833
803,536 612,285
215,000 200,000
1,018,536 812,285
1,211,083 $ 1,576,118
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
STATEMENT OF ACTIVITIES

YEARS ENDED JUNE 30, 2018 AND 2017

2018 2017
Revenue and Other Support:
Government grants $ 2,109,702 $ 2,894,212
Program service fees 568,694 548,530
Membership dues 286,825 243,762
Contributions 50,096 139,376
Other income 16,242 12,591
Interest income 2,305 1,414
Total Revenue and Other Support 3,033,864 3,839,885
Expenses:
Program Services:
Education and training 1,963,886 3,075,899
Advocacy 146,455 115,643
General support 52,663 61,159
Total Program Services 2,163,004 3,252,701
Support Services:
Management and general 586,916 483,271
Fundraising 77,693 99,533
Total Support Services 664,609 582,804
Total Expenses 2,827,613 3,835,505
Change in net assets 206,251 4,380
Net assets, beginning of year 812,285 807,905
Net assets, end of year $ 1,018,536 $ 812,285

The accompanying notes to the financial statements are an integral part of these statements. 4



NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2018

Program Services Support Services
Total Total Total
Education and General Program Management Support All
Training Advocacy Support Services and General Fundraising Services Services
Staff salaries and benefits  $ 877,180 $ 47,336 $ 49,153 $ 973,669 $ 339,763 $ 65,598 $ 405,361 $ 1,379,030
Program contractors 357,505 84,871 - 442,376 4,520 5,500 10,020 452,396
Meetings 332,658 - - 332,658 - - - 332,658
Program services 115,271 - - 115,271 - - - 115,271
Contracted services 93,253 2,790 906 96,949 9,758 1,090 10,848 107,797
Member travel 76,997 - - 76,997 - - 76,997
Staff travel 69,965 1,768 - 71,733 1,784 1,295 3,079 74,812
Strategic planning 3,587 - - 3,587 67,000 2,750 69,750 73,337
Occupancy - - - - 64,397 - 64,397 64,397
Service fees - - - - 20,092 52 20,144 20,144
Consultant travel 17,355 229 - 17,584 - - - 17,584
Depreciation - - - - 16,105 16,105 16,105
Professional fees - - - - 14,000 - 14,000 14,000
Printing 6,805 - 1,308 8,113 3,311 - 3,311 11,424
Supplies 6,444 176 281 6,901 4,367 - 4,367 11,268
Telecommunications 4,091 550 - 4,641 5,466 - 5,466 10,107
Training - - - - 8,465 - 8,465 8,465
In-kind donations - 8,135 - 8,135 - - - 8,135
Other - - - - 7,743 - 7,743 7,743
Marketing - - - - 7,699 - 7,699 7,699
Insurance - - - - 7,091 - 7,091 7,091
Dues and subscriptions 1,615 600 552 2,767 2,289 80 2,369 5,136
Repairs and maintenance - - - - 2,161 908 3,069 3,069
Postage 1,160 - 463 1,623 905 70 975 2,598
Bad debt - - - - - 350 350 350

$ 1,963,886 $ 146,455 $ 52,663 $ 2,163,004 $ 586,916 $ 77,693 $§ 664,609 $ 2,827,613

The accompanying notes to the financial statements are an integral part of these statements. 5



NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2017

Staff salaries and benefits
Program contractors
Meetings

Program services
Contracted services
Staff travel

Member travel
Occupancy

Consultant travel
Depreciation

Printing

Service fees

Training

Supplies

Professional fees
Other

In-kind donations
Telecommunications
Insurance

Dues and subscriptions
Postage

Repairs and maintenance
Marketing

Program Services

Support Services

Total Total Total
Education and General Program Management Support All
Training Advocacy Support Services and General Fundraising Services Services

$ 922877 $ 15,404  $ 58,049 $ 996,330 $ 286,144 $ 92450 $§ 378,594 $§ 1,374,924
1,227,541 83,131 - 1,310,672 26,110 - 26,110 1,336,782
483,021 - - 483,021 - - - 483,021
123,400 - - 123,400 - - - 123,400
97,640 1,040 1,067 99,747 4,726 1,507 6,233 105,980
75,853 1,329 186 77,368 8,911 235 9,146 86,514
83,734 - - 83,734 - - - 83,734
- - - - 61,111 - 61,111 61,111
31,982 115 - 32,097 889 - 889 32,986
- - - 22,053 - 22,053 22,053
14,352 38 302 14,692 2,623 524 3,147 17,839
- - - - 16,273 42 16,315 16,315
- - - - 14,620 440 15,060 15,060
8,342 - 383 8,725 3,212 1,675 4,887 13,612
- - - - 12,500 - 12,500 12,500
1,961 - - 1,961 9,878 648 10,526 12,487
- 11,865 - 11,865 - - - 11,865
3,466 171 73 3,710 3,828 91 3,919 7,629
- - - - 7,146 - 7,146 7,146
1,605 2,550 542 4,697 941 1,494 2,435 7,132
125 - 557 682 901 163 1,064 1,746
- - - - 1,405 - 1,405 1,405
- - - - - 264 264 264
$ 3,075899 § 115,643  § 61,159 § 3,252,701 $ 483,271 $ 99,533 $§ 582,804 $ 3,835,505

The accompanying notes to the financial statements are an integral part of these statements.



NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2018 AND 2017

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation
Changes in operating assets and liabilities:
Grants receivable
Other receivables
Prepaid expenses
Accounts payable
Accrued expenses
Deferred revenue

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of furniture and equipment

Net cash used in investing activities

Change in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

The accompanying notes to the financial statements are an integral part of these statements.

2018 2017

$ 206,251  $ 4,380
16,105 22,053

400,424 (27,924)

629 53,663

(26,424) 6,280
(654,816) 505,449
80,430 10,573

3,100 (600)

25,699 573,874
(14,251) (10,206)
(14,251) (10,206)

11,448 563,668
1,007,103 443 435

$ 1018551 $ 1,007,103




NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2018 AND 2017

Note 1—Summary of significant accounting policies

General — National Health Care for the Homeless Council, Inc. (the “Council”) is an agency that coordinates the
efforts of providers of healthcare to homeless people in the areas of fundraising, organizational development,
and public education. The Council is committed to accessible, quality health services for homeless people and
to the elimination of homelessness in the United States.

Basis of Presentation — The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with standards of accounting and reporting prescribed for not-for-profit organizations.
Under these standards, net assets and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets and changes therein are classified
and reported as follows:

Unrestricted Net Assets — Net assets that are not subject to donor-imposed stipulations.

Temporarily Restricted Net Assets — Net assets subject to donor-imposed stipulations that may or will be
met, either by actions of the Council and/or the passage of time. When a restriction expires, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statements of activities as
net assets released from restrictions. The Council did not have any temporarily restricted net assets at
June 30, 2018 or 2017.

Permanently Restricted Net Assets — Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Council. The Council did not have any permanently restricted net assets at
June 30, 2018 or 2017.

Estimates — The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Contributions — Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and/or nature of any donor restrictions. All donor-restricted
support is reported as an increase in temporarily or permanently restricted net assets depending on the nature
of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose
restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statements of activities as net assets released from restrictions.

Functional Allocation of Expenses — The costs of providing program services and supporting services have been
summarized on a functional basis in the statements of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited based upon management’s estimate.

Cash and Cash Equivalents — For purposes of the statements of cash flows, the Council considers all highly
liquid investments with a maturity of three months or less when purchased to be cash equivalents. Cash and
cash equivalents include short-term investments in money market funds of $547,861 and $554,765 at June 30,
2018 and 2017, respectively.



NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2018 AND 2017

Note 1—Summary of significant accounting policies (continued)

Grants Receivable — Grants receivable consists of receivables from programs funded by the United States
Department of Health and Human Services and the Tennessee Department of Finance and Administration.
Management believes that amounts receivable from grantor agencies are fully collectible for the years ended
June 30, 2018 and 2017. As a result, no allowance for uncollectible amounts has been provided. These
amounts have been fully collected as of the financial statement report date.

Membership Dues — The Council recognizes membership dues as received based on the Council’s policy of
realizing such dues as member support, with no inherent obligation of further services to be provided by the
Council. Dues received in advance of the membership year are deferred.

Furniture and Equipment — Furniture and equipment are recorded at cost or, if donated, at the estimated fair
market value as of the date of donation. Depreciation is provided using the straight-line method over the
estimated useful lives of the respective assets. Expenditures for repairs and maintenance are charged to
expense as incurred.

Income Taxes — The Council is exempt from income tax under Section 501(c)(3) of the Internal Revenue Code
(“IRC”) and is not a private foundation as defined in Section 509(a) of the IRC. Accordingly, no provision for
income tax has been made.

The Council follows Financial Accounting Standards Board Accounting Standards Codification guidance
clarifying the accounting for uncertainty in income taxes recognized in an entity’s financial statements. This
guidance prescribes a minimum probability threshold that a tax position must meet before a financial statement
benefit is recognized. The minimum threshold is defined as a tax position that is more likely than not to be
sustained upon examination by the applicable taxing authority, including resolution of any related appeals or
litigation processes, based on the technical merits of the position. The tax benefit to be recognized is measured
as the largest amount of benefit that is greater than 50% likely of being realized upon ultimate settlement. The
Council has no tax penalties or interest reported in the accompanying financial statements.

Accounting Policies for Future Pronouncements — In August 2016, the FASB issued Accounting Standards
Update (“ASU”) 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-
Profit Entities. This standard changes presentation and disclosure requirements of not-for-profit entities. The
primary changes are decreases in the number of net asset classes from three to two, reporting of the
underwater amounts of donor-restricted endowment funds in net assets with donor restrictions, continues to
allow preparers to choose between the direct method and indirect method for presenting operating cash flows,
requires disclosures of qualitative information on how the not-for-profit entity manages its liquid available
resources and liquidity risks and requires reporting of expenses by function and nature, as well as an analysis of
expenses by both function and nature. This standard will be effective for the fiscal year ending June 30, 2019.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers. ASU 2014-09 clarifies
the principles for recognizing revenue and develops a common revenue standard under GAAP under which an
entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.
ASU 2014-09 is effective for the Association for the fiscal year ending June 30, 2020. The Association is
currently evaluating the effect of the implementation of this new standard.

Subsequent Events — The Council evaluated subsequent events through October 2, 2018, when these financial
statements were available to be issued. Management is not aware of any significant events that occurred
subsequent to the statement of financial position date but prior to the filing of this report that would have a
material impact on the financial statements.



NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2018 AND 2017

Note 2—Employee benefit plan

The Council has a 401(k) profit sharing plan covering employees who have completed six consecutive months
of employment. Employees are fully vested upon initial enroliment. Employees may defer a portion of their
salary to the extent permitted by law. The Council will make an employer contribution to eligible employees
equal to 3% of their annual compensation. This contribution is not dependent on the employee’s participation in
the plan. In addition, the Council may make a discretionary contribution to eligible employees who are
participating in the plan. The Council approved a 2% discretionary contribution for both years ended June 30,
2018 and 2017. Total contributions made to the plan were $50,880 and $49,830 for the years ended June 30,
2018 and 2017, respectively.

Note 3—Concentrations

The Council received approximately 70% and 75% of its support from government grants and contracts for the
years ended June 30, 2018 and 2017, respectively. A significant reduction in the level of this support, if this
were to occur, could have a negative effect on the Council’s programs and activities.

The Council, at times, maintains cash and cash equivalents in excess of amounts insured by the Federal
Deposit Insurance Corporation. In management’s opinion, risk related to each deposit is minimal.

Note 4—Related party

During fiscal years 2018 and 2017, the Council obtained advocacy and other services from Health Care for the
Homeless - Baltimore, which is a member organization of the Council. Total amounts paid to Health Care for the
Homeless - Baltimore amounted to $221,131 and $206,748 for the years ended June 30, 2018 and 2017,
respectively.

Note 5—Commitments and contingencies

The Council is leasing its office space and equipment under operating lease agreements. The Council entered
into a ten year lease agreement, beginning September 2009, for its office space. The agreement requires
monthly lease payments of $2,500, increasing 3% annually. Beginning August 2016, the Council entered into a
seven year lease agreement for its copy machine, requiring lease payments of $125 per month. Rent expense
was $48,111 and $47,007 for the years ended June 30, 2018 and 2017, respectively.

Future minimum lease payments required under noncancellable lease terms in excess of one year are as
follows:

Years Ending June 30,

2019 $ 40,453
2020 8,024
2021 1,500
2022 1,500
2023 1,625

$ 53,102
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2018 AND 2017

Note 5—Commitments and contingencies (continued)

The Council has entered into contracts with various hotels to provide accommodations for conference
participants during fiscal years 2018-2020. The contracts contain cancellation clauses whereby the Council may
be required to cover the cost of unused facilities. Currently, the Council has no intention of cancelling these
contracts.

Note 6—Designated net assets

The Board of Directors has designated certain assets of the Council for future needs and projects of the Council.
These assets have been classified as designated net assets until the specified purpose has been fulfilled or until
such designation is rescinded by the Board of Directors. Designated net assets at June 30 are as follows:

2018 2017

Board designated reserve $ 215,000 $ 200,000

11
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

YEAR ENDED JUNE 30, 2018

CFDA No.

Grantor's
Number

Expenditures

Federal Awards:

U.S. Dept. of Health and Human Services
Health Resources and Services Administration
Technical Assistance to
Homeless Grantees 93.129

U.S. Dept. of Health and Human Services
Health Resources and Services Administration (Passed
through from the Corporation for Supportive Housing)
Technical and Non-Financial Assistance
to Health Centers 93.129

Total for CFDA No. 93.129

U.S. Dept. of Health and Human Services
Centers for Medicare and Medicaid Services
Healthcare Innovation Challenge 93.610

Total for CFDA No. 93.610

U.S. Dept. of Health and Human Services
Center for Medicare and Medicaid Services (Passed
through from TN. Dept. of Finance and Administration,
Bureau of TennCare)
TennCare Shelter Enroliment Project 93.778

Total U.S. Dept. of Health and Human Services

Total Federal Awards

State Awards:

TN Dept. of Finance and Administration
Bureau of TennCare
Pass-through from
TennCare Administration
TennCare Shelter Enrollment Project N/A

Total State Awards

Total Federal and State Awards

See notes to the schedule of expenditures of federal and state awards.

U30CS09746

5 U30CS26935-03-00

1 C1CMS331336-03-01

41710

41710

$

1,625,741

81,818

1,707,559

326,999

326,999

37,572

2,072,130

2,072,130

37,572

37,572

$

2,109,702
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS

JUNE 30, 2018

Note 1—Basis of accounting

The accompanying schedule of expenditures of federal and state awards (the “Schedule”) includes the federal
and state award activity of National Health Care for the Homeless Council, Inc. under programs of the federal
and state governments for the year ended June 30, 2018. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”). Because the
Schedule presents only a selected portion of the operations of National Health Care for the Homeless
Council, Inc., it is not intended to and does not present the financial position, changes in net assets, or cash
flows of National Health Care for the Homeless Council, Inc.

Note 2—Summary of significant accounting policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are listed as to reimbursement.

National Health Care for the Homeless Council, Inc. did not elect to use the 10% de minimus indirect cost rate
as allowed under Uniform Guidance.

Note 3—Contingencies

National Health Care for the Homeless Council, Inc. is subject to compliance audits by grantor agencies. The
amount, if any, of expenditures that may be disallowed by the grantor agencies cannot be determined at this
time, although the Council expects such amounts, if any, to be immaterial.

13



-‘ Cherry Bekaert"

Report of Independent Auditor on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

The Board of Directors
National Health Care for the Homeless Council, Inc.
Nashville, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of National Health Care for the Homeless
Council, Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30, 2018,
and the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated October 2, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered National Health Care for the
Homeless Council, Inc.’s internal control over financial reporting (“internal control’) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of National Health Care for the
Homeless Council, Inc.’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
National Health Care for the Homeless Council, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether National Health Care for the Homeless Council, Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to
be reported under Government Auditing Standards.

14



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the organization’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

C/{WK Lokt 21 0

Nashville, Tennessee
October 2, 2018
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Report of Independent Auditor on Compliance for Each Major Program and on
Internal Control over Compliance Required by the Uniform Guidance

The Board of Directors
National Health Care for the Homeless Council, Inc.
Nashville, Tennessee

Report on Compliance for Each Major Federal Program

We have audited National Health Care for the Homeless Council, Inc.’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on
each of National Health Care for the Homeless Council, Inc.’s major federal programs for the year ended
June 30, 2018. National Health Care for the Homeless Council, Inc.’s major federal programs are identified in
the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of National Health Care for the Homeless
Council, Inc.’s major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (“Uniform Guidance”). Those standards and the Uniform Guidance require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about National Health Care for the
Homeless Council, Inc.’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of National Health Care for the Homeless
Council, Inc.’s compliance.

Opinion on Each Major Federal Program

In our opinion, National Health Care for the Homeless Council, Inc. complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2018.
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OTHER MATTERS

Report on Internal Control over Compliance

Management of National Health Care for the Homeless Council, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered National Health Care for the
Homeless Council, Inc.’s internal control over compliance with the types of requirements that could have a direct
and material effect on each major federal program to determine the auditing procedures that are appropriate in
the circumstances for the purpose of expressing an opinion on compliance for each major federal program and
to test and report on internal control over compliance in accordance with Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of National Health Care for the Homeless Council, Inc.’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

C//M/WK Lokt 21 0

Nashville, Tennessee
October 2, 2018
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2018

Section |I—Summary of Auditor’s Results

1. The auditor's report expresses an unmodified opinion on whether the financial statements of National
Health Care for the Homeless Council, Inc. were prepared in accordance with generally accepted
accounting principles.

2. No significant deficiencies relating to the audit of the financial statements are reported in the Report of
Independent Auditor on Internal Control over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance with Government Auditing
Standards.

3. No instances of noncompliance material to the financial statements of National Health Care for the
Homeless Council, Inc. which would be required to be reported in accordance with Government Auditing
Standards, were disclosed during the audit.

4. No significant deficiencies relating to the audit of the major federal award programs are reported in the
Report of Independent Auditor on Compliance for Each Major Program and on Internal Control over
Compliance Required by the Uniform Guidance.

5. The auditor’s report on compliance for the major federal award programs for National Health Care for
the Homeless Council, Inc. expresses an unmodified opinion on the major program.

6. Audit findings that are required to be reported in accordance with 2 CFR Section 200.516(a) are
reported in this Schedule.

7. The programs tested as major programs include:

CFDA Number Name of Federal Program or Cluster
93.129 Technical Assistance to Homeless Grantees

8. The threshold for distinguishing Types A and B programs was $750,000.

9. National Health Care for the Homeless Council, Inc. was determined to be a low-risk auditee.

Section ll—Financial Statement Findings

None.

Section lll—Federal Award Findings and Questioned Costs

None.
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NATIONAL HEALTH CARE FOR THE HOMELESS COUNCIL, INC.
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS

YEAR ENDED JUNE 30, 2018

None.
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