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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Progressive Directions, Inc.
Clarksville, Tennessee

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Progressive Directions, Inc. (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2023 and 2022, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to
the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Progressive Directions, inc. as of June 30, 2023 and 2022, and the changes in its net assets and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required
to be independent of Progressive Directions, Inc. and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Progressive Directions, Inc.’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Stondards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Progressive Directions, Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Progressive Directions, Inc.’s ahility to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of federal awards and state financial assistance is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or
to the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of federal awards and state
financial assistance is fairly stated in all material respects in relation to the financial statements as a whole.



Other Information

Management is responsible for the other information as listed in the introductory section of the table of
contents. The other information comprises the introductory section but does not include the basic financial
statements and our auditor’s report thereon. Qur opinions on the basic financial statements do not cover the
other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the basic financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 20, 2023,
on our consideration of Progressive Directions, Inc.’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Progressive Directions, Inc.’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Progressive Directions, Inc.’s internal control aver financial reporting and compliance.

St Rudsleh b-ﬂmng.’r’LC

Clarksville, Tennessee
November 20, 2023



PROGRESSIVE DIRECTIONS, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2023 AND 2022

ASSETS
Restated
2023 2022
CURRENT ASSETS
Cash and cash equivalents $ 1,307,260 S 1,349,693
Accounts receivable 1,882,429 1,966,914
Inventory 2,846 2,846
Investments 7,170 7,170
Prepaid expenses 15,002 36,141
Total current assets 3,214,707 3,362,764
PROPERTY AND EQUIPMENT
Land 419,218 419,218
Building 3,754,762 3,706,830
Equipment 918,665 872,051
Vehicles 1,169,753 1,133,537
Construction in progress 85,650 9,062
Total property and equipment 6,348,048 6,140,758
Less: accumulated depreciation 3,557,120 3,243,770
Net property and equipment 2,790,928 2,896,988
OTHER ASSETS
Client deposits 7,816 7,616
Operating lease right-of-use assets 663,168 421,808
Total other assets 670,984 429,424
Total assets S 6,676,619 S 6,689,176

The accompanying notes are an integral part of the financial statements.
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LIABILITIES AND NET ASSETS

Restated
2023 2022
CURRENT LIABILITIES
Accounts payable S 241,818 S 282,335
Accrued payroll 1,035,432 895,434
Unearned revenue - federal grants 23,103 86,213
Other accrued liabilities 25,252 21,702
Current portion of notes payable 439,605 453,318
Current portion of finance lease liabilities 23,424 27,484
Current portion of operating lease liabilities 282,311 192,227
Total current liabilities 2,070,245 1,958,713
LONG-TERM LIABILITIES
Notes payable - net of current portion 188,619 602,231
Finance lease liabilities 28,873 52,297
Operating lease liabilities 397,444 236,183
Total long-term liabilities 614,936 890,711
Total liabilities 2,685,881 2,849,424
NET ASSETS
With donor restrictions 181,541 217,828
Without donor restrictions - Undesignated 3,809,197 3,621,924
Total net assets 3,990,738 3,839,752
Total liabilities and net assets $ 6,676,619 S 6,689,176

The accompanying notes are an integral part of the financial statements.
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PROGRESSIVE DIRECTIONS, INC.
STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2023 AND 2022

Restated
CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS 2023 2022
Revenues:
Fees and services 16,684,514 S 15,479,495
Local grants 9,821 4,468
Contributions 111,260 120,304
Day care 786,128 643,056
Thrift store 95,583 84,818
Common Ground Café 95,474 5,869
Rent 108,915 92,467
Interest 7,500 8,305
Net assets released from restriction 1,605,059 1,335,467
Total revenues 19,504,254 17,774,249
Expenses:
Program services
Adult program services 15,253,381 14,437,780
Early intervention services 1,022,467 848,632
Day care 987,034 785,999
Thrift store 156,812 122,181
Common Ground Café 211,406 63,972
Total program services 17,631,100 16,253,564
Administrative supporting services 1,733,471 1,447,667
Total expenses 15,364,571 17,706,231
Other income:
Other income 38,657 20,759
Gain on disposal of property and equipment 8,933 15,093
Total other income 47,590 35,852
Net change in net assets without donor restrictions 187,273 103,870
CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS
Federal and state grants 1,568,772 1,328,343
Net assets released from restrictions (1,605,059) (1,335,467)
Net change in net assets with donor restrictions (36,287) {7,124)
Net change in net assets 150,986 96,746
NET ASSETS - BEGINNING 3,839,752 3,743,006
NET ASSETS - ENDING 3,990,738 S 3,839,752

The accompanying notes are an integral part of the financial statements.
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PROGRESSIVE DIRECTIONS, INC.
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2023 AND 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $

Adjustments to reconcile change in net assets without donor
restrictions to net cash provided by operating activities:
Depreciation
Gain on disposal of property and equipment
Changes in:
Accounts receivable
Prepaid expenses
Customer deposits
Operating lease right-of-use assets
Accounts payable
Accrued payroll
Unearned revenue - federal grants
Operating lease liabilities
Other accrued liabilities

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of fixed assets
Purchases of fixed assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of finance lease liabilities
Repayment of notes payable

Net cash used in financing activities

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING

CASH AND CASH ECIUIVALENTS - ENDING S

Restated
2023 2022
150,986 s 96,746
321,850 285,987
(8,933) {15,093)
24,485 {253,900)
21,139 {18,099)
{200} (500}
{241,360) (206,017)
(40,517) 57,996
139,998 103,554
(63,110) 86,213
251,345 212,618
3,550 6,847
619,233 356,352
8,933 15,093
{215,790) {519,428}
{206,857) {504,335)
(27,484) {40,757}
(427,325) (421,209)
(454,809) (461,966)
(42,433) {609,945}
1,349,693 1,959,642
1,307,260 S 1,349,693

Supplemental Disclosure on Non-Cash Activity

Vehicles obtained in exchange for long-term lease obligation S

The accompanying notes are an integral part of the financial statements.
10

S 102,059



PROGRESSIVE DIRECTIONS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

Summary of Significant Accounting Policies

Organization and Nature of Activities

Progressive Directions, Inc. (the Organization) is a private, nonprofit corporation that operates programs
designed to train and support persons with varying degrees of developmental and intellectual disabilities,
cerebral palsy, and other handicapping conditions who live in Montgomery, Maury and surrounding
counties. The primary source of revenue is from Tennessee state grants and fees for service. Revenue is
also received from contributions and contracts. Fee for service revenue is also received from Kids Depot, a
licensed day care facility that serves children ages one to twelve years. Approximately 4.0 and 3.6 percent
of the Organization’s revenues were derived from Kids Depot during the years ended June 30, 2023 and
2022, respectively.

The Organization is qualified as a tax-exempt organization under 501{c}{3) of the Internal Revenue Code.
It has not been determined to be a private foundation and is considered by the Internal Revenue Service
{IRS) to be a public charity. Accordingly, no provision for income taxes has been made. However, the
Organization does file information returns required by the IRS. The Organization is no longer subject to
federal or state income tax examinations by tax authorities for fiscal years ended before June 30, 2020.

Use of Estimates

The Organization’s financial statements are presented in accordance with accounting principles generally
accepted in the United States of America which require the use of management’s estimates and
assumptions. Those estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses. Actual results
could differ from estimates in the near term and variances could have a material effect on the financial
statements. '

Basis of Accounting

Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in
the financial statements. The Organization utilizes the accrual basis of accounting which recognizes
revenues when earned and expenses when incurred. Operating revenues and expenses include those
items that increase or decrease unrestricted net assets.

The Financial Accounting Standards Board (FASB) has established standards concerning contributions and
financial statement presentation applicable to non-governmental not-for-profit organizations such as the
Organization. These standards require that unconditional promises to give {pledges) be recorded as
receivables and revenues and require the Organization to distinguish among contributions received for
each net asset category in accordance with donar-imposed restrictions. A description of the two net asset
categories follows:

Net Assets Without Donor Restrictions

Net assets without donor restrictions are free of donor-imposed restrictions. All revenues, gains
and losses that are not restricted by grants or denors are included in this classification. All
expenditures are reported in the net assets without donor restrictions class of net assets since
the use of restricted contributions In accordance with the grantors’ or donors’ stipulations
results in the release of the restriction. Restricted contributions whose restrictions are met in
the same reporting period are recorded as net assets without donor restrictions.

11
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PROGRESSIVE DIRECTIONS. INC.
NOTES TO FINANCIAL STATEMENTS (CONT'DJ
JUNE 30, 2023 AND 2022

Summary of Significant Accounting Policies {Cont’d]

Basis of Accounting (Cont’d)

Net Assets With Donor Restrictions

Net assets with donor restrictions are limited as to use by donor- or grantor-imposed
restrictions. Some restrictions expire with the passage of time or may be satisfied by use for the
specific purpose. Other donor-imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. The Organization’s net assets with donor
restrictions consisted of funds due from grantor agencies at June 30, 2023 and 2022.

Concentrations of Credit Risk
Financial instruments that potentially subject the Organization to significant concentrations of credit risk
consist principally of cash and accounts receivable. The Organization places its cash with federally-insured
financial institutions. Substantially all receivables are from agencies of the State of Tennessee (the State)
and no collateral is obtained.

Cash and Cash Eqguivalents
The Organization considers all highly-liquid debt instruments purchased with original maturities of 90 days

or less to be cash equivalents.

Accounts Receivable

An allowance for uncollectible accounts has not been made based on management’s determination that
such amount, if any, would be immaterial. Bad debts are recognized using the specific identification
method. Delinquency is determined based upon contractual payment dates.

inventory
Inventory consists of operating supplies and is valued at cost using the first-in, first-out method.

Property and Equipment

Property and equipment, including leasehold improvements, are recorded at historical cost or, if
contributed, at estimated fair value at the date of receipt. Property and equipment acquired with a unit
cost of $1,000 or greater and a useful life of more than three years are capitalized. Expenditures for
additions, major renovations and improvements are capitalized while those for maintenance and repairs
are charged to expense as incurred. Capitalized assets are depreciated over their estimated useful life
using the straight-line method.

Accrued Compensated Absences

Employees of the Organization are entitled to paid vacation based upon length of service. The estimated
liability for accumulated leave was $394,612 and $348,637 at June 30, 2023 and 2022, respectively. Any
amounts owed to employees are paid upon termination. The amounts are reported with accrued payroll
as a current liability in the statements of financial position.

Revenues
Revenues are reported net of discounts.

12



PROGRESSIVE DIRECTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D)
JUNE 30, 2023 AND 2022

Summary of Significant Accounting Policies {Cont’d)

Functional Expenses

The costs of providing various programs and other activities have been summarized on a functional basis
in the statement of functional expenses. Accordingly, certain costs have been allocated among the
programs based on objectively evaluated financial and nonfinancial data or reasonable subjective
methods determined by management.

Change in Accounting Principles

In February 2016, Financial Accounting Standards Board (FASB} issued Accounting Standards Update {ASU)
No. 2016-02, Leases (Topic 842). The statement addresses the treatment of feases with terms longer than
twelve months by adding a right-of-use asset and related lease liability. The Organization retrospectively
implemented FASB 2016-02 (Topic 842) as of June 30, 2021. The effect of implementation included
recognizing new operating lease right-of-use assets and lease liabilities as of June 30, 2022 related to an
office space and vehicle leases. Leases previously reported as capital leases are now reported as finance
leases. Implementation also created additional disclosures included in Note 5.

Date of Management’s Review
Subsequent events have been evaluated through November 20, 2023, which is the date the financial
statements were available to be issued.

Cash and Cash Equivalents

Cash and cash equivalents were represented by bank deposits of 51,349,248 and 51,418,669 at June 30,
2023 and 2022, respectively. Of these amounts $500,000 was insured by the Federal Deposit Insurance
Corporation, and $849,248 and $918,669, respectively, were uninsured at June 30, 2023 and 2022.

Liquidity and Availability

The Organization maintains a policy of structuring its financial assets to be available as its general
expenditures, liabilities and other obligations come due. The Organization’s working capital and cash
flows have seasonal variations during the fiscal year attributable to cash receipts for program services.
Additionally, the Organization receives support from government agencies through annual grants which
are paid on an expense reimbursement basis typically within 45 days of the request for reimbursement.
Financial assets available for general expenditure, without donor or other restrictions limiting their use,
within one year of the balance sheet date is comprised of the following at June 30, 2023 and 2022:

2023 2022
Unrestricted cash S 1,307,260 S 1,349,693
Non-grant accounts receivable 1,692 888 1,662,873
Total S 3,000,148 S 3,012,566

The Organization also has a $500,000 line of credit which can be used to supplement cash flows as
needed.

Accounts Receivable
Accounts receivable from grants and contracts consisted of the following:

2023 2022
Medicaid Waiver ) 1,176,247 & 1,181,560
Grants 189,541 304,041
Other ) 516,641 481,313
Total 3 1,882,429 $ 1,966,914

13



PROGRESSIVE DIRECTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT'D}
JUNE 30, 2023 AND 2022

Leasing Activities
The Organization was the lessee under twenty-three lease agreements involving office space, office

equipment, and vehicles, with expiration dates varying from December 2023 to June 2028.

The following summarizes the line items in the balance sheets which include amounts for the operating
leases as of June 30:

2023 2022
Operating Leases
Operating lease right-of-use assets S 663,168 S 421,808
Current portion of operating lease liabilities S 282,311 S 192,227
Operating lease liabilities 397,444 236,183
Total operating lease liabilities S 679,755 S 428410
Finance Leases
Property and equipment S 138,880 S 138,880
Accumulated depreciation (59,174) 131,406}
Property and equipment, net 5 79,706 S 107,474
Current portion of finance lease liabilities S 23,424 s 27,484
Finance lease liabilities 28,873 52,297
Total finance lease liabilities s 52,297 S 79,781

The following summarizes the weighted average remaining lease term and discount rate of the operating
lease as of June 30:

2023 2022
Weighted Average Remaining Lease Term
Operating leases q 3
Finance leases 3 4
Weighted Average Discount Rate
Operating leases 6.91% 6.91%
Finance leases 8.02% 8.02%

The maturities of the operating lease liability as of June 30, 2023 were as follows:

Year Ending

June 30 Amount

2024 S 295,033

2025 180,611

2026 134,754

2027 107,656

2028 71,307

Total lease payments 789,361
Less: interest (109,606)
Present value of lease liabilities S 679,755
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PROGRESSIVE DIRECTIONS, INC.

NOTES TO FINANCIAL STATEMENTS {CONT'D|

JUNE 30, 2023 AND 2022

Leasing Activities [Cont'd}

The following summarizes the line items in the income statements which include the components of lease

expense for the year ended June 30:

2023 2022
Operating lease expense included in rentals expense S 243,138 S 158,786
Finance lease costs:
Amortization of lease assets included in depreciation
expense S 41,368 S 20,968
Interest on lease liabilities included in interest expense 6,091 5243
Total finance lease costs S 47,459 S 26,211
The following summarizes cash flow information related to leases for the year ended June 30:
2023 2022
Cash paid for amounts included in the measurement
of lease liabilities:
Operating cash flows from operating leases S 37,200 S 37,200
Operating cash flows from finance leases 6,091 5,243
Financing cash flows from finance leases 27,484 40,757
Lease assets obtained in exchange for lease obligations:
Operating leases 443,572 340,027
Finance leases - 102,059
Notes Payable
Notes payable consisted of the following:
2023 2022
3.15% note payable to Legends Bank, secured by real estate with
carrying amount of $1,117,677 and $1,190,367 at June 30,
2023 and 2022, respectively, payable in monthly
installments of $37,773 of principal and interest through
November 2024, 5 628,224 5 1,055,549
Total notes payable 628,224 1,055,549
Less: current portion 439,605 453 318
Total long-term portion of notes payable S 188,619 § 602,231
Future payments on long-term debt are as follows:
Year Ending
lune 30 Principal Interest
2024 S 439,605 S 13,667
2025 188,619 1,504
S 62824 S 15171
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10.

PROGRESSIVE DIRECTIONS, INC.
NOTES TO FINANCIAL STATEMENTS (CONT' D}
JUNE 30, 2023 AND 2022

Notes Payable [Cont’d)
Cash payments for interest were $33,850 and 546,337 for the years ended June 30, 2023 and 2022,

respectively.

Line of Credit

The Organization maintains an operating line of credit with Legends Bank with a borrowing limit of
$500,000 and $500,000 at June 30, 2023 and 2022, respectively, of which $500,000 and $500,000 was
available at June 30, 2023 and 2022, respectively. The line of credit had a variable interest rate of 5.50%
at June 30, 2023 and 2022 and requires monthly interest payments. The line of credit matures August
2024 and is secured by a deed of trust on real estate with a net book value of $1,049,370 and $1,122,059
at June 30, 2023 and 2022, respectively.

Retirement

The Organization provides pension benefits to all salaried employees through a 401(k) defined
contribution retirement plan. Substantially all employees who have completed one year of service and
reached age 21 are eligible to participate. The Organization makes matching contributions equal to 50%
of the lesser of: (1) each participant’s total contributions, or (2} 6% of the participant’s earnings.
Additionally, the Organization has the option of making a discretionary contribution to the Plan each Plan
year. The Organization exercised the option to make discretionary contributions to the Plan of 3% during
the years ended June 30, 2023 and 2022.

During the fiscal years ended June 30, 2023 and 2022, contributions to the plan totaling $75,908 and
$78,184, respectively, were paid and expensed by the Organization. Employee contributions to the plan
were $85,085 and $83,797 for the years ended June 30, 2023 and 2022, respectively.

Contracts

The Organization enters into program administration contracts with the State Division of [ntellectual
Disabilities Services and the State Department of Education. These contracts are for the purpose of
providing intellectual disabilities services in accordance with applicable federal and state laws, regulations,
program guidelines, service definitions and stated goals. Revenues under these contracts were
$14,197,395 and $13,124,710 and amounted to 73% and 74% of total revenues for the years ended June
30, 2023 and 2022, respectively. A major reduction in funding by one or more of these State departments
could have a significant effect on the future operations of the Organization.

Contingencies
Partial funding of the Organization's programs is provided by state and local government agencies. These

funds are to be used for designated purposes only. If, based on the grantor's review, the funds are
considered not to have been used for the intended purpose or in accordance with the terms of the grant,
the grantor may request a refund of montes advanced or refuse to reimburse the Organization for its
disbursements. The amecunt of such future refunds and unreimbursed disbursements, if any, is not
expected to be significant. Continuation of the Organization's programs is predicated upon the compliance
of the Organization with the grant terms and the grantor's intent to continue its programs.
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PROGRESSIVE DIRECTIONS, INC.

NOTES TO FINANCIAL STATEMENTS [CONT'D

JUNE 30, 2023 AND 2022

11. Sources of Revenue

The following is total revenue disaggregated by type:

Without donor restrictions:
Fees and services:
Supported living:
Medical Waiver program
CHOICES program
Vocational and Employment Support:
Vocational rehabilitation program
Employment and Community First program
Cleaning contracts
Other contracts
Local educational grants
Day care fees
Thrift store sales
Café sales
Rental revenue
Contributions
Interest
Net assets released from restriction
Total revenues without donor restrictions

Federal and state grants:
Early intervention
Vehicle grant
ARP Child Care and Development Block Grant
Adult Changing Table Grant
Community Development Block Grant
Pre-Employment Transition Services
Net assets released from restriction
Total revenues with donor restrictions

Total revenues

12. Subsequent Event

2023 2022
$ 14,197,395 S 13,124,710
146,730 126,063
121,762 153,256
1,406,028 1,089,194
437,726 740,770
374,873 245,502
9,821 4,468
786,128 643,056
95,583 84,818
95,474 5,869
108,915 92,467
111,260 120,304
7,500 8,305
1,605,059 1,335467
15,504,254 17,774 249

— e

1,114,502 923,287

- 32,400

435,182 261,756

4,163 -

- 100,000

14,925 10,900
{1,605,059) (1,335,467}
(36,287] (7.124)

S 19,467,967 $_ 17,767,125

In July 2023, the Organization was awarded a third American Rescue Plan Child Care and Development

Block Grant in the amount of 5250,646.
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PROGRESSIVE DIRECTIONS, INC.
NOTES TO SCHEDULE OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
JUNE 30. 2023 AND 2022

Note A — Basis of Presentation

The accompanying schedule of federal awards and state financial assistance is presented on the accrual
basis of accounting. The information in this schedule is presented in accordance with the requirements of
the State of Tennessee, Department of Audit, Audit Manual. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic financial

statements.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Progressive Directions, Inc.
Clarksville, Tennessee

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Progressive Directions, Inc. (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2023, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to
the financial statements, and have issued our report thereon dated November 20, 2023,

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s internal
control over financial reporting {(internal control) as a basis for designing audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Qur consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies
may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective
of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing Standards.

124 Center Pointe Drive « Clarksville, TN 37040 « Phone: (931) 648-4786 - Fax (931) 647-5445
216 Centerview Drive, Suite 390 + Brentwood, TN 37027 + Phone: (615) 376-8101 « Fax: (931) 647-5445



Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Organization’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

S\m%usl#\-ihmg,ﬂc

Clarksville, Tennessee
November 20, 2023
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PROGRESSIVE DIRECTIONS, INC.
SCHEDULE OF PRIOR YEAR FINDINGS AND QQUESTIONED COSTS

YEAR ENDED JUNE 30, 2023

No findings were reported in the prior year.
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