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PATTERSON HARDEE & BALLENTINE, P.C.

Hed Public Accountants

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Guardianship and Trusts Corporatlon

We have audited the accompanying financial statements of Guardianship and -Trusts Corporation (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2017, and the related statements
of activities, functional expenses, and cash flows for the year then ended, and the rejated notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal conirol relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error,

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due fo fraud or error. In making those risk
assessments, the auditor considers internal conirol relevant to the entity’'s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audif also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evalualing the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Guardianship and Trusts Corporation as of June 30, 2017, and the changes in its net assefs and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

/meugw&x %M

February 27, 2018

188g General George Patton Drive, Suite 200 Franklin, TN 37087 phone: 615-750-5537 fax: 15-750-5543




GUARDIANSHIP AND TRUSTS CORPORATION
STATEMENT OF FINANGIAL POSITION
JUNE 30, 2017

ASSETS
Current Asssts:
Cash $ 54,046
Accounts receivable 40,333
Prepaid expenses 1,739
Total current assets 3 96,118
Property and Equipment, net 3,332
Assets Whose Use is Limited:
Cash _ 32,707
Total assets whose use is limited 32,707
QOther Assets:
Burial Plots 60,695
Security deposit 2,689
Total other assets 63,384
Total assets $ 195,641
Current Liabiiities:
Accrued expenses $ 12,148
Deferred rent 3,696
Total current liabilities ' $ 15,845
Net Assets:
Unrestricted 143,590
Unrestricted - board designated 3,399
Total unrestricted net assets 146,989
Temporarily restricted 32,707
Total restricted net assels 32,707
Total net assets 179,696
Total liabilities and net assets $ 195,541

See accompanying notes to the financial statements.
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GUARDIANSHIP AND TRUSTS CORPORATION

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2017

: Temporarily  Permanently
Unrestricted Restricted Restricted Total
~ Support and Revenues:
Institutional service fees $ 16,038 $ - $ - 16,038
Conservator and guardianship fees 182,157 - - 182,187
Trustee fees 62,097 - - 62,997
Contributions and grants 98,832 36,902 - 135,734
In-kind revenue 67,933 - - 67,933
Net assets released from restrictions 10,810 (10,810) - -
Total support and revenues 438,767 26,092 - 464,859
Expenses:
Program services:
Fiduciary activities 294,008 - - 294,008
Total program services 294,008 - - 294,008
Supporting services: ‘
Management and general 49,112 - - 49,112
Total supporting services 49,112 - - 48,112
Total expenses } 343,120 - - 343,120
Increase innetassets 95,647 26,092 - 121,739
Net assets -~ beginning of year 51,342 6,615 - 57,957
Net assets - end of year $ 146,988 $ 32,707 $ - 179,696

See accompanying notes fo the financial statements.
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GUARDIANSHIP AND TRUSTS CORPORATION

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2017

Salaries
Payroll taxes and benefits

Total personnel costs

Depreciation

Dues and subscriptions
Education and fraining
Equipment rental and maintenance
In-kind expense

Insurance

Interest

Licenses and permits

Office supplies

Professional services

Rent

Tech support

Telephone

Travel, mileage, and parking

Total expenses

Management and

Program Services General Total
3 190,748  § 33862 $ 224410
19,210 3,390 22,600
209,958 37.052 247,010
2,251 397 2,648
1,188 - 1,188
450 - 450
152 27 179
8,468 - 8,468
9,416 1,046 10,482
422 47 489
1,693 177 1,770
4,166 463 4,629
5,169 5,170 10,339
38,092 4,232 42,324
1,081 120 1,201
3,425 381 3,806
8,177 - 8,177
$ 284008 § 49112  § 343,120

See accompanying notes to the financial statements.



GUARDIANSHIP AND TRUSTS CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2017

Cash Flows From Operating Activities:

Increase in net assets $ 121,739
Adjustments to reconcile increase in net assets
Accounis receivable
Depreciation 2,648
Receipt of burial plots (59,465)
Changes in:
Accounts receivable (7,837)
Prepaid expenses 5,638
Asset whose use is fimited {26,092)
Accrued expenses 2,545
Deferred rent 2,116
Total adjustments {80,447)
Net cash provided by operating activities 41,292
Net increase in cash 41,282
Cash - beginning of year 12,754
Cash - end of year $ 54,046

SUPPLEMENTAL CASH FLOW INFORMATION:

Interest paid during the year ended June 30, 2017, was $469.

See accompanying notes {o the financial statements.
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GUARDIANSHIP AND TRUSTS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 - Summary of Significant Accounting Policies

Nature of Activifies

» o

The terms “we” "our” and "us” are also used throughout these notes to the financial statements to identify
the Guardianship and Trusis Corporation ("GTC"). We were incorporated under the laws of the State of
Tennessee as a nonprofit organization in December 1880. In March 1983, we were issued a Certificate of
Authority by the Tennessee Department of Banking to provide fimited trust services. We were formed fo
provide financial, social advisory, and other fiduciary services to persons with intellectual disabilities. Our
services are provided in the capacity of trustes, guardian, conservator, and/or attomey-m—fact prirnarily in
the Middle Tennessee area.

Program Services

The following program service is included in the accompanying financial statements:

Fiduciary Activities — We provide conservatorship, guardianship, attorney-in-fact and frustee
services to persons with intellectual and other impairments who are unable to make informed and
rational decisions and are without family members or other able and willing to assist. The goal is to
provide a reliable continuity to maximize resources and quality of life for our clients.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles. Net assets and revenues, expenses, gains, and
losses are classified based on the existence or absence of donor-imposed restnc:t;ons Accordingly, our net
assets and changes therein are classified and reported as follows:

Unrestricted nef assets - Net assets not subject to donor-imposed stipulations. Reétriotions fulfilled
in the same accounting period in which the contributions are received are reported in the Statement
of Activities as unrestricted.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that may or
will be maet, either by actions of the organization and/or the passage of time. When a restriction
expires, temporarily restricted nef assets are reclassified to unrestricted net assets and reported in
the Statement of Activities as net assets released from restrictions.

Permanently resiricted net asseis - Net assets subject to donor-imposed stipulations that they be
permanently maintained. Generally, the donors of these assets permit us to use all or part of the
income earned and any related investments for general or specific purposes. As of June 30, 2017,
there were no permanently restricted net assets.

Reclassifications

We reclassified cash fo asset whose use is limited on the statement of cash flows to reflect the correct
change in restricted cash.

Revenue Recognition

We recognize grants and other contributions of cash and other assets as temporarily restricted support if
they are received with donor stipulations that limit the use of the donated assets. When a donor restriction
expires, that is, when a stipulated time restriction ends or purpese restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities
as net assets released from restrictions. Contributions received with donor-imposed restrictions which are
met in the same year in which the contributions are received are classified as unrestricted contributions.



GUARDIANSHIP AND TRUSTS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 - Summary of Significant Accounting Policies (continued)

Conservator and Guardianship Fees

We recognize fees when billed or when a motion for such fees is made to the supervising court, or an award
of fees from the supervising court is made, discounted by any amounts management believes may be
uncollectible. In accordance with nonprofit Generally Accepted Accounting Principles {GAAP) the revenue
for conservator and guardianship fees are reported net of these discounts on the Statement of Activities.

Contributed Goods and Services

Contributions of donated noncash assets are recorded at their fair value -in the period received.
Contributions of donated services which create or enhance nonfinancial assets or that require specialized
skills, are provided by individuals possessing those skills, and would typically need to be purchased if not
provided by donation, are recorded at their fair values in the period received.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, we consider all invesiment instruments purchased with
original maturities of three months or less to be cash equivalents. At June 30, 2017, there were no cash
equivalents.

Deferred Rent
Rent expense is being recognized on a straight-line basis over the life of the lease. The difference between
rent expense recognized and rental payments, as stipulated in the lease, is reflected as deferred rent in the

Statement of Financial Position.

Income Tax Siatus

We are a tax-exempt organization under Section 501(c) (3) of the Internal Revenue Code, and are classified
as an organization that is not a private foundation as defined in Section 509(a) of the Internal Revenue
Code. Therefore, no provision for federal income taxes is included in the accompanying financial
statements. We do not believe there are any unceriain tax positions. Further, we do not believe that we
have any unrelated business income, which would be subject to federal taxes.

Functional Allocation of Expenses

The costs of providing program services and supporting services have been summarized on a functional -
basis in the Statement of Functional Expenses. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

Advertising

Advertising is expensed as incurred. Af June 30, 2017, we had no advettising cost,

Use of Estimates |

The preparation of financial statements in conformity with generally accepted accounting principles requires

us to make estimates and assumptions affecting certain reported amounts and disclosures. Actual results
could differ from those estimates.



GUARDIANSHIP AND TRUSTS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1 - Summary of Significant Accounting Policies (continued)

Fair Values of Financial Instruments

The fair values of current assets, current liabilities, and restricted cash approximate to the carrying values
due to the short maturities of these instruments and they are all Level 1 in the fair value hierarchy.

Property and Equipment

Property and equipment are recorded at cost or, if donated, at the estimated fair market value at the date
of donation. Depreciation is provided utilizing the straight-line method over the estimated useful lives of the
respective assets. Our capitalization policy is to capitalize any expenditure over $800 for any land, building,
and equipment purchased. Expenditures for repairs and maintenance are charged to expense as inecurred.

Long-lived assets to be held and used are reviewed for impairment whenever evenis or changes in
circumstances indicate the related carrying amount may not be recoverable. At June 30, 2017, no assets
were considered to be impaired.

Property and equipment donated with explicit restrictions regarding their use and confributions of cash
which must be used to acquire property and equipment are reported as restricted contributions. Absent
donor stipulations regarding how long the donated assets must be maintained, we feport expirations of
donor restrictions when the donated or acquired assets are placed in service and also reclassify the
temporarily restricted net assets o unrestricted net assets concurrently.

NOTE 2 - Accounis Receivable

A summary of the accounts receivable held at June 30, 2017, is as follows:

Trust fees $ 4,147

Contract fees 1,921

Guardianship fees 34,265
$ 40333

Discounts are netied against revenue at the time of service based on historical experience and our
evaluation of accounts.

NOTE 3 - Property and Equipment, net

Property and equipment, net consisted of the following at June 30, 2017;

Equipment $ 17,077

Furniture 10,468
27,545

Less; accumulated depreciation (24,213)

$ 3,332



GUARDIANSHIP AND TRUSTS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 4 - Burial Plots

We own burial plots at a local cemetery. These plots have a carrying value based on the fair value on the
date of contribution, but are not remeasured at fair value annually in accordance with generally accepted
accounting principles. The value of the plots were established by the cemetery where they are located when
contributed. As of June 30, 2017, the carrying value of the plots were $60,695. We are not aware of any
effects on the value of the plots and we believe they are not considered to be impaired.

NOTE 5 - Accrued Expenses

At June 30, 2017, expenses were accrued for the following:

Accrued vacation ' $ 6,376
Accrued wages payable 5773
3 12,148

NOTE 6 - Board-Designated Net Assels

At June 30, 2017, we held assets whose use was desighated by the board for the following purpose:
PH Fund $ 3,399

NOTE 7 - Temporarily Restricted Net Assets

At June 30, 2017, we held assets whose use was temporarily restricted by denors or grantors as follows:

Grant Cash — Minimum Balance $ 50
GTC Grant Fund 32,857
3 32,707

NOTE 8 - Leases

We lease certain equipment under leases classified as operating leases. Total rent expense under the
leases for the year ended June 30, 2017, was $42,324.

The following is a schedule of future minimum lease payments under the non-cancellable operating leases
as of June 30, 2017:

Year Ending June 30,

2018 $ 44,496
2019 143,528
2020 ' 42,560
2021 42,560
2022 21,670

$ 194,814



GUARDIANSHIP AND TRUSTS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 9 - Retirement Plan

We adopted a 401(k) retirement plan on January 1, 2002, and amended on January 1, 2011. The plan
allows eligible employees to defer up to 26% of their annual compensation, pursuant to Section 401(k) of
the Internal Revenue Code. We match 25% of employee contributions up to. a maximum of 4% of the
employee’s salary. Employees must be full ime and be at least 21 years of age to pariicipate, and must
exceed 500 hours of service to avoid a break in eligibility. Matching contributions vest at 100% after the

employee has completed three years of service. Plan expenses incurred by us during the year ended June
30, 2017, were $3,741.

NOTE 10 - Donated Services

We recognize contribution revenue for certain services received at their fair value. Those services include
donated professional atiorney and trustee services used in our program services and amounted o $8,468
as of June 30, 2017. These amounts are reported as in-kind revenue on the Statement of Activities and in-
kind expense on the Statement of Functional Expenses.

NOTE 11 - Related Party Management of Fiduciary Accounts

We serve as the trustee of individual frust accounts, pooled trust accounts, and as the court appointed
conservator or guardian of individual ward's assets by couri appoiniment. As a corporate fiduciary chartered
by the State of Tennesses, we are subject to regular examination of the Tennessee Depariment of Financial
Institutions in regard to our management of fiduciary accounts. When serving as a court appointed fiduciary
or guardian, we are subject to continued court supervision of the management and investment of client’s
assefs. This includes the filing of an annual accounting unless specifically waived by the court. Assetfs held
in a fiduciary capacily fotaled $17,118,771 for the year ending June 30, 2017. These amounts are not
considered part of cur financial statements and are not included in this audit of our accounts.

NOTE 12 - Contingency

We have a client who has been deceased for some time and whose conservatorship has not yet been
closed or assets distributed. We are in the process of closing the conservatorship and have identified
interested pariies fo open the estate.

NOTE 13 - Conceniration

At June 30, 2017, 41% of all receivables were due from two clients.

NOTE 14 - New Pronouncemenis

In May 2014, FASB issued Accounting Standards Update 2014-09, Revenue from Confracts with
Customers (Topic 606). The Update provides guidance about recording coniract revenue on -an
organization’s statement of activities. The amendments in this Update are effective for annual periods
beginning after December 15, 2018, and for annual pericds and interim periods thereafter with early
adoption permitted for annual periods beginning after December 15, 2016. We are currently evaluating the
impact of adopting this statement.

In February 2016, FASB issued Accounting Standards Update 2016-02, Leases (Topic 842). The Update
provides guidance about recording lease transactions on an organization’s statements of financial position
and activities. The amendments in this Update are effective for annual periods beginning after December
15, 2019, and for annual periods and interim periods thereafter with early adoption permitted. We are
currently evaluating the impact of adopting this statement.
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GUARDIANSHIP AND TRUSTS CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 14 — New Pronouncements (continued)

In August 2016, FASB issued Accounting Standards Update 2016-14, Not-for-Profit Entities (Topic 958):
Presentation of Financial Statements of Not-for-Profit Entities. The Update provides guidance about the
presentation of financial statements for non-profit organizations. The amendments in this Update are
effective for annual periods beginning after December 15, 2017, and for annual periods and interim periods
thereafter with early adoption permitted. We are currently evaluating the impact of adopting this statement.

In August 2016, FASB amended the Statement of Cash Flows topic of the Accounting Standards
Caodification to clarify how certain cash receipts and cash payments are presented and classified in the
Statement of Cash Flows. The amendments will be effective for fiscal years beginning after December 15,
2018, and interim periods within fiscal years beginning after December 15, 2019. Early adoption is
permitted. We are currently evaluating the impact of adopting this statement.

In November 2016, FASB amended the Statement of Cash Flows topic of the Accounting Standards
Codification to clarify how restricted cash is presented and classified in the statement of cash flows. The
amendments wilf be effective for the organization for fiscal years beginning after December 15, 2018, and
interim periods within fiscal years beginning after December 15, 2019, with early adoption permitted. We
are currently evaluating the impact of adopting this guidance on the financial statements.

NOTE 15 - Subseguent Events

We have evaluated events subsequent to the year ended June 30, 2017. As of February 27, 2018, the date
that the financial statements were available to be issued, we are not aware of any material subsequent
events which would require recognition or disclosure in the accompanying financial statements.
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