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Cumberland University
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
May 31, 2015 and 2014
NOTE K - OPERATING LEASES

The University has various non-cancelable operating lease agreements in effect for information
systems communications and office equipment. These operating leases do not have a remaining
term in excess of one year. Rent expense was approximately $245,000 and $236,000 for the
years ended May 31, 2015 and 2014 respectively.

The University also has use of 11,657 square feet of space at the McFarland Campus of the local
hospital. The space is used for instruction in the nursing program. An in=kind contribution of
$187,500 has been recognized for this agreement.

NOTE L - NET ASSETS

Net assets released from restrictions were comprised of the following:

2015 2014
Operations and support $ 135,434 $ 65,917
Capital expenditures 56,587 64 251
Scholarships 644,245 672,138

$ 836,266 $ 802,306

Temporarily restricted net assets at May 3?, are available for the following purposes:

2015 2014
Available for scholarships $ 4,402 446 $ 4,232,928
Available for capital improvements/operations 1,768,871 1,732.076

$ 6,171,317 _$ 5965004

Permanently restricted net assets at May 31, 2015 and 2014 primarily consist of endowment
funds.

NOTE M - CONTINGENT LIABILITIES
Federally funded financial aid programs are subject to special audits. Such audits could result in
claims against the resources of the University. No provision has been made for any liabilities that
may arise from such audits since the amounts, if any, cannot be determined at this date.

NOTE N - SUPPLEMENTAL CASH FLOW INFORMATION

Supplemental cash flow information is as follows for each of the years ended May 31,

2015 2014
Cash paid for interest $ 246,428 $ 267,779
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Cumberland University
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

May 31, 2015 and 2014

NOTE O — DEVELOPMENT EXPENSES

The University incurred expenses amounting to $558,265 and $673,034 during 2015 and 2014,
respectively related to development and fund-raising. Such amounts are included in institutional
support expenses in the accompanying statements of activities.

NOTE P — FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the University’s various programs and activities have been summarized on
a functional basis in the statements of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.

NOTE Q ~ FAIR VALUE MEASUREMENTS

Financial Accounting Standards Codification ASC 820 defines fair value as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants as of the measurement date. FAS 157 describes three approaches to measuring the
fair value of assets and liabilities: the market approach, the income approach, and the cost
approach. Each approach includes multiple valuation fechnigues. The slandard does not
prescribe which valuation technique should be used when measuring fair value, but does
establish a fair value hierarchy that prioritizes the inputs used when applying the various
techniques. Inputs broadly refer to the assumptions that market participants use to make pricing
decisions, including assumptions about risk. Level 1 inpuls are given highest priority in the
hierarchy while level 3 inputs are given the lowest priority. Financial assets and liabilities carried at
fair value are classified in one of the following three categories based on the inputs to the
valuation technique used:

Level 1 — Observable inputs that reflect unadjusted quoted prices for identical assets or liabilities
in active markets as of the reporting date. Active markets are those in which transitions for the
asset or liability occur in a sufficient frequency and volume to provide pricing information on an
ongoing basis.

Level 2 — Observable market based inputs or unobservable inputs that are corroborated by market
data.

Level 3 — Unobservable inputs that are not corroborated by market data. These inputs reflect

management’'s best estimate of fair value using its own assumptions about the assumptions a
market participant would use in pricing the asset or liabilities.
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Cumberland University
Schedule of Expeditures of Federal Awards
For the year ended May 31, 2015

Federal
CFDA
Program Number
Department of Education (Direct Programs)
Pell Grant 84.063
Supplemental Educational
Opportunity Grant (SEOG) 84.007
Federal Work Study Program (FWS) 84.033
Federal Perkins Loan Program 84.038

NOTE A - BASIS OF PRESENTATION

Federal
Expenditures

$ 1,800,981

51,000
85,547

22,000

The schedule of expenditures of federal awards includes the federal grant activity of
Cumberland University and is presented on the accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of State, Local Govermiments, and Non=Profit Organizations.

NOTE B - LOANS

During the year ending May 31, 2015, the University processed the following amount of

new loans under the Stafford Loan Program (CFDA #84 032):

Amount
Authorized

Total Loans & 7.639.042

At May 31, 2015 the University had $192,988 of loans outstanding under the Federal

Perkins Loan Program (CFDA #84.038).

18





http:Infodvf-pllc.com
http:plle.com



http:Info@dvf�pllc.com
http:dvf-pllc.com

internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of & federal program that is less severe

than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over

compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal control over Compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.

l.ebanon, Tennessee
February 01, 2016
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Cumberland University
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Yearended May 31, 2015

Section lI-Financial Statement Findings

No matters were reported.

Section lil-Federal Award Findings and Questioned Costs

No matters were reported.
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