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Certified Public Accountant

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Community Child Care Services, Inc.

I have audited the accompanying financial statements of Community Child Care Services, Inc. (a
nonprofit corporation), which comprise the statements of financial position as of June 30, 2014 and 2013,
and the related statements of activities, fiunctional expenses and cash flows for the years then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles gencrally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to frand or
erTor, '

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. I conducted
my audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, I express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion. .

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Community Child Care Services, Inc. as of June 30, 2014 and 2013, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Office: 615.672.9205 » Cell: 615.351.9708 # Fax: 615.672.9235 ¢ e-mail: lisa@stickelcpa.com
Physical address: 3219 Highway 31W, White House, TN 37188
Mailing address: P. O. Box 549 « White House, TN 37188
www.stickelcpa.com



Emphasis-of-Matter Regarding Going Concern

The accompanying financial statements have been prepared assuming that the Organization will
continue as a going concern. As discussed in Note 7 to the financial statements, the Organization has
suffered recurring decreases in net assets that raise substantial doubt about its ability to continue as a
going concern. Management’s plans regarding those matters are also described in Note 7. The financial
statements do not include any adjustments that might result from the outcome of this uncertainty. My
opinion is not modified with respect to this matter.

Ml cph s

White House, Tennessee
February 16, 2015



COMMUNITY CHILD CARE SERVICES, INC.
Statements of Financial Position

June 30, 2014 and 2013
2014
ASSETS
Current assets
Cash $ 27,856
Accounts receivable - fees, net of allowance for uncollectible
accounts 0f $10,295 and $1,472 in 2014 and 2013, respectively 7,650
Government grants receivable 10,063
Prepaid insurance 1,194
Total current assets 46,763
Property and equipment, net 645,728
Other assets
Deferred loan costs, net of accumulated amortization of $1,274
and $980 in 2014 and 2013, respectively 1,662
Total assets $ 694,153
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable $ 8,041
Accrued payroll and payroll taxes 13,974
Payroll withholdings payable 409
Deferred revenue 5,552
Current portion of long-term debt 12,181
Total current liabilities 40,157
Long-term liabilities
Note payable to SunTrust Bank 64,400
Total liabilities 104,557
Net assets
Unrestricted net assets 589,596
Total liabilities and net assets $ 694,153

See accompanying notes to financial statements.
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2013

$ 27,506

7,820
18,080
4,926
58,332

670,346

1,956

$ 730,634

b 8,667
14,230
204

11,266

34,367

76,469

110,836

619,798

$ 730,634



COMMUNITY CHILD CARE SERVICES, INC.

Statements of Activities

Years Ended June 30, 2014 and 2013

Unrestricted net assets
Public support and revenues
Fees - net of discounts and refunds of $13,273 and $9,641
in 2014 and 2013, respectively

Government grants
Contributions
United Way
The Memorial Foundation grant
Special event revenue
Contributed services
Contributed equipment and supplies
Interest income

Total unrestricted public support and revenues

Expenses
Program services
Management and general
Fundraising
Total expenses

Total decrease in net assets
Net assets at beginning of year

Net assets at end of year

2014 2013
$ 360,723  §$ 316,567
309,953 340,144
13,862 23,374
23,000 25,500
30,000 25,000

480

2,500 2,500
1,685 2,025
87 154
742,290 735,264
638,662 636,261
107,723 105,435
26,107 26,057
772,492 767,753
(30,202) (32,489)
619,798 652,287
$ 589,596  $ 619,798

See accompanying notes to financial statements.

4



g

"SJUoWIo)B]S [erouewr) 01 sajou Fuiluedwosoe aag

€6L19L §  LS09T $  SEF'SOI §  19T°9¢9 T6VTLL S L01'9T § €TLLOL § 799°8¢9  §
806°1 $6 868 $S6 6961 86 988 $86
708 - 208 - 708 - 708 -
090°12 £60°T 901°C 106°L1 61T L60'T #61°C 15981
oTh 17 T LSE 0Tt 1z A LSE
PILT I 1.2 LOET 616°C 9% 1 76T 18+°C
15€°S 89T GES 8PSy $9T‘¢ €97 LTS SLYY
760°1 - 760°1 - 8€E‘T - 8EE -
#01 - #0T1 - 061 - 061 -
¥EE L1 €€ $8T 18¢ 61 8¢ A3
- - - - 9¢1 - 9¢] -
PSLT - PSL T - L60°T - L60°1 -
- - - - 00t 0T or (074
656 - 656 - - - - -
09%'L €LE oL 1#€°9 T19% 1£€ 199 0T9°S
8y - Z8% - 082 - 08¢ -
#01 - ¥01 - - - - -
5869 - $86°9 - 0S1°01 - 0S1°01 -
¥20°6 - 206 44N 206 - 206 rAAN'S
SSh - - SSt 43 - - S¢
LST'S - - LST°S ge6°e - - 8€6°e
L66°ST - 816°L 6LY'8 1€191 - 18S°L 05s°8
$8T°11 - $8¢‘e 668°L 0EFTI - 6TLE 10L°8
768%T 2 Al 68%°C 6S1°1T 16T S7A| 16¥'C SLIIT
- - - - 01 - - 1]
£ - ¢ - 5T - sT -
LLEE - - LLE'E €788 - - £78°8
0SLbL - - 0SL YL Or6 1L - - 0F6'1L
£81°¢ LTl 19 £ £¥9°C 981°¢ L7l ¥t SHO'T
LET8E $TS1 LS6'Y $S9°TE €T9°LE 051 068t 6TT1E
o8t°6€ 6LS°1 €E1°S VLLTE T0T°LE ¥8F'1 £T8y $6.L°0€
6LF'067  §  619%61% T9L'E9S 860°L0t$ pI8c6r $§ TSLGIS S61v9% L98°60F$
[LALR & w—:m_ﬂh—uﬁ:h [eJduss) 2y SANAIIS 1e10], Mﬂmm_mum.::.m [BI2U2K) 79 SNNATIIG
JUINIISEUBA] weIs01d JUIMISBUBA] we1304J
s231A19¢ Sunaoddng sa01AJ0g Sunzoddng
€107 y10T

€107 PuB pIOT ‘o€ UMy PIpuy SI1edX
sosuadxy [euonouUng JO SIUAMIILIS

"ONI ‘SADIAYHS AUV ATTHD ALINNWINOD

sasuadxo [m10],

auordaay,

SOSUQ0Y] PUE SOXB],

seuImN

w)SAG A1LINsag

UonRJUES

soueuIIIRUI pue sneday

Sunung
age)sog
jorueo 158

$i18 pug SIdMO[]

sorjddns 20130

saseyond juswdmbs Joury
juawdmbo yo resedsip uo ssor]
asuadxa jsorau]

suonduosgns pue san(]

SUISILIPADY

$93] [BUOISSIJOI]

Sumdesyasnoy
Supuren) jyeig
sarpddns sse[

sotddns [eIsuany

aouBInsu]

uoyjezIowe pue uotjeroaida(]

SUOTNG LU0
saf1ero Juey

asuadxy 192 ped

Pooq

sa97 Jurssasoad [jo1fed
sjyeueq aekordug

$ax8) [[01AR]

saBem pue sanr[eg



COMMUNITY CHILD CARE SERVICES, INC.

Statements of Cash Flows
Years ended June 30, 2014 and 2013

Cash flows from operating activities
Decrease in net assets
Adjustments to reconcile decrease in net assets to net
cash provided (used) by operating activities:

Depreciation and amortization
Loss on disposal of equipment

(Increase) decrease in:
Accounts receivable - fees and other
Government grants receivable
Prepaid insurance

Increase (decrease) in:
Accounts payable
Accrued payroll and payroll taxes
Payroll withholding payable
Deferred revenue

Net cash provided by operating activitics

Cash flows from investing activities
Cash payments for the purchase of property
Net cash used by investing activities

Cash flows from financing activities
Principal payments on note payable to SunTrust Bank
Net cash used by financing activities

Net increase (decrease) in cash
Cash at beginning of year
Cash at end of year

Supplemental cash flow disclosures:
Cash Paid For:
Interest

See accompanying notes to financial statements.
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2014 2013
$ (30,202) $ (32,489)
24911 24,892
- 959
170 (1,903)
8,017 3,750
3,732 4,252
(626) 985
(256) 131
205 (280)
5,552 ;
11,503 297
- (2,597)
) (2,597)
(11,153) (10,306)
(11,153) (10,306)
350 (12,606)
27,506 40,112
$ 27,856 $ 27,506
$ 6612 § 7460




COMMUNITY CHILD CARE SERVICES, INC.
Notes to Financial Statements
Years Ended June 30, 2014 and 2013

Note 1. Nature of Activities and Significant Accounting Policies

A. Organization and Nature of Activities

Community Child Care Services, Inc. (the “Organization”) is a nonprofit organization
chartered in Tennessee and fully licensed by the Tennessee Department of Human Services.
The Organization is administered by a separate Board of Directors. The Organization’s
mission is to operate a quality child care center for children from low income homes who
need care and supervision for part of the day, to facilitate employment of the parents, and to
do all things reasonable, incidental, and necessary to accomplish the foregoing, including
solicitation of funds or property upon such terms and conditions as to meet, if possible, the
expense thereof, but without making a profit therefrom, and with such care extended to
children of all races and religions in a non-discriminatory manner. Contributions and grants
are received primarily from donors or government agencies located in the Middle Tennessee
region.

B. Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America.

C. Financial Statement Presentation
The net assets of the Organization and changes therein are classified and reported as
follows:

Unrestricted Net Assets — Net assets that are not subject to donor-imposed restrictions.

Temporarily Restricted Net Assets — Net assets subject to donor-imposed restrictions
that may or will be met, either by actions of the Organization and/or the passage of
time.

Permanently Restricted Net Assets — Net assets subject to donor-imposed stipulations
which require the assets to be permanently maintained. Generally, the donors of these
assets permit the Organization to use all or part of the income earned and any related
investments for general or specific purposes.

The Organization had no temporarily or permanently restricted net assets at June 30, 2014
and 2013.

D. Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires the Organization’s management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.



Note 1.

COMMUNITY CHILD CARE SERVICES, INC.
Notes to Financial Statements - Continued
Years Ended June 30, 2014 and 2013

Nature of Activities and Significant Accounting Policies - Continued

Cash and Cash Equivalents
For purposes of the statements of cash flows, cash includes all monies in banks. The
Organization had no cash equivalents for the years ended June 30, 2014 and 2013.

Accounts Receivable - Fees

The Organization records an allowance for doubtful accounts in anticipation of future
write-offs. The allowance for doubtful accounts is based on the Organization’s historical
collection experience and a review of outstanding accounts.

Property and Equipment

The Organization capitalizes property and equipment acquisitions in excess of $400 with
an estimated useful life in excess of one year. Purchased property and equipment is
capitalized at cost. Donations of property and equipment are recorded as support at their
estimated fair value at the date of donation. Property and equipment are depreciated using
the straight-line method over their estimated useful lives, which range from 5 to 40 years.

Impairment of Long-Lived Assets

Management evaluates its long-lived assets for financial impairment whenever events or
changes in circumstances indicate the carrying value of an asset may not be recoverable.
An impairment loss is recognized when the estimated undiscounted future cash flows from
the assets are less than the carrying value of the assets. Assets to be disposed of are
reported at the lower of their carrying amount or fair value, less cost to sell. Management
is of the opinion that the carrying amount of its long-lived assets does not exceed their
estimated recoverable amount.

Public Support and Revenues

Grants and other contributions of cash and other assets are reported as temporarily
restricted support if they are received with donor stipulations that limit the use of the
donated assets. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomplished, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions. Contributions received with donor-imposed restrictions that are
met in the same year in which the contributions are received are classified as unrestricted
contributions.

Contributions of donated noncash assets are recorded at their fair values in the period
received. Contributions of donated services that create or enhance nonfinancial assets or
that require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation, are recorded at their fair
values in the period received.

J. Functional Expenses

Expenses are charged directly to program, management and general and fundraising based
on an allocation by management.



COMMUNITY CHILD CARE SERVICES, INC.
Notes to Financial Statements - Continued
Years Ended June 30, 2014 and 2013

Note 1. Nature of Activities and Significant Accounting Policies - Continued

K.

Note 2.

Advertising
The Organization expenses advertising costs as they are incurred. Advertising expenses
were 30 and $104 for the years ended June 30, 2014 and 2013, respectively.

Compensated Absences

The Organization allows for paid vacation and sick time. Full-time employees receive five
days of paid vacation afier twelve months of employment. Full-time employees receive
five sick days after their probationary period. Any unused sick time is paid as a health
bonus. Management has elected not to accrue vacation since the amounts do not materially
affect the financial statements.

. Income Taxes

The Organization is a nonprofit organization as described in Section 501(c)(3) of the
Internal Revenue Code and is exempt from federal and state income taxes.

The Organization’s Forms 990, Return of Organization Exempt from Income Tax, for the
years ended 2012, 2013 and 2014 are subject to examination by the IRS, generally for
three years after they were filed.

Property and Equipment
The components of property and equipment as of June 30, 2014 and 2013 are as follows:

2014 2013
Land $ 80,000 $ 80,000
Building and improvements 773,521 773,521
Equipment 53,073 53,073
Fumiture and fixtures 33,719 33,719
Software 1,182 1,182
‘ 941,495 941,495

Less: accumulated depreciation (295,767) (271,149)

Total property and equipment, net $ 645,728 $§ 670,346

The land and building are pledged as collateral for the note payable to SunTrust Bank.

Depreciation and amortization expense for the years ended June 30, 2014 and 2013 was
$24,911 and $24,892, respectively.



COMMUNITY CHILD CARE SERVICES, INC.
Notes to Financial Statements - Continued
Years Ended June 30, 2014 and 2013

Note 3. Donated Services and Assets
The value of donated services and assets included in the financial statements and the
corresponding expenditure or asset capitalization for the years ended June 30, 2014 and
2013 are as follows:

2014 2013
Revenues
Contributed services $ 2,500 $ 2,500
Contributed equipment and
supplies 1,685 2,025
Totals $ 4,185 $ 4,525
Expenses
Repairs and maintenance $ - $ 575
General supplies 350 -
Office supplies - 350
Class supplies 935 1,600
Professional fees 2,500 2,000
Minor equipment purchases 400 -
Total expenses $ 4,185 $ 4,525

Note 4. Concentrations
The Organization is economically dependent on grants from the State of Tennessee. The
grants from the State of Tennessee Child Care Assistance Program and the State of
Tennessee Child Care Food Program accounted for 40% and 44% of the total public
support and revenues for the years ended June 30, 2014 and 2013, respectively.

The Organization receives child care fees from parents living in the Middle Tennessee
region. The child care fees accounted for 49% and 43% of the total public support and
revenues for the years ended June 30, 2014 and 2013, respectively.

The Organization has unsecured accounts receivable due from parents located primarily in
the Middle Tennessee region. The gross amounts due on the accounts receivable at June
30, 2014 and 2013 are $17,945 and $9,292, respectively.

Note 5. Note Payable to SunTrust Bank
The note payable to SunTrust Bank refinanced a note payable to First State Bank on March
1, 2010 with an original principal balance of $119,088. The balance on the note payable on
June 30, 2014 and 2013 was $76,581 and $87,735, respectively. The note payable agreement
provides for monthly payments of $1,480 which includes interest at 7.88%. The maturity
date of the note payable is March 1, 2020. The first deed of'trust on the real estate is pledged
as collateral for the note payable.
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Note 5.

Note 6.

Note 7.

COMMUNITY CHILD CARE SERVICES, INC.
Notes to Financial Statements - Continued
Years Ended June 30, 2014 and 2013

Note Payable to SunTrust Bank - Continued
Future maturities of the note payable are as follows:

Years
Ended Total
June 30, Payments
2015 $ 12,181
2016 13,176
2017 14,253
2018 15,417
2019 16,677
2020 4,877
Total $ 76,581

Related Party Transactions

The Organization uses an insurance agent for its insurance needs. The insurance agent is a
member of the Board of Directors for the years ended June 30, 2014 and 2013. Insurance
expense for the years ended June 30, 2014 and 2013 is $50,053 and $49,421, respectively.

The Organization used a company owned by a member of the Board of Directors for
repairs and maintenance and replacement of capital assets for the years ended June 30,
2014 and 2013. The total expenses for these services were $315 and $955 for the years
ended June 30, 2014 and 2013, respectively.

Going Concern Considerations

The Organization had a decrease in net assets for the fourth consecutive year for the year
ended June 30, 2014. Subsequent to the year ended June 30, 2014, the Organization went
from a Three Star reimbursement program with the State of Tennessee to no Stars
effective July 1, 2014. The number of children enrolled in the Organization has also
decreased subsequent to the year ended June 30, 2014. These factors, as well as the
Organization’s dependence on a few major donors create an uncertainty about the
Organization’s ability to continue as a going concern. In January and February 2015, the
Board of Directors implemented changes to its business plan and replaced the Executive
Director of the Organization. Management and the Board are aggressively pursuing new
funding sources, reducing expenses in order to reduce the annual decrease in net assets and
establish an adequate cash reserve. Plans are also being made to go back to Three Stars for
the next fiscal year end. Management projects that all cash needs will be met throughout
the fiscal year ending June 30, 2015. The ability of the Organization to continue as a going
concern is dependent on the success of these actions. The financial statements do not
include any adjustments relating to the recoverability of recorded asset amounts or the
amounts of liabilities that might be necessary should the Organization be unable to
continue as a going concera.
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COMMUNITY CHILD CARE SERVICES, INC.
Notes to Financial Statements - Continued
Years Ended June 30, 2014 and 2013

Note 8. Subsequent Events
The Organization has evaluated events and transactions subsequent to the year ended June

30, 2014. As of February 16, 2015, the date the financial statements were available to be
issued, no other events, except as discussed in Note 7, subsequent to the balance sheet date
are considered necessary to be included in the financial statements for the year ended June

30, 2014.
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